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PROPOSED ACTION ON
REGULATIONS

Information contained in this document is
published as received from agenciesand is
not edited by Thomson Reuters.

TITLE 2. CALIFORNIA
TRANSPORTATION COMMISSION

NOTICE OF INTENTION TO AMEND THE
CONFLICT-OF-INTEREST CODE OF THE
CALIFORNIA TRANSPORTATION
COMMISSION

NOTICE IS HEREBY GIVEN that the California
Transportation Commission, pursuant to the authority
vested in it by Section 87306 of the Government Code,
proposes amendments to its conflict—of—interest code.
The purpose of these amendmentsis to implement the
requirements of Sections 87300 through 87302, and
Section 87306 of the Government Code.

The California Transportation Commission proposes
to amend its conflict—of-interest code to include
employee positionsthat involve the making, or partici-
pation inthe making, of decisionsthat may foreseeably
have a material effect on any financial interest, as set
forth in subdivision (a) of Section 87302 of the
Government Code.

These amendments newly designate the positions of
Principal Transportation Engineer, Supervising Trans-
portation Engineer, Supervising Transportation Plan-
ner, and Members of the Technical Advisory Commit-
teeon Aeronautics, and create anew category of report-
ableinterests. The amendments also add clarifying lan-
guage and make other technical changes to reflect the
current organizational structure of the Commission.
Copies of the amended code are available and may be
requested from the contact person set forth bel ow.

Any interested person may submit written state-
ments, arguments, or comments relating to the pro-
posed amendments by submitting them in writing no
later than February 16, 2015, or at the conclusion of the
public hearing, if requested, whichever comeslater, to
thecontact person set forth bel ow.

A public hearing has been scheduled concerning the
proposed amendments. The hearing will occur during
the California Transportation Commission’s March
2015 meeting. Notice of the date, time and location of
the meeting will be made available on the Commis-

sion’swebsite at www.catc.gov, or the information can
be obtai ned by contacting the person set forth bel ow.

The California Transportation Commission has pre-
pared a written explanation of the reasons for the pro-
posed amendments and has available the information
on which the amendments are based. Copies of the pro-
posed amendments, the written explanation of the rea-
s0ns, and theinformation on which theamendmentsare
based may be obtai ned by contacting the contact person
set forthbel ow.

The California Transportation Commission has de-
termined that the proposed amendments:
1.  Impose no mandate on local agencies or school

districts.

2. Imposenocostsor savingsonany stateagency.

Impose no costs on any local agency or school
district that are required to be reimbursed under
Part 7 (commencing with Section 17500) of
Division4of Title2 of the Government Code.

4.  Will not result in any nondiscretionary costs or
savingstolocal agencies.

5. Will not result in any costs or savings in federal
fundingtothestate.

6.  Will not have any potential cost impact on private
persons, businessesor small businesses.

In making these proposed amendments, the Califor-
nia Transportation Commission has determined that
thereareno alternativesthat would be more effectivein
carrying out the purpose for which the amendmentsare
proposed, or would be as effective and lessburdensome
to affected private persons, than the proposed
amendments.

All inquiries concerning this proposed amendment
and any communication required by this notice should
bedirectedto:

w

CdliforniaTransportation Commission
Attention:

Rosemary Mgjia

1120N Street, MS-52

Sacramento, CA 95814

(916) 6544245
Rosemary_Mejia@dot.ca.gov

TITLE 2. FAIR POLITICAL
PRACTICES COMMISSION

NOTICE ISHEREBY GIVEN that the Fair Political
Practices Commission (Commission), pursuant to the
authority vested in it by Sections 82011, 87303, and
87304 of the Government Code to review proposed
conflict—of—interest codes, will review the proposed/
amended conflict—of—interest codesof thefollowing:
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CONFLICT-OF-INTEREST CODES
AMENDMENT

MULTI-COUNTY
AGENCY: CabrilloCollege

CastaicLakeWater Agency

Inland Empire Resource

ConservationDistrict

Department of Pesticide

Regulation
Department of Rehabilitation
CaliforniaTransportation

Commission

A written comment period has been established com-
mencing on January 2, 2015, and closing on February
16, 2015. Written comments should be directed to the
Fair Political PracticesCommission, Attention vy Bra-
naman, 428 J Street, Suite 620, Sacramento, California
95814.

At the end of the 45—day comment period, the pro-
posed conflict—of—interest code(s) will be submitted to
the Commission’s Executive Director for her review,
unless any interested person or his’her duly authorized
representative requests, no later than 15 days prior to
the close of the written comment period, a public hear-
ing beforethefull Commission. If apublichearingisre-
guested, the proposed code(s) will be submitted to the
Commissionfor review.

The Executive Director of the Commission will re-
view the above—referenced conflict—of—interest
code(s), proposed pursuant to Government Code Sec-
tion 87300, which designate, pursuant to Government
Code Section 87302, empl oyeeswho must discl ose cer-
taininvestments, interestsinreal property andincome.

Any interested person may present statements, argu-
ments or comments, in writing to the Executive Direc-
tor of the Commission, relative to review of the pro-
posed conflict—of—interest code(s). Any written com-
ments must be received no later than February 16,
2015. If apublic hearing is to be held, oral comments
may be presented tothe Commission at thehearing.

STATEAGENCY:

COST TO LOCAL AGENCIES

There shall be no reimbursement for any new or in-
creased costs to local government which may result
from compliance with these codes because theseare not

new programs mandated on |ocal agencies by the codes
sincethe requirements described herein were mandated
by the Palitical Reform Act of 1974. Therefore, they are
not “ costs mandated by the state” asdefined in Govern-
ment Code Section 17514.

EFFECT ON HOUSING COSTS
AND BUSINESSES

Compliance with the codes has no potential effect on
housing costs or on private persons, businesses or small
businesses.

AUTHORITY

Government Code Sections 82011, 87303 and 87304
provide that the Fair Political Practices Commission as
the code—reviewing body for the above conflict—of—
interest codes shall approve codes as submitted, revise
the proposed code and approve it as revised, or return
the proposed codefor revision and re-submission.

REFERENCE

Government Code Sections 87300 and 87306 pro-
videthat agencies shall adopt and promul gate conflict—
of—interest codes pursuant to the Political Reform Act
and amend their codes when change is necessitated by
changed circumstances.

CONTACT

Any inquiries concerning the proposed conflict—of—
interest code(s) should be made to Ivy Branaman, Fair
Political Practices Commission, 428 J Street, Suite 620,
Sacramento, California 95814, telephone (916)
322-5660.

AVAILABILITY OF PROPOSED
CONFLICT-OF-INTEREST CODES

Copies of the proposed conflict—of—interest codes
may be obtai ned from the Commission officesor there-
spective agency. Requestsfor copiesfrom the Commis-
sion should be made to vy Branaman, Fair Political
Practices Commission, 428 J Street, Suite 620, Sacra-
mento, California95814, tel ephone (916) 322-5660.
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TITLE 8. OCCUPATIONAL SAFETY
AND HEALTH STANDARDS BOARD

Subchapter 4. Construction Safety Orders
Article 15. Cranesand Derricksin Construction
Section 1618.1(e), Operator Qualification and
Certification.

Cranesand Derricksin Construction
Operator Certification Effective Dates and
Phase-In
(Federal Time Extension)

NOTICEISHEREBY GIVEN that the Occupational
Safety and Health Standards Board (Board) proposesto
adopt, amend or repeal theforegoing provisionsof Title
8 of the California Code of Regulations in the manner
describedinthelnformative Digest, bel ow.

PUBLIC HEARING

TheBoard will hold apublic hearing starting at 10:00
am. on February 19, 2015 in the Auditorium of the
Harris State Building, 1515 Clay Street, Oakland,
California. At this public hearing, any person may
present statements or arguments orally or in writing
relevant to the proposed action described in the
Informative Digest.

WRITTEN COMMENT PERIOD

Any interested person may present statements or ar-
guments orally or in writing at the hearing on the pro-
posed changes under consideration. The written com-
ment period commenceson January 2, 2015 and closes
at 5:00 p.m. on February 19, 2015. Comments re-
ceived after that deadline will not be considered by the
Board unlessthe Board announces an extension of time
in which to submit written comments. Written com-
mentsareto besubmitted asfollows:

By mail to Sarah Money, Occupational Safety and
Health Standards Board, 2520 Venture Oaks Way, Suite
350, Sacramento, CA 95833; or

By fax at (916) 274-5743; or

By e-mail sentto oshsb@dir.ca.gov.

AUTHORITY AND REFERENCE

Labor Code Section 142.3 establishes the Board as
theonly agency in the State authorized to adopt occupa-
tional safety and health standards. In addition, Labor
Code Section 142.3 requires the adoption of occupa-
tional safety and health standardsthat are at least as ef-

fective as federal occupational safety and health stan-
dards within six months of the date of promulgation of
thefederal standard.

INFORMATIVE DIGEST OF PROPOSED
ACTION/POLICY STATEMENT OVERVIEW

On August 9, 2010, OSHA promulgated the Federal
Final Rule(FFR) for cranesand derricksin construction
(29 CFR Subpart CC), referred to herein asthe “ cranes
standard.” The original promulgation included a No-
vember 10, 2014, deadlinefor crane operatorsto be cer-
tified. For anumber of reasons, OSHA has determined
it necessary to extend this deadline for crane operators
tobecertified by threeyears, until November 10, 2017.

Cdifornia’s counterpart to the federal standards af-
fected by the FFR is Construction Safety Orders (CSO)
1618.1(e) which currently requires operator certifica-
tion by typeand capacity effective July 7,2015.1 Opera-
tors of mobile? and tower cranes are currently required
by General Industry Safety Orders (Gl SO) 5006.1to be
certified by the type (but not capacity) of the cranethey
areoperating.

The OSHA preamble states that they received in-
formation that two (of atotal of four) accredited testing
organizations have been issuing certifications only by
type of crane, rather than offering certifications by type
and capacity of crane, asthefederal cranesstandard re-
quires. Thiswasakey factor leading to the federal time
extension. Likewise, Board staff understands that only
afew certifying entitiesoperating in Californiacurrent-
ly issuecertificatesby typeand capacity. Therefore, un-
lessthe Board modifies the CSO deadlinefor certifica-
tion by typeand capacity consistent withthe FFR, asig-
nificant number of crane operatorsin Californiawill be
out of compliance with the state CSO (but not federal
standards) starting July 7, 2015.

Thisrulemaking is proposed to extend the state dead-
line for the certification of crane operators by type and
capacity thesameasthefedera deadline. Intheinterim,
mobile and tower crane operators in California will
continue to be subject to the existing certification re-
quirementsof GI SO 5006.1.

Becausethe proposed modificationsare substantially
the same as the FFR, Labor Code Section 142.3(a)(3)
exempts the Board from the provisions of Article 5
(commencing with Section 11346) and Article 6 (com-
mencing with Section 11349) of Chapter 3.5, Part 1, Di-
vision 3 of Title 2 of the Government Code. However,
the Board is still providing a comment period and will

1 Thedifference between the federal and state deadlinesfor certi-
fication is attributabl e to federal—state formatting differences and
the time it took to prepare, notice and adopt the lengthy federal
CDAC standard into CCR Title 8.

2 Crane capacity >15,000 pounds and boom length >25 feet.
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convene a public hearing. The primary purpose of the

written comments and the oral comments at the public

hearingisto:

(1) Identify any issues uniqueto Californiarelated to
this proposal which should be addressed in this
rulemaking and/or asubsequent rulemaking.

(2) Solicitcommentsontheproposed effectivedate.

The responses to comments will be available in the
rulemaking file on thismatter and will belimited to the
abovearess.

The effective date is proposed to be upon filing with
the Secretary of State as provided by Labor Code Sec-
tion 142.3. The standards may be adopted without fur-
ther notice even though modifications may be made to
theoriginal proposal in responseto public commentsor
at theBoard'sdiscretion.

Thespecificchangesareasfollows:

Extend the effective date for certification by type
and capacity from July 7, 2015, to November 10,
2017. Theeffect of thisextension will conformthe
state deadline for certification by type and
capacity withthefederal deadline.

This proposed rulemaking action is not inconsistent
or incompatible with existing state regulations. This
proposdal is part of a system of occupational safety and
health regulations. The consistency and compatibility
of that system’s component regulations is provided by
such things as: (1) the requirement of the federal gov-
ernment and the Labor Code to the effect that the State
regulationsbe at |east as effective astheir federal coun-
terparts, and (2) the requirement that all state occupa-
tional safety and hedth rulemaking be channeled
through asingleentity (the StandardsBoard).

DOCUMENTS RELIED UPON

Federal Register, Vol. 79, No. 187, pp. 57785-57798,
September 26, 2014.

This document is available online at the federal
OSHA  website:  http://www.gpo.gov/fdsys/pka/
FR—2014-09-26/pdf/2014-22816.pdf.

This document is also available for review Monday
through Friday from 8:00 a.m. to 4:30 p.m. at the Stan-
dards Board Office located at 2520 Venture Oaks Way,
Suite 350, Sacramento, California.

DETERMINATION OF MANDATE

The Occupational Safety and Health Standards
Board has determined that the proposed standard does
notimposealoca mandate. Thereareno coststoany lo-
cal government or school district which must be reim-

bursed in accordance with Government Code Sections
17500through 17630.

SMALL BUSINESS DETERMINATION

The Board has determined that the proposed modifi-
cations may affect small businesses. However, no eco-
nomic impact is anticipated. OSHA has determined3
that delaying the operator certification requirement de-
fers a regulatory requirement and should impose no
new costsonemployers.

ECONOMIC IMPACT ASSESSMENT/ANALY SIS

The proposed regulation will not have any effect on
the creation or elimination of Californiajobsor the cre-
ation or elimination of California businesses or affect
the expansion of existing California businesses. The
proposed amendmentsextend the deadlinefor craneop-
erators to be certified by type and capacity by three
years as provided by the Federal Final Rule. Existing
state standards for certification of crane operators by
type of crane will continue unchanged during that
period.

BENEFITS OF THE REGULATION

Theamendmentsto theregulation will provide conti-
nuity in state standards which are currently more pro-
tective than federal standards during the period of the
federal timeextension.

CONTACT PERSONS

Inquiries regarding this proposed regulatory action
may be directed to Marley Hart (Executive Officer) or
Michael Manieri (Principal Safety Engineer) at the Oc-
cupational Safety and Health Standards Board, 2520
Venture Oaks Way, Suite 350, Sacramento, CA 95833;
(916) 274-5721.

AVAILABILITY OF TEXT OF THE PROPOSED
REGULATIONS AND RULEMAKING FILE

The Board will have the entire rulemaking file avail-
able for inspection and copying throughout the rule-
making process at its office at the above address. As of
the date this noticeis published in the Notice Register,
the rulemaking file consists of thisnotice, the proposed
text of the regulations, and supporting documents. Co-
pies may be obtained by contacting Ms. Hart or Mr.
Manieri at the address or telephone number listed
above.

3FR, Vol. 79, No. 187, September 26, 2014, pg. 57791.
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AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After holding the hearing and considering all timely
and relevant comments received, the Board may adopt
the proposed regulations without further notice even
though modifications may be madeto the original pro-
posal in response to public comments or at the Board's
discretion.

AVAILABILITY OF THE MEMORANDUM TO
THE STANDARDS BOARD MEMBERS

Upon its completion, copies of the Memorandum
may be obtained by contacting Ms. Hart or Mr. Manieri
at the address or telephone number listed above or via
theinternet.

AVAILABILITY OF DOCUMENTS ON
THE INTERNET

The Board will have rulemaking documents avail-
able for ingpection throughout the rulemaking process
onitsweb site. Copiesof thetext of theregulationsinan
underline/strikeout format and the Notice of Proposed
action can be accessed through the Standards Board's
websiteat http ://www.dir. ca. gov/oshsb.

TITLE 8 OCCUPATIONAL SAFETY
AND HEALTH STANDARDS BOARD

Section 3411 of the General Industry Safety
Orders(GISO)
Private Fire Brigades— Foot Protection

NOTICEISHEREBY GIVEN that the Occupational
Safety and Health Standards Board (Board) proposesto
adopt, amend or repeal theforegoing provisionsof Title
8 of the California Code of Regulations in the manner
describedinthelnformative Digest, below.

PUBLIC HEARING

TheBoard will hold apublic hearing starting at 10:00
am. on February 19, 2015, in the Auditorium of the
Harris State Building, 1515 Clay Street, Oakland,
California. At this public hearing, any person may
present statements or arguments orally or in writing
relevant to the proposed action described in the
Informative Digest.

WRITTEN COMMENT PERIOD

Any interested person may present statements or
arguments orally or in writing at the hearing on the
proposed changes under consideration. The written
comment period commences on January 2, 2015, and
closes at 5:00 p.m. on February 19, 2015. Comments
received after that deadline will not be considered by
the Board unless the Board announces an extension of
time in which to submit written comments. Written
commentsareto besubmitted asfollows:

By mail to Sarah Money, Occupational Safety and
Health Standards Board, 2520 Venture OaksWay, Suite
350, Sacramento, CA 95833; or

By fax at (916) 274-5743; or

By e-mail sentto oshsb@dir.ca.gov.

AUTHORITY AND REFERENCE

Labor Code Section 142.3 establishes the Board as
theonly agency in the State authorized to adopt occupa-
tional safety and health standards. In addition, Labor
Code Section 142.3 requires the adoption of occupa-
tional and health standards that are at |east as effective
asfederal occupational safety and health standards.

INFORMATIVE DIGEST OF PROPOSED
ACTION/POLICY STATEMENT OVERVIEW

Labor Code Section 142.2 allows interested persons
to propose standards for adoption by the Board. One
such proposal, identified as Petition No. 535, pertained
to firefighter footwear. The petitioner requested that
Cdlifornia Code of Regulations, Title 8, Section
3408(c) be amended to reference a national consensus
standard known as National Fire Protection Associa-
tion (NFPA) 1977—2011 (which meansthe 2011 edition
of NFPA 1977) rather than the standard currently refer-
enced — amilitary specification that the petitioner was
unableto find. On October 17, 2013, the Board granted
the petition, noting that the standard to be amended
need not be Section 3408(c) and that the amendment
should not create a State mandate.

State mandate concerns existed because Section
3408(c) isastructural firefighting standard that applies
to local governmental entities. This conclusion is
derived from California Code of Regulations, Title 8,
Sections 3401(a) (which provides in part that Section
3408 appliesto structural firefighting asdefinedin Sec-
tion 3402) and 3402 (where the definition of “Fire
Fighting, Structural” saysin part that such firefighting
isan activity conducted by public fire departments). In
order to avoid the State mandate issue in accordance
with the Board's petition decision, the present proposal
seeksto update the foot protection standardsthat apply,
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instead, to private fire brigades — organized groups of
private industry fire personnel (the definition of “Pri-
vateFireBrigade” isfoundin Section 3402).

NFPA 1977-2011 is not the appropriate standard,
since it concerns wildland firefighting, not structural
firefighting. The standard regarding structural fire-
fighting is NFPA 1971-2013. Also, in addition to Sec-
tion 3408(c), another related provision — Section
3408(d)(2) aso concerns structural firefighters' foot
protection.

The private fire brigade standard is Section 3411.
Section 3411(d) provides the nexus between Sections
3411 and 3408: Section 3411(d) says in essence that
personal protective clothing and equipment shall be
provided to private fire brigadesin accordance with the
provisionsof Article 10.1 (thearticlethat includes Sec-
tions 3408 and 3411) that pertainto thetype of firefight-
ing involved, and Section 3408 is the structural fire-
fighting foot protection provision. In additionto the na-
tional consensus standard update, further additions are
proposed to Section 3411(d) to ensure that the State
standards are at |east as effective as the equivalent fed-
eral standard.

This proposed rulemaking action is not inconsistent
or incompatible with existing state regulations. This
proposal is part of asystem of occupational safety and
health regulations. The consistency and compatibility
of that system’s component regulations is provided by
such things as: (1) the requirement of the federal gov-
ernment and the Labor Codeto the effect that the state’'s
regulations be at least as effective astheir federal coun-
terparts, and (2) the requirement that all state occupa-
tional safety and health rulemaking be channeled
through asingleentity (the StandardsBoard).

ANTICIPATED BENEFITS

The anticipated benefit of the proposal isto promote
worker safety by giving employers of private fire bri-
gades the option of utilizing the potentially enhanced
protections provided by the current national consensus
standard that pertainsto footwear worn when engaging
instructural firefighting.

Thespecificchangesareasfollows:

CaliforniaCodeof Regulations, Title8, Section 3411
contains standardsregarding privatefire brigades. Sub-
section (d) provides that personal protective clothing
and equipment shall be commensurate with the provi-
sions of Title 8, Division 1, Chapter 4, Subchapter 7,
Article 10.1 that pertain to the type of firefighting in-
volved. Two of those provisions pertaining to structural
firefighters' foot protection are Sections 3408(c) and
(d)(2). Both reference a hard-to—find military specifi-
cation. This proposal would give employers of private

firebrigadesthe option of complying with provisionsof
the current national consensus standard regarding
structurd firefighting, Chapter 7 NFPA 1971-2013, to
the extent that those provisions concern turnout boots
(the subject of Section 3408(c)) and sole penetration
(the subject of Section 3408(d)(2)). By referencing the
current, state—of—the—art national consensus standard,
the proposal enhancesemployee safety by enabling em-
ployersto be more easily apprised of thelevel of safety
that isto be maintained. This portion of the proposal is
embodiedinthenew Sections3411(d)(1) and (2).

The proposal clarifies that all protective footwear is
to meet the foot protection requirements of Section
3385 of the GISO for Class 75 footwear and addresses
water resistance and testing for sole penetration accord-
ingtothetest protocol sand testing parametersspecified
by Chapter 7 of the NFPA 1971-2013 standard. The ef-
fect of these amendments will be to ensure that protec-
tive footwear worn by private brigade structural fire-
fighterswill besafefor itsintended use. In addition, this
part of the rulemaking makesit clear that the California
standardisat |east aseffectiveasthefederal standard, as
is required by Labor Code Section 142.2(a)(2). This
portion of the proposal isembodied in the new Sections
3411(d)(3) through (6).

The prefatory portion of Section 3411(d) has been
augmentedtointroducethenew subsections.

DOCUMENTS INCORPORATED BY
REFERENCE

Chapter 7 of the NFPA 1971-2013 (the 2013 edition
of the national consensus standard known as NFPA
1971)

This document is too cumbersome or impractical to
publishin Title 8. Therefore, it is proposed to incorpo-
rate the document by reference. Copies of this docu-
ment are available for review Monday through Friday
from 8:00 am. to 4:30 p.m. at the Standards Board Of-
ficelocated at 2520 Venture Oaks Way, Suite 350, Sac-
ramento, California.

DISCLOSURES REGARDING THE PROPOSED
ACTION

M andate on L ocal Agenciesand School Districts:
None.

Cost or Savingsto StateAgencies. None.

Cost to any L ocal Government or School District
which must be Reimbursed in Accordance with
Government Code Sections 17500 through 17630:
None.

Other Nondiscretionary Cost or Savings | mposed
on L ocal Agencies: None.

Cost or Savingsin Federal Funding to the State:
None.
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Cost Impacts on a Representative Private Person
or Business: The Board is not aware of any cost im-
pacts that a representative private person or business
would necessarily incur in reasonable compliance with
the proposed action.

Statewide Adver se Economic I mpact Directly Af-
fecting Businesses and Individuals Including the
Ability of California Businesses to Compete: The
Board has made an initial determination that this pro-
posal will not result in asignificant, statewide adverse
economic impact directly affecting businesses/individ-
uals, including the ability of California businesses to
compete with businesses in other states. The proposal
gives the regulated public the option of following the
same standard that currently appliesor an updated stan-
dard; since the option of maintaining the status quo ex-
ists, thereisno adverseeconomicimpact.

Significant Affect on Housing Costs: None.

DETERMINATION OF MANDATE

The Occupational Safety and Hedth Standards
Board has determined that the proposed standard does
notimposealocal mandate. Thereareno coststoany lo-
cal government or school district which must be reim-
bursed in accordance with Government Code Sections
17500through 17630.

SMALL BUSINESS DETERMINATION

The Board has determined that the proposed amend-
ment may affect small businesses. However, no eco-
nomicimpact isanticipated. The proposal givesthereg-
ulated public the option of following the same standard
that currently applies or an updated standard; since the
option of maintaining the status quo exists, no
economicimpact isanticipated.

RESULTS OF THE ECONOMIC IMPACT
ASSESSMENT/ANALY SIS

The proposed regulation will not have any effect on
the creation or elimination of Californiajobsor the cre-
ation or elimination of California businesses or affect
the expansion of existing California businesses. The
proposal gives the regulated public the option of fol-
lowing the same standard that currently applies or an
updated standard; since the option of maintaining the
statusquo exists, no discernable economicimpact isan-
ticipated, and nothing in the proposal, therefore, is ex-
pected to create or eliminate jobs connected directly or
indirectly with privatefirebrigades.

BENEFITS OF THE REGULATION

The proposal promotes worker safety by giving em-
ployers of private fire brigades the option of utilizing
the potentially enhanced protections provided by the
current national consensus standard that pertains to
footwear wornwhen engaging instructural firefighting.

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code Section
11346.5(a)(13), the Board must determine that no rea-
sonable alternative it considered to the regulation or
that has otherwise been identified and brought to its
attention would either be more effectivein carrying out
the purpose for which the action is proposed or would
be as effective and |ess burdensome to affected private
personsor would be more cost—effectiveto affected pri-
vate persons and equally effective in implementing the
statutory policy or other provision of law than the pro-
posal describedinthisNotice.

TheBoardinvitesinterested personsto present state-
ments or arguments with respect to alternatives to the
proposed regulation at the scheduled public hearing or
during thewritten comment period.

CONTACT PERSONS

Inquiries regarding this proposed regulatory action
may bedirected to Marley Hart (Executive Officer) and
the back—up contact personisMichael Manieri (Princi-
pa Safety Engineer) at the Occupational Safety and
Health Standards Board, 2520 Venture OaksWay, Suite
350, Sacramento, CA 95833; (916) 274-5721.

AVAILABILITY OF STATEMENT OF REASONS,
TEXT OF THE PROPOSED REGULATIONS AND
RULEMAKING FILE

The Board will have the entire rulemaking file, and
al information that providesthe basis for the proposed
regulation available for inspection and copying
throughout the rulemaking process at its office at the
above address. Asof thedatethisnoticeispublishedin
the Notice Register, the rulemaking file consists of this
notice, the proposed text of the regulations, the initial
statement of reasonsand supporting documents. Copies
may be obtained by contacting Ms. Hart or Mr. Manieri
at theaddressor telephonenumber listed above.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After holding the hearing and considering all timely
and relevant comments received, the Board may adopt
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the proposed regulations substantially as described in
thisnotice. If the Board makes modificationswhich are
sufficiently related to the originally proposed text, it
will make the modified text (with the changes clearly
indicated) availableto the public at least 15 daysbefore
the Board adopts the regulations as revised. Please re-
quest copies of any modified regulations by contacting
Ms. Hart or Mr. Manieri at the address or telephone
number listed above. The Board will accept written
comments on the modified regulations for at least 15
daysafter thedateonwhichthey aremadeavailable.

AVAILABILITY OF THE FINAL STATEMENT
OF REASONS

Uponitscompletion, copiesof the Final Statement of
Reasons may be obtained by contacting Ms. Hart or Mr.
Manieri at theaddressor tel ephone number listed above
orviatheinternet.

AVAILABILITY OF DOCUMENTSON
THE INTERNET

The Board will have rulemaking documents avail-
able for inspection throughout the rulemaking process
onitsweb site. Copiesof thetext of theregulationsinan
underline/strikeout format, the Notice of Proposed ac-
tion and the Initial Statement of Reasons can be ac-
cessed through the Standards Board's website at
http://www.dir.ca.gov/oshsb.

TITLE 13. AIR RESOURCES BOARD

NOTICE OF PUBLIC HEARING TO
CONSIDER THE ADOPTION OF
EVAPORATIVE EMISSIONS CONTROL
REQUIREMENTS FOR SPARK—-GNITION
MARINE WATERCRAFT

The Air Resources Board (ARB or Board) will con-
duct apublic hearing at the time and place noted bel ow
to consider the adoption of evaporative emission con-
trol requirements for spark—ignition marine watercraft
(SIMW or marinewatercraft).

DATE: February 19, 2015

TIME: 9:00a.m.

PLACE: CdliforniaEnvironmental
Protection Agency

Air ResourcesBoard
Byron Sher Auditorium
10011 Street,
Sacramento, CA 95814

Thisitem may be considered at atwo—day meeting of
the Board, whichwill commenceat 9:00 am., February
19, 2015, and may continue at 8:30 am., on February
20, 2015. Thisitem may not be considered until Febru-
ary 20, 2015. Please consult the agendafor the hearing,
whichwill beavailableat |east 10 daysbefore February
19, 2015, to determine the day on which thisitem will
beconsidered.

INFORMATIVE DIGEST OF PROPOSED ACTION
AND POLICY STATEMENT OVERVIEW
PURSUANT TO GOVERNMENT CODE
SECTION 11346.5(2)(3)

Sections Affected: Proposed adoption of California
Code of Regulations, title 13, new sections 2850, 2851,
2852, 2853, 2854, 2855, 2856, 2857, 2858, 2859, 2860,
2861, 2862, 2863, 2864, 2865, 2866, 2867, 2868, 2869,
and 2870, and proposed amendments to sections 2440
and 2442.

Proposed adoption of the following five test proce-
dures (TP) which will be incorporated by reference
(Cal. CodeRegs.,, tit. 13, 88 2851, 2853, and 2856):

e TP-1501, Test Procedure for Determining
Diurnal Evaporative Emissions from
Spark— gnition MarineWatercr aft

e TP-1502, Test Procedure for Determining Hot
Soak Evapor ative Emissions from Spark—I gnition
MarineEngines

e TP-1503, Test Procedure for Determining
Diurnal Vented Emissions from Installed Marine
Fuel Tanks

e TP-1504, Test Procedure for Determining
Permeation EmissionsfromInstalled Marine Fuel
Tanks, MarineFuel Hosesand MarineFuel Caps

e TP-1505, Test Procedure for Determining
Pressure Relief Val ve Performance

Documentsl ncor por ated by Refer ence:

Thefollowing documentswill a'so beincorporatedin
theregulation by referencein CaliforniaCode of Regu-
lations, title 13, asspecified by section:

1. American Boat and Yacht Council (ABYC),
H—-24: Gasoline Fuel Systems (July 2012), section
2855;

2. ARB, California 2015 and Subsequent Model
Criteria Pollutant Exhaust Emission Standards
and Test Procedures and 2017 and Subsequent
Model Greenhouse Gas Exhaust Emission
Sandards and Test Procedures for Passenger
Cars, Light-Duty Trucks, and Medium-Duty
\ehicles (December 6, 2012), Cadlifornia
Environmental Protection Agency (Cal/EPA), El
Monte, CA, section 2853;
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3. ARB, Small Off-Road Engine Evaporative
Emission Control System Certification Procedure,
CP-902 (July 26, 2004), Ca/EPA, Sacramento,
CA, section 2860;

4. ARB, Test Procedure for Determining Diurnal
Evaporative Emissions from Small Off—Road
Engines and Equipment, TP-902 (July 26, 2004),
Cal/EPA, Sacramento, CA, section 2853;

5. ASTM, Sandard Test Method for Rubber
Deterioration-Discoloration from Ultraviolet
(UV) and Heat Exposure of Light—Colored
Surfaces (2007), ASTM D 1148-07a West
Conshohocken, PA, section 2853;

6. ASTM, Sandard Test Method for Determination
of Butane Working Capacity of Activated Carbon,
ASTM D 5228-92 (2010), West Conshohocken,
PA, section2855;

7. International Standards Organization (1SO),
13331:1995(E) (Junel, 1995), section 2855;

8. Test Procedure to Determine the Hydrocarbon
Lossesfrom Fuel Tubes, Hoses, Fittings, and Fuel
Line Assemblies by Recirculation, Society of
Automotive Engineers (SAE), Surface Vehicle
Recommended Practice, J1737 (May 2013),
section 2855;

9. Reddy, Prediction of Fuel Vapor Generation from
a\ehicleFuel Tankasa Function of Fuel RVP and
Temperature (September 1989), SAE Technical
Paper Series892089, section 2855;

10. SAE, Fuel and Oil Hoses (December 2008), SAE
Standard J30, section 2853;

11. U.S. Coast Guard, Boats and Associated
Equipment, 33 CFR 183.590 (May 1987), section
2855;

12. U.S. Environmental Protection Agency (U.S.
EPA), Control of Evapor ative EmissionsfromNew
and In—use Nonroad and Sationary Equipment,
40 Code of Federal Regulations (CFR) 1060,
1060.101, 1060.240, 1060.515, 1060.520,
1060.525, 1045.801, and 1060.801, (October
2008), sections2853, 2854, 2855, and 2866;

13. U.S.EPA, Control of Evaporative Emissionsfrom
New and In-use Nonroad and Sationary
Equipment, 40 CFR 1068.225 (April 2010),
section 2851.

Thefollowing documentswill beincorporated by ref-
erencein the proposed Test Procedure for Determining
Diurnal Evaporative Emissions from Spark—Ignition
MarineWatercraft, (TP-1501):

1. ARB, California Evaporative Emission Sandards
and Test Procedures for 2001 and Subsequent
Model Motor \ehicles (December 6, 2012),
Cal/EPA, El Monte, CA;

2. U.S. EPA, Control of Emissions from New and
In-Use Highway \ehicles and Engines, 40 CFR
Part 86 Subparts 107-96, 108-00, and 508-78
(April 2014).

Thefollowing documentswill beincorporated by ref-
erencein the proposed Test Procedure for Determining
Hot Soak Evaporative Emissions from Spark—Ignition
MarineEngines, (TP-1502):

1. ARB, California Evaporative Emission Sandards
and Test Procedures for 2001 and Subsequent
Model Motor Vehicles (December 6, 2012),
Cal/EPA, El Monte, CA;

2. U.S. EPA, Control of Emissions from New and
In-Use Highway Vehicles and Engines, 40 CFR
Part 86 Subparts 107-96, 108-00, and 508-78
(April 2014).

Thefollowing documentswill beincorporated by ref-
erencein the proposed Test Procedure for Determining
Diurnal Vented Emissions from Installed Marine Fuel
Tanks, (TP-1503):

1. ABYC,H-24: GasolineFud Systems(July 2012);

2. ASTM, Sandard Practice for Operating Salt
Soray (Fog) Apparatus (2011), ASTM B117-11,
West Conshohocken, PA;

3. ARB, CaliforniaEvaporative Emission Sandards
and Test Procedures for 2001 and Subsequent
Model Moator \ehicles (December 6, 2012),
Cal/EPA;

4. Reddy, Prediction of Fuel Vapor Generation from
a\ehicle Fuel Tank asa Function of Fuel RvP and
Temperature (September 1989), SAE Technical
Paper 892089;

5. U.S. EPA, Control of Emissions from New and
In-Use Highway Vehicles and Engines, 40 CFR
Part 86 Subparts 107-96, 108-00, and 508-78
(April 2014).

Thefollowing documentswill beincorporated by ref-
erencein the proposed Test Procedure for Determining
Permeation Emissions from Installed Marine Fuel
Tanks, Marine Fuel Hoses and Marine Fuel Caps,
(TP-1504):

1. U.S EPA, Control of Evaporative Emissionsfrom
New and In-use Nonroad and Sationary

Equipment, 40 CFR 1060.501, 1060.505,
1060.515, 1060.520, 1060.521, and 1060.801
(October 2008).
Background and Effect of the Proposed
Rulemaking:

In spiteof asignificant reduction inozoneprecursors,
Cdlifornia needs additional reductions of reactive or-
ganic gases (ROG) to attain the federal ambient air
quality standard for ozone in many areas of the State.
Mobilesourceshavenhistorically beenthelargest source
of ROG emissions in California. As on—+oad mobile
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sources have become progressively cleaner, therelative
contribution of off—road sources has become more
significant.

In September 2007, the Board adopted amendments
to the State Implementation Plan (SIP), which com-
prises State and local air quality planning documents
showing how and when Californiawill meet federally
mandated national ambient air quality standards
(NAAQS). One of the 2007 SIP measuresrequiresfur-
ther assessing the feasibility of achieving additional
evaporative ROG reductionsfrom SIMW.

Based on the 2007 SIP commitment, staff began in-
vestigating the feasibility of controlling evaporative
emissionsfrom SIMW. Theinvestigation wasformally
initiated in 2007 becausetherewerenofederal and State
rules or regulations in place to control evaporative
emissions from SIMW. However, ARB was aware that
the U.S. EPA was considering national evaporative
standards. In October 2008, U.S. EPA finalized evapo-
rative emissions standards for all SIMW. Implemented
in 2009, the federal rule set new evaporative emissions
design standards for fuel system components. Howev-
er, ARB’sinvestigation reveal ed that lower evaporative
standards are technically feasible for SIMW and are
needed to address California’s unique air quality chal-
lenges. By setting more stringent standards than those
adopted by U.S. EPA, ARB can obtain additional
emissionsreductions.

When the Board adopted the 2007 amendmentsto the
SIP, it was expected that the evaporative emissionsreg-
ulationwould beconsidered for adoptionin 2013. How-
ever, therulemaking hasbeen delayed in order to devel -
op an updated emissions inventory, based on improved
emission factors and new usage surveys. Additional
timewas al so needed to addressanumber of issueswith
stakeholders, notably the certification process.

Objectivesand Benefits of the Proposed Regulatory
Action:

The primary purpose of thisproposed regulationisto
set more stringent evaporative emission standards than
those adopted by U.S. EPA. The proposed regulation
also includes provisions for certification, labeling, en-
forcement, and recall. The proposed regulation esta-
blishes new test procedures for determining evapora-
tive emissions from SIMW and evaporative emissions
components. ARB conducted extensive evaporative
emissionstesting using the latest control technology to
confirm the technical feasibility of the proposed
regulation.

The proposed regulation is designed to reduce ROG
emissions from SIMW in order to help meet the ozone
NAAQS. If adopted, the proposed regulation will pro-
vide ROG emissions reductions beginning in model

10

year (MY) 2018. Additionally, the proposed amend-
ments would result in reduced exposure to benzene, a
toxicair contaminant. Dueto reduced fuel consumption
as well as ROG emissions reductions, climate co—
benefitsareal so anticipated.

DETERMINATION OF INCONSISTENCY AND
INCOMPATIBILITY WITH EXISTING
STATE REGULATIONS

During the process of devel oping the proposed regu-
latory action, ARB has conducted asearch of any simi-
lar regulationsonthistopi c and hasconcluded that these
regulations are neither inconsistent nor incompatible
with existing stateregul ations.

MANDATED BY FEDERAL LAW
OR REGULATION

Theproposed regul ation helpsCaliforniameet itsSIP
commitments for ozone reduction and harmonizes
Cdlifornia’s evaporative emissions requirements for
SIMW with engineslessthan or equal to 30 kW withthe
federa evaporative emissions requirements specified
in40 CFR Part 1060.

COMPARABLE FEDERAL REGULATIONS

Currently, SIMW in California are required to meet
the federal evaporative emissions requirements, which
are specified in 40 CFR Part 1060. The federal require-
ments specify design standards for SIMW fuel system
evaporative emissionscomponents.

The proposed ARB regulation differs from the cur-
rent federal requirements by setting more stringent
standards for low permeation fuel tanks, low permea-
tionfuel hoses, and fuel tank venting loss control begin-
ning with MY 2018. Unlike the federal regulations, the
proposed regulation also requiresfuel systemsbefuel—
injected or have equivalent evaporative emissions per-
formance and fuel fill deck plates that are compatible
withvapor recovery systemsat gasolinestations.

STATE IMPLEMENTATION PLAN REVISION

If adopted by theBoard, ARB plansto submit the pro-
posed regulatory actionto the U.S. EPA for approval as
arevision to the California SIP required by the federal
Clean Air Act (CAA). The adopted regulatory action
would be submitted as a SIP revision because it adopts
regulations intended to reduce emissions of air pollut-
antsin order to attain and maintain the National Ambi-
ent Air Quality Standards promulgated by U.S. EPA
pursuanttothe CAA.



CALIFORNIA REGULATORY NOTICE REGISTER 2015, VOLUME NO. 1-Z

AVAILABILITY OF DOCUMENTSAND
AGENCY CONTACT PERSONS

ARB staff has prepared a Staff Report: Initial State-
ment of Reasons (I SOR) for the proposed regul atory ac-
tion, which includes a summary of the economic and
environmental impactsof theproposal. Thereportisen-
titled: Adoption of Evaporative Emissions Control Re-
quirementsfor Spark-Ignition MarineWatercraft.

Copies of the ISOR and the full text of the proposed
regulatory language may be accessed on ARB’s Web
sitelisted bel ow, or may be obtained fromthe Public In-
formation Office, Air Resources Board, 1001 | Street,
Visitors and Environmental Services Center, First
Floor, Sacramento, CA 95814, (916) 322—2990 on
December 30, 2014.

Final Statement of ReasonsAvailability

Upon its completion, the Final Statement of Reasons
(FSOR) will be available and copies may be requested
from the agency contact personsin this notice, or may
beaccessed on ARB’sWeb sitelisted bel ow.

Agency Contact Per sons

Inquiries concerning the substance of the proposed
regulation may be directed to the designated agency
contact persons, Jim Watson, Manager, Engineering
and Regulation Devel opment Section, (916) 327-1282,
or Scott Monday, Air Resources Engineer, (916)
445-93109.

Further, the agency representative to whom nonsub-
stantive inquiries concerning the proposed administra-
tive action may be directed is Amy Whiting, Regula-
tions Coordinator, (916) 322—6533. The Board staff has
compiled arecord for thisrulemaking action, whichin-
cludes al the information upon which the proposal is
based. This material is available for inspection upon
request to thecontact persons.

I nter net Access

This notice, the ISOR and all subsequent regulatory
documents, including the FSOR, when completed, are
available on ARB’s Web site for this rulemaking at
http://www.arb.ca.gov/regact/2015/simw2015/
simw2015.htm.

DISCLOSURES REGARDING THE
PROPOSED REGULATION

The determinations of the Board's Executive Officer
concerning the costs or savings necessarily incurred by
public agencies and private persons and businesses in
reasonable compliance with the proposed regulatory
action arepresented bel ow.

Fiscal Impact/L ocal Mandate

Pursuant to Government Code  sections
11346.5(8)(5), and 11346.5(a)(6), the Executive Offi-
cer has determined that the proposed regulatory action
would create coststo ARB for enforcement and certifi-
cation by the state. The Executive Officer has deter-
mined that the proposed regulatory action would not
create costs or savings in federal funding to the state,
costs or mandate to any local agency or school district
whether or not reimbursable by the state, or other non-
discretionary cost or savingstolocal agencies.
Significant Statewide Adverse Economic Impact
Directly Affecting Business, Including Ability to
Compete

The Executive Officer hasmade aninitial determina-
tion that the proposed regulatory action would not have
asignificant statewide adverse economicimpact direct-
ly affecting businesses, including the ability of Califor-
nia businesses to compete with businesses in other
states, or on representativeprivate persons.

Cost Impacts on Representative Private Persons or
Businesses

In developing this regulatory proposal, ARB staff
evaluated the potential economic impacts on represen-
tative private persons or businesses. Businesses that
manufacture SIMW and/or dealers that assemble their
own evaporative emissions systemsfor SIMW may in-
cur annual ongoing costs for SIMW certification.
Annual ongoing certification reporting costs are esti-
mated to range ashigh as$2,568 per year for businesses
opting to build and certify evaporative systems. Theav-
erage estimated retail price increase for manufacturers
to produce a compliant SIMW is estimated at $39 per
marinewatercraft.

Results of the Economic Impact Analysig
Assessment Prepared Pursuant to Government
Code Section 11346.3(b)
Effect on Jobs/Businesses.

The Executive Officer has determined that the pro-
posed regulatory action would not affect the creation or
elimination of jobs within the State of California, the
creation of new businesses or elimination of existing
businesses within the State of California, or the expan-
sion of businesses currently doing business within the
State of California. A detailed assessment of the eco-
nomic impacts of the proposed regul atory action can be
foundinthel SOR.

Benefitsof the Proposed Regul ation:

The objective of the proposed regulation is to maxi-
mize ROG evaporative emissions reductions from
SIMW while minimizing the costs to businesses and
consumers. A detailed assessment of the economicim-
pacts of the proposed regulatory action can befound in
the Economic Impact Analysissectioninthel SOR.
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A summary of these benefitsisprovided, pleaserefer
to“ Objectivesand Benefits’, under the Informative Di-
gest of Proposed Action and Policy Statement Over-
view Pursuant to Government Code 11346.5(a)(3) dis-
cussionabove.

Effect on Small Business

The Executive Officer has determined, pursuant to
California Code of Regulations, title 1, section 4, that
the proposed regulatory action would affect small busi-
nesses. The proposed regul ation will have someimpact
on small businesses that manufacture SIMW and/or
dealers that assemble their own evaporative emissions
systemsfor SIMW. Annual ongoing costsare estimated
to range as high as $2,568 per year for certification re-
porting costs should a small business opt to build and
certify evaporative systems and not pass on those costs
topurchasersof SIMW.

Housing Costs

The Executive Officer has made the initial deter-
mination that the proposed regulatory action will not
haveasignificant effect on housing costs.

BusinessReport

In accordance with Government Code section
11346.3(c) and 11346.5(a)(11), the Executive Officer
has found that the reporting requirements of the pro-
posed regulatory action which apply to businesses are
necessary for the health, safety, and welfare of the
people of the State of California. Reporting require-
ments are necessary to ensure manufacturer com-
pliancewiththe proposed standard.

Alternatives

Beforetaking final action on the proposed regulatory
action, the Board must determinethat no reasonable al-
ternative considered by the board or that has otherwise
beenidentified and brought to the attention of the board
would be more effectivein carrying out the purpose for
which the action is proposed or would be as effective
and less burdensome to affected private persons than
the proposed action, or would be more cost—effectiveto
affected private personsand equally effectiveinimple-
menting thestatutory policy or other provisionof law.

Environmental Analysis

ARB, as the lead agency under the California Envi-
ronmental Quality Act (CEQA), hasreviewed the pro-
posed regulation and concluded that it is exempt pur-
suant to CEQA Guidelines section 15308 — Actions
Taken by Regulatory Agenciesfor Protection of the En-
vironment. A brief explanation of the basisfor reaching
thisconclusionisincludedin SectionV of thel SOR.
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WRITTEN COMMENT PERIOD AND
SUBMITTAL OF COMMENTS

Interested members of the public may present com-
ments orally or in writing at the meeting and may pro-
videcommentsby postal mail or by electronic submittal
before the meeting. The public comment period for this
regulatory action will begin on January 2, 2015. To be
considered by the Board, written comments not physi-
cally submitted at the meeting, must be submitted on or
after January 2, 2015 and received nolater than 5:00
p.m. on February 17, 2015, and must be addressed to
thefollowing:

Postal mail: Clerk of theBoard,
Air ResourcesBoard
10011 Streset,
Sacramento, California95814
Electronic
submittal: http://www.arb.ca.gov/lispub/

comm/bclist.php

Please note that under the California Public Records
Act (Gov. Code, 8 6250 et seq.), your written and oral
comments, attachments, and associated contact in-
formation (e.g., your address, phone, email, etc.) be-
come part of the public record and can berel eased tothe
publicuponreguest.

ARB requests that written and email statements on
thisitem befiled at least 10 days prior to the hearing so
that ARB staff and Board membershaveadditional time
to consider each comment. The Board encourages
membersof the publicto bringtotheattention of staff in
advance of the hearing any suggestions for modifica-
tion of the proposed regul atory action.

Additionally, the Board requests but does not require
that personswho submit written commentsto the Board
reference the title of the proposal in their comments to
facilitatereview.

AUTHORITY AND REFERENCE

Thisregulatory actionisproposed under theauthority
granted in Health and Safety Code, sections 39600,
39601, 41510, 43008.6, 43013, 43018, 43101, 43102,
43104, and 43212. This action is proposed to imple-
ment, interpret, and make specific Health and Safety
Code, sections 41510, 41511, 43013, 43017, 43018,
43101, 43102, 43104, 43105, 43150, 43151, 43152,
43153, 43154, 43205.5, 43210, 43210.5, 43211, and
43212.
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HEARING PROCEDURES

The public hearing will be conducted in accordance
withthe CaliforniaAdministrative Procedure Act (Gov.
Code, 8 11340et seq.).

Following the public hearing, the Board may adopt
theregulatory language as originally proposed, or with
non—substantial or grammatical modifications. The
Board may also adopt the proposed regul atory language
with other modificationsif thetext asmodified is suffi-
ciently related to the originally proposed text that the
public was adequately placed on notice that the regula-
tory language as modified could result from the pro-
posed regulatory action. In the event that such modifi-
cationsaremade, thefull regulatory text, with themodi-
ficationsclearly indicated, will bemadeavailabletothe
public, for written comments, at least 15 days beforeit
isadopted.

The public may request a copy of the modified regu-
latory text from ARB’s Public Information Office, Air
Resources Board, 1001 | Street, Visitors and Environ-
mental Services Center, First Floor, Sacramento,
Cadlifornia, 95814, (916) 322—2990.

SPECIAL ACCOMMODATION REQUEST

Consistent with CaliforniaGovernment Code section
7296.2, special accommodation or language heeds may
beprovidedfor any of thefollowing:

e Aninterpreter tobeavailableat thehearing;

e  Documents made available in an alternate format
or another language;
e  Adisability—related reasonableaccommodation.

To request these special accommodations or lan-
guage needs, please contact the Clerk of the Board at
(916) 322-5594 or by facsimile at (916) 322—-3928 as
soon as possible, but no later than 10 business days be-
forethe scheduled Board hearing. TTY/TDD/Speechto
Speech usersmay dial 711 for the CaliforniaRelay Ser-
vice.

Consecuente con la seccion 7296.2 del Cédigo de
Gobierno de California, una acomodacion especia o
necesidades lingisticas pueden ser suministradas para
cualquieradelossiguientes:

e Unintérpretequeestédisponibleenlaaudiencia;

e  Documentos disponibles en un formato alterno u
otroidioma;

e  Unaacomodacién razonablerelacionados con una
incapacidad.

Parasolicitar estas comodidades especial es 0 necesi-
dades de otro idioma, por favor llame a la oficina del
Consgjo al (916) 322-5594 o envie un fax a (916)
322-3928 |o maés pronto posible, pero no menos de 10
diasdetrabajo antesdel diaprogramado paralaaudien-
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ciadel Consgjo. TTY/TDD/Personasquenecesiten este
servicio pueden marcar el 711 para el Servicio de Re-
transmision deMensgjesdeCalifornia.

TITLE 13. AIR RESOURCES BOARD

NOTICE OF PUBLIC HEARING TO CONSIDER
THE PROPOSED REGULATION ON THE
COMMERCIALIZATION OF ALTERNATIVE
DIESEL FUELS

The Air Resources Board (ARB or Board) will con-
duct apublic hearing at the time and place noted below
to consider a proposed regulation governing the com-
mercidization of motor vehicle Alternative Diesel
Fuels (ADF). The ADF regulation is intended to pro-
vide a pathway for emerging diesel fuel substitutes to
enter the commercial market in California, to manage
and minimizeenvironmental and public healthimpacts,
and to preserve the emissions benefits derived from the
ARB motor vehiclediesel regulations.

DATE: February 19, 2015
TIME: 9:00a.m.
PLACE: CdliforniaEnvironmental

Protection Agency
Air ResourcesBoard
Byron Sher Auditorium
10011 Street
Sacramento, CA 95814

Thisitem may be considered at atwo—day meeting of
theBoard, whichwill commenceat 9:00 a.m., February
19, 2015, and may continue at 8:30 a.m., on February
20, 2015. Thisitem may not be considered until Febru-
ary 20, 2015. Please consult the agendafor the meeting,
whichwill beavailableat |east 10 daysbefore February
19, 2015, to determine the day on which thisitem will
beconsidered.

INFORMATIVE DIGEST OF PROPOSED ACTION
AND POLICY STATEMENT OVERVIEW
PURSUANT TO GOVERNMENT
CODE 11346.5(3)(3)

Sections Affected: Proposed amendment of Califor-
nia Code of Regulations (CCR), title 13, sections 2290,
2291, and 2293; proposed renumbering of CCR, title
13, existing sections 2293 and 2293.5, and proposed
adoption of CCR, title 13, sections 2293, 2293.1,
2293.2, 2293.3, 2293.4, 22935, 2293.6, 2293.7,
2293.8,2293.9, and Appendix A.

Existing sections 2290, 2291, 2292.1, 2292.2,
2292.3, 2292.4, 2292.5, 2292.6, and 2292.7 would be
grouped under new subarticle 1 (Specificationsfor Cur-
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rent Alternative Motor Vehicle Fuels). Existing sec-

tions 2293 and 2293.5 would be renumbered to 2294

and 2295, and would be grouped under anew subarticle

3(Ancillary Provisions).

Documents Incor porated by Reference: The fol-
lowing documents, test methods, and model would be
incorporated in the regulation by reference as specified
inthe proposed sectionsindicated:

1. Chapters5, 6, and 7 of “Guidance Document and
Recommendations on the Types of Scientific
Information Submitted by Applicants for
Cdlifornia Fuels Environmental Multimedia
Evaluations (Revised June 2008),” University of
Cdifornia, Davis, University of California,
Berkeley, and Lawrence Livermore National
Laboratory, available at
http://www.arb.ca gov/fuel ssmultimedia/080608
guidance.pdf, section 2293.2(a)(18);

2. ASTM D613-14, “Standard Test Method for
Cetane Number of Diesel Fuel Oil (2010),”
section 2293.6(a)(3), 2293.7(a)(1), Appendix
1(a)(2)(C), (D), and (E);

3. ASTM D5186-03, “Standard Test Method for
Determination of the Aromatic Content and
Polynuclear Aromatic Content of Diesel Fuelsand
Aviation Turbine Fuels By Supercritical Fluid
Chromatography (2009),” Appendix 1(a)(2)(E);

4. ASTM D287-12b, “ Standard Test Method for API
Gravity of Crude Petroleum and Petroleum
Products (Hydrometer Method) (2012),”
Appendix 1(8)(2)(C), (D), and (E);

5. ASTM D4629-12, “Standard Test Method for
Trace  Nitrogen in  Liquid Petroleum
Hydrocarbons by  Syringe/lnlet  Oxidative
Combustion and Chemiluminescence Detection
(2012),” Appendix 1(a)(2)(C), (D), and (E);

6. ASTM D5453-93, “Standard Test Method for
Determination of Tota Sulfur in Light
Hydrocarbons, Spark Ignition Engine Fuel, Diesel
Engine Fuel, and Engine Qil by Ultraviolet
Fluorescence (1993),” section 2293.7(a)(1),
Appendix 1(a)(2)(C), (D), and (E);

7. ASTM D6890-13bel, “ Standard Test Method for
Determination of Ignition Delay and Derived
Cetane Number (DCN) of Diesel Fuel Oils by
Combustion in a Constant Volume Chamber
(2013),” section 2293.6(a)(3), 2293.7(a)(1),
Appendix 1(8)(2)(C), (D), and (E);

8. ASTM D445-14e2, “Standard Test Method for
Kinematic Viscosity of Transparent and Opague
Liquids (and Calculation of Dynamic Viscosity)
(2012),” Appendix 1(a)(2)(C), (D), and (E);
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9. ASTM D93-13€el, “Standard Test Methods for
Flash Point by Pensky—M artens Closed Cup Tester
(2013),” Appendix 1(8)(2)(C), (D), and (E);
ASTM D86-12, “Standard Test Method for
Distillation of Petroleum Productsat Atmospheric
Pressure (2012),” Appendix 1(a)(2)(C), (D), and
B

EN 14103:2011, “Fat and oil derivatives. Fatty
acid methyl esters (FAME). Determination of
ester and linolenic acid methyl ester contents
(2011),” Appendix 1(a)(2)(C) and (D);

Snedecor and Cochran, “Statistical Methods,”
(7thed., 1980), p.91, lowa State University Press,
Appendix 1(a)(2)(G);

and Effect

10.

11.

12.

Background of the Proposed

Rulemaking:

The Low Carbon Fuel Standard (LCFS) (Cal. Code
Regs., tit. 17, 895480 et seq.) and thefederal Renewable
Fuels Standard (RFS) (Clean Air Act 8211(0), 42
U.S.C. 87545(0)) both incentivize the expansion of the
Californiatransportation fuel pool to include more re-
newableand low carbon replacementsfor conventional
motor vehicle gasoline and diesal. Existing California
and federal laws authorize ARB to regulate fuels, in-
cluding for the purpose of controlling motor vehicle
emissions. (Health & Saf. Code §43013, Clean Air Act
§211(c)(o0) and (t) [42U.S.C. 87545(c)(0) and (t)].) Fur-
thermore, title 13, California Code of Regulations sec-
tions 2281 through 2285, impose fuel quality standards
on conventional motor vehicle diesel fuel to limit both
sulfur and aromatic hydrocarbon content.

Existing law allows use of alternative diesel fuelsin
California, such as biodiesel and renewable diesel, and
the LCFS, RFS, and other policies and programs will
encourage further innovations in fuels. Some of these
innovative fuels are already sold commercialy and
controlled through industry consensus standards that
areimplemented by the California Department of Food
and Agriculture. Such fuels—related industry consensus
standards seek mainly to address vehicle performance
and fuel production quality issues. By contrast, air qual-
ity impacts from alternative diesel fuels are generally
addressed by ARB or the U.S. Environmental Protec-
tionAgency (EPA).

The current California diesel fuel regulations focus
amost entirely on petroleum hydrocarbon—based fuels
for compression ignition engines. Because of the focus
on petroleum fuels, the existing diesel regulations are
ill—suited to providing amarket pathway for innovative
non-hydrocarbon—based alternative diesel fuels (e.g.,
biodiesel, dimethyl ether) and for ensuring that the an-
ticipated air quality benefitsfrom ARB’ sexi sting speci-
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fications for California diesel (“CARB diesel”) are
preserved.

Therefore, staff is proposing to consolidate existing
administrative and legal procedures and requirements
for aternative diesel fuelsin this new regulation. The
proposed regulation will establish clear legal require-
mentsfor theintroductionand commercial useof ADFs
that are devel oped and introduced into the market inthe
future. The proposed regul ation alsoincludesin—usere-
quirements and fuel specifications for biodiesel as the
first commercial aternative diesel fuel under the pro-
posed regulation. The proposed biodiesel provisions
are designed to ensure fuel quality, safeguard against
potential increases in oxides of nitrogen (NOx) emis-
sons, and maintain enforceability of these
requirements.

Objectivesand Benefitsof the Proposed Regulation:

The primary objective of the proposed ADF regula-
tion isto create a streamlined framework that protects
Cadlifornia’s residents and environment while encour-
aging innovative ADFsto enter the commercial market
as efficiently as possible. The proposal is intended to
ensurethat theintroduction and use of innovative ADFs
in California will have no significant adverse impacts
on public health or the environment relative to conven-
tional, petroleum—based“ CARB diesel.”

The proposed ADF regul ation establishes a compre-
hensive, multi—stage process governing the commer-
cialization of new ADFs in California. This process
would start with a screening analysis that would allow
limited sales of aregulated diesel substitutewhileit un-
dergoesaninitial evaluation; anintermediate stagewith
expanded salesgoverned by enhanced monitoring, test-
ing, and amultimediaevaluation; and afinal stagewith
full-scale commercia salesand provisionsdesigned to
maintain environmental and public health protections
as needed. The main benefit to the State is to provide
and maintain safeguards that protect public health and
the environment while such new fuels are being tested
and used. The proposed regulation also benefits the
State by providing aframework and clear rulesthat, in
turn, will encourage the more rapid introduction of in-
novative fuels with demonstrated public health advan-
tages. Many of theinnovative fuels under devel opment
have lower emissions of greenhouse gases (GHG) and
criteria and toxic air pollutants, and a number of such
fuels can aso be produced from renewable or waste
sources.

The proposal represents the culmination of a major
ARB effort to develop aclear pathway for the commer-
cialization of new diesel fuel substitutes. Over the past
several years, ARB staff has conducted research and
analysesto understand theair quality impactsof biodie-
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sel, renewable diesel, and other diesel fuel substitutes
and additives, and this research effort will continue.
ARB aso sponsored a comprehensive multimedia as-
sessment under Health and Safety Code section
43830.8 for biodiesel and renewable diesel to deter-
mine whether these fuels have any significant adverse
impactsrelative to conventional CARB diesel. Renew-
ablediesel, whileaninnovativediesel fuel replacement,
isnot considered an ADF under the regul ation because
it consists solely of hydrocarbonsand ischemically in-
distinguishablefrom conventional diesel.

The effort started with the need to characterize and
quantify theemissionspotential of biodiesel and renew-
ablediesel, the ultimate goal being the establishment of
air quality—based fuel specifications for these two die-
sel substitutes to govern any continued use in Califor-
nia. However, since that effort began, the LCFS, RFS,
and other fuels policies and programs came into effect.
Those programs encourage fuel producersto innovate,
not only with biodiesel and renewable diesdl, but also
with other lower carbon fuels such as dimethyl ether.
Consequently, ARB staff determined that auniform and
comprehensivereview and approval program isneeded
to set clear ground rules for introducing and commer-
cializing diesel fuel substitutes, both current and future
ones, while preserving or enhancing the emissions re-
ductions and health benefits that have been achieved
through standardsdevel opedfor CARB diesel.

ARB staff has worked with major stakeholders such
as dternative fuel producers; petroleum refiners and
marketers;, engine manufacturers; and environmental
and public health advocatesand local air districtsto so-
licit input via meetings and public workshops on this
proposal. Staff developed the proposal based on ARB
testing and research, and feedback from stakehol ders.

DETERMINATION OF INCONSISTENCY AND
INCOMPATIBILITY WITH EXISTING
STATE REGULATIONS

During the process of devel oping the proposed regu-
latory action, ARB staff reviewed other programs re-
lated to ADFsand concluded that the proposal isconsis-
tent and compatible with existing state regulations. In
particular, staff reviewed two existing California pro-
grams: the ARB’s Low Carbon Fuel Standard and the
Cdifornia Department of Food and Agriculture’s
(CDFA) fuelsprogram.

The Low Carbon Fuel Standard regulation (17 CCR
95480 et seg).) reducesthe average carbonintensity (Cl)
of Californiatransportation fuels. However, the LCFS
does not set fuel specifications or any other require-
ments on the properties of the regulated fuels, nor does
it establish provisionsthat govern the use and commer-
cialization of transportation fuels. Thus, the proposal
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would be consistent and compatible with the existing
LCFSregulation aswell asaproposed new L CFSregu-
lation that is also scheduled for the Board's
consideration.

Staff’s proposal is also consistent and compatible
withthe CDFA'sfuelsprogram becausethefuel specifi-
cations in the proposal are air quality—based, which is
ARB’sresponsibility under State law. CDFA currently
regulates biodiesel and renewable diesel aspart of their
authority to adopt consensus standards under the Busi-
ness and Professions Code. Further, the proposal simi-
larly is consistent and compatible with CDFA’s devel-
opmental fuels variance program, which isintended to
generate engine performance and warranty data to in-
form development of a consensus standard designed to
focus on engine performance, while the proposal’s
screening analysis and multimedia evaluation provi-
sions are intended to characterize environmental and
public healthimpactsto avoid adverseimpacts.

COMPARABLE FEDERAL REGULATIONS

There are no federal regulations that are comparable
to the proposed regulation or would accomplish the
same objectives and benefits. The U.S. EPA imple-
mentsaregistration programfor fuelsand fuel additives
under title 40, Code of Federal Regulations (CFR), part
79. Under that program, proponents of new fuels and
fuel additivesneedto provideto U.S. EPA requested in-
formation so that the agency can determine the fuel or
additive’'s “ product emissions that may pose an unrea-
sonablerisk to public health.” Inaddition, theU.S. EPA
implements the Renewable Fuels Standard program
(RFS2), 40 CFR part 80.1400 et seg., which mandates
fixed volumes of specified biofuelsto be blended with
the national gasoline and diesel fuel pools. Under this
program, mandated annual volumes of biomass—based
diesel are specified, including biodiesel and renewable
diesal.

There are a number of significant differences be-
tween the federal programs and the staff’s proposal.
First, the federal registration program applies only to
gasoline and diesel and their additives. By contrast, the
staff’s proposal applies to any new aternative diesel
fuel, including fuel sthat bear little or no resemblanceto
conventional diesel but nevertheless are designed to be
used in compression ignition engines. Another signifi-
cant difference isthat the federal program applies only
to on—road fuelsand additives, whilethe staff’s propos-
al appliesto aternative diesel fuelsused in on—road and
off—road motor vehicles. For these reasons the federal
program under 40 CFR 79 isnot comparableto the pro-
posal. Similarly, the proposal presentsno conflict orin-
consistency with the RFS2 program since the proposal
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does not restrict the volume sales of biodiesal, other
biomass—based ADFs, or any other biofuels subject to
RFS2. Instead, the proposal would impose specified
pollutant mitigation measures (which does not include
salesvolumelimits) if and when certain specified crite-
riaare met, and staff'sanalysis projectsitis highly un-
likely those criteria will be met in the foreseeable fu-
ture. Further, the proposal isbased on California’sgen-
eral police power authority and is consistent with the
provisionsgoverning the State'sregulation of fuelsand
fuel additivesunder section 211 of theClean Air Act.

AVAILABILITY OF DOCUMENTSAND
AGENCY CONTACT PERSONS

ARB staff has prepared a Staff Report: Initial State-
ment of Reasons (I SOR) for the proposed regul atory ac-
tion, which includes a summary of the economic and
environmental impactsof theproposal. Thel SOR isen-
titled, “ Staff Report: Initial Statement of Reasons for
the Proposed Regulation on the Commercialization of
New AlternativeDiesel Fuels.”

Copies of the ISOR and the full text of the proposed
regulatory language may be accessed on ARB’s Web
sitelisted below, or may be obtained from the Public In-
formation Office, Air Resources Board, 1001 | Street,
Visitors and Environmental Services Center, First
Floor, Sacramento, California, 95814, (916) 322—2990,
on December 30, 2014.

Final Statement of ReasonsAvailability

Upon its completion, the Final Statement of Reasons
(FSOR) will be available and copies may be requested
from the agency contact persons in this notice, or may
beaccessed on ARB’sWeb sitelisted below.

Agency Contact Persons

Inquiries concerning the substance of the proposed
action may bedirected to the designated agency contact
persons, Jim Aguila, Manager of the Substance Evalua-
tion Section, at (916) 3228283, or Alexander “Lex”
Mitchell, Manager of the Emerging Technology Sec-
tion, at (916) 327-1513.

Further, the agency representative to whom nonsub-
stantive inquiries concerning the proposed administra-
tive action may be directed is Amy Whiting, Regula-
tions Coordinator, (916) 322—-6533. The Board staff has
compiled arecord for thisrulemaking action, whichin-
cludesdll theinformation that staff relied uponindevel-
oping the proposal. This material is available for in-
spection upon request to the contact persons.

Inter net Access

This notice, the ISOR and all subsequent regulatory
documents, including the FSOR, when completed, are
available on ARB’s website for this rulemaking at
http://www.arb.ca.gov/regact/2015/adf 2015/
adf2015.htm.
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DISCLOSURES REGARDING THE
PROPOSED REGULATION

The determinations of the Board's Executive Officer
concerning the costs or savings necessarily incurred by
public agencies and private persons and businesses in
reasonable compliance with the proposed regulatory
actionarepresented below.

Fiscal Impact /L ocal M andate

Pursuant to Government Code  sections
11346.5(a)(5) and 11346.5(a)(6), the Executive Officer
has determined that the proposed regulatory action
would not create any significant costs or savingsto any
State agency or in federal funding to the State, costs or
mandate to any local agency or school district, whether
or not reimbursable by the State pursuant to Govern-
ment Code, title 2, division 4, part 7 (commencing with
section 17500), or other nondiscretionary cost or sav-
ingsto Stateor local agencies. Of themany Stateand |o-
cal agenciescontacted, only two reported the use of bio-
diesel blends that would be subject to in—use require-
ments under the proposed regulation. These agencies
could incur some minor costs as a result of these re-
quirements, though these can likely be absorbed in
existing budgets.

Significant Statewide Adverse Economic | mpact
Directly Affecting Business, Including Ability to
Compete

The Executive Officer hasmadeaninitial determina-
tion that the proposed regul atory action would not have
asignificant statewide adverse economicimpact direct-
ly affecting businesses, including the ability of Califor-
nia businesses to compete with businesses in other
states.

Cost Impacts on Representative Private Persons or
Businesses

In developing thisregulatory proposal, the Executive
Officer evaluated the potential economic impacts on
representative private persons or businesses. The
agency isnot aware of any cost impactsthat arepresen-
tative private person or business would necessarily in-
cur inreasonablecompliancewith the proposed action.

STATEMENT OF THE RESULTS OF THE
STANDARDIZED REGULATORY
IMPACT ANALYSIS

In October 2014, ARB submitted a Standardized
Regulatory Impact Assessment (SRIA) to DOFfor their
review. To determinethe economicimpactsof theregu-
lation, ARB modeled the impact of the combined
LCFS/ADF regulations using a hypothetical credit
price of $100. The economic impacts have very small
but negativeimpactson macroeconomicindicators.
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The proposed regulation has been changed since the
SRIA wasprepared. ARB choseto updatetheeconomic
analysisinthe SRIA and presented the updated analysis
in Appendix F of the ISOR. The results of the updated
macroeconomic modeling are not significantly differ-
ent from the original SRIA as submitted to DOF. ARB
interpretsthese results asinsignificant given the size of
California’s $2 trillion economy and the uncertainty of
the credit pricesand fuelsthat are brought to California
for compliance. Private investment growth slows by
—0.01 percent in 2016 and —0.13 percent in 2020 (-$20
million and —$520 million respectively). Personal in-
come growth slows by —0.01 percent in 2016 and —0.06
percent in 2020 (—$120 million and —$1,470 millionre-
spectively). Gross State Product growth slows by 0.00
percentin 2016 and—0.07 percentin 2020 (—$30million
and —$1,730 million respectively). Employment
growth slows by —0.01 percent in 2016 and —0.08 per-
centin2020 (—2400and—17,300respectively).

While both the proposed L CFS and ADF regulations
were modeled together, the ADF regulation is driving
only asmall portion of theresults. For example, in 2018
the ADF regulation makes up lessthan 1 percent of the
direct costs attributable to the regulations. Therefore, a
relatively small fraction of theimpactsidentified in the
combined economic analysisfor thetwo proposal sisat-
tributabletothe ADF proposal.

Effect on Jobs/Businesses:

The proposed LCFS and ADF regulations would
slow the growth in employment. To the extent that the
two proposalsmay affect transportation fuel prices, any
California business that uses transportation fuels may
be affected. There are opportunities under the proposed
regulations for producers of lower—ClI fuels (e.g., bio-
diesel, renewable diesel, low—Cl ethanol) to construct
facilities in California, thereby creating new busi-
nesses. On the other hand, if the regulations reduce pe-
troleum dependence, some petroleum—related busi-
nesses may be affected. Precisely quantifying business
gains and losses is not possible. On a macroeconomic
scale, the estimated impacts on California’'s economy
arenegligible. There are opportunitiesfor producers of
lower—Cl fuels to construct or expand facilities in
Cdlifornia, thereby creating new jobs and businesses.
On the other hand, if the proposed regulations reduce
petroleum dependence, some jobs related to producing
petroleum—based, high—carbon fuels may be elimi-
nated. Jobs in the fuel distribution system are not ex-
pected to change, even if thereis a changein the prod-
uctsbeing distributed.

Competitive Advantages/Disadvantages for Current
Businesses:

Pursuant to Government Code section 11346.5(a)(8),
the Executive Officer hasmade aninitial determination
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that the proposed regulatory actions covering the af-
fected regulation would not have a significant State-
wide adverse economic impact directly affecting busi-
nesses, including the ability of Californiabusinessesto
compete with businesses in other states. In accordance
with Government Code sections 11346.5(a)(10) and
11346.3(b), the Executive Officer has further deter-
mined that the proposed regulatory actions may lead to
the elimination of jobswithin—aswell asoutside of —
the State of California, and the elimination of existing
businesses within — as well as outside — the State of
Cdlifornia. However, theseimpactsaresmall on astate-
widebasis.

An assessment of the economic impacts of the pro-
posed regulatory action and its effect on California
businessescan befoundinthel SOR.

I nvestment Effects.

Privateinvestment growth slows by —0.01 percent in
2016 and —0.13 percent in 2020 (-$20 million and
—$520 million respectively). ARB interprets these re-
sults as insignificant given the size of California’'s $2
trillion economy and the uncertainty of the credit prices
andfuelsthat arebrought to Californiafor compliance.

I nnovation Effects

Theregulation will spur innovation, createamore di-
verse fuel market. For additional analysis, please see
“SRIA Commentsand Responses’, under item 2, titled,
“Incentivesfor Innovation”.

Benefits

The regulations will spur innovation, create a more
diverse fuel market, and set the stage for significant
greenhouse gasreductionsin futureyears. Fuel diversi-
ty will benefit consumers and GHG reductions will
benefit public health and theenvironment.

The proposed regulations are expected to improve
Cdifornia's air quality. In fact, the proposals may re-
duce criteria pollutant emissions from the 2020 proj-
ected vehicle fleet, due to reduced use of petroleum—
based diesel. The proposals are anticipated to deliver
environmental benefits that include a cumulative esti-
mated reduction in the PM2 5 emissions of more than
1200 tons from transportation fuelsin Californiafrom
2016 through 2020. Premature deaths caused by ultra—
fineparticlesareexpected to decrease by 90in 2020 due
to biodiesel and renewable diesel replacing petroleum
diesel. These emissions reductionsinclude the reduced
tail pipe emissionsof PM 5 associated with thereplace-
ment of conventional diesel with substitute fuels, net of
any increased emissions of PM , 5 associated with feed-
stock and fuel truck trips from additional California
biofuel production facilitiesand transport from out—of—
state biorefineries. Any additional NOx emissions that
may result from the increased use of biodiesel blends
aremitigated by theproposed ADF regulation.
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Implementation of the proposals will also diversify
the transportation fuel portfolio, thereby reducing the
economic impact of volatile global oil price changeson
gasolineand diesel pricesin California.

A summary of these benefitsisprovided under theln-
formative Digest of Proposed Action and Policy State-
ment Overview Pursuant to Government Code
11346.5(a)(3) discussion above.

SRIA Commentsand Responses

ARB summarized thecommentsreceived on Novem-
ber 18, 2014 from DOF. The origina SRIA can be
foundin Appendix E.

1. DOF Comment: Because the proposed LCFS
regulationswerenot attached, DOF wasunable
to determinewhether all the estimated impacts
in the SRIA that may occur as a result of the
regulation wereaddressed.

Regulatory language can now be found in Appendix
A of both the LCFS and ADF I SOR documents. Addi-
tional information and analysis of the proposed regula-
tions can be found in the included Initial Statement of
Reasons (1SOR) for the Low Carbon Fuel Standard and
theAlternative Diesel Fuel Rulemakings.

2. DOF Comment: The purchasersand sellers of
theL CFScreditsshould beclearly stated.

All regulated parties have the ability to participatein
the LCFS credit market by buying and selling credits.
Fuel suppliersthat produce and sell transportation fuels
with carbonintensity values(Cl) abovethat year’ sstan-
dard generate deficits and must retire sufficient credits
to offset the deficits generated in order to demonstrate
compliance; fuel suppliers that produce and sell trans-
portation fuelswith carbonintensity values (asadjusted
for relative power train efficiencies) below that year's
standard generate credits, which they can retire to meet
their compliance obligation, bank, and/or sell in the
L CFScredit market.

In general, the LCFS places compliance obligations
initially on regulated parties that are upstream entities
(i.e. producers and importers that are legally responsi-
blefor the quality of transportation fuelsin California),
rather than downstream distributors and fueling sta-
tions. However, under specified conditions, the regu-
lated party may be another entity further downstream
that can be held responsible for the CI of the fuels or
blendstocks that they dispense in California. The pro-
posed regulation specifies the criteria under which an
entity would be deemed a regulated party for each par-
ticular fuel and how the responsibility for complying
with the LCFS can be transferred. Table 1 summarizes
theregulated partiesfor eachtransportationfuel.

The proposed regulation includes an opt—in provi-
sion, which explicitly recognizes that certain alterna-
tivefuels have full fuel—cycle Cls (as adjusted for rela
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tive power train efficiencies) that inherently meet the
proposed compliance standards through 2020. Asare-
sult, these fuelsmay choose an opt—in provision. These
fuelsare:

Electricity;

Hydrogen and hydrogenblends;

Fossil CNG derived from North American
Sources,

BiogasCNG; and

BiogasLNG.

Parties that opt into the LCFS program will be those
parties that expect to generate L CFS credits under the
regulation. By opting into the program, an entity be-
comesaregulated party under the L CFSregulation and
isrequired to meet the L CFS reporting obligations and
requirements.

The illustrative compliance scenario used for the
ISOR economic analysis indicates the projected gen-
eration of credits and deficits by fuel types as seen in
Appendix Finthel SOR.

Table 1: Transportation Fuel Regulated Parties Engaged in Selling and -

Buying LCFS Credits

Fuel

Description of Regulated Party

(including oxygenates, biodiesel and
renewable diesel)

Gasoline, diesel, and liquid blendstocks

The regulated party is the producer
or importer of the fuel or
blendstocks.

Fossil fuel-derived compressed natural
gas (fossil CNG)

The regulated party is generally the
utility company, energy service
provider, or other entity that owns
the fuel dispensing equipment.

(fossil LNG)

Fossil fuel-derived liquefied natural gas

The regulated party is the entity
that owns the fuel when it is
transferred to the fuel dispensing
equipment in California.

Other gaseous fuels (biogas/biomethane,

The regulated party will generally

hydrogen) be the entity that produces the fuel
and supplies it for vehicular use.
Electricity The regulated party will be either

the load service entity supplying
the electricity to the vehicle or
another party that has a
mechanism to provide electricity to
vehicles and has assumed the
LCFS compliance obligation.

DOF Comment: From a modeling standpoint,
because there will be offsetting price and
guantity impacts, consumer spendingvariables
in REM I would beamoreappropriatemeansof
addressing impacts than consumer price
variablesalone, aswasdoneintheSRIA.
The offsetting price and quantity impacts are projec-
tions of the industry response to the regulation and are
used asinputs to the macroeconomic model. DOF sug-
geststhat ARB use adifferent variable to represent the
potential change in consumer spending that would re-
sult from the combined LCFS/ADF regulations. Using
the consumer expenditures category, as suggested by
DOF, would beinterpreted in the model asashiftinthe
demand by consumers and thus yield a higher quantity
demanded. This would be counter to the expected im-
pact of the L CFS, which should not increase demand for
conventional fuelsin California. The LCFS acts to re-
ducetheamount of conventional fuelsand replacethem
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with lower carbon aternatives. Using the expenditure
changeswould misrepresent demand impactsand over-
ly complicatetheanalysis.

Ideally, the analysis would be performed by switch-
ing spending from the conventional fuels category to
the alternative fuels category, and then using consumer
expendituresinthe modeling; however, theaggregation
of thefuelsinto the Petroleum and Coal Manufacturing
NAICS code makes macroeconomic modeling of the
LCFS regulation difficult. Instead, ARB modeled the
changeusing the consumer pricevariablesbecausethey
best estimate the flow of investment among consumers
and suppliers of various fuels. The “price premium” is
offset by the credit purchases by the petroleum industry
and credit salesby low—Cl fuel sand are model ed aspro-
duction cost changes. Thissame methodol ogy was used
for the SRIA and the updated analysis, the results of
which canbefoundin Appendix F.
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4. DOF Comment: The LCFS program relieson
the supply of alternative fuels (and therefore
thegeneration of credits). Theanalysiscould be
enhanced by discussing the volatility of credit
prices, the interaction of credit prices and the
incentives for innovation, and the cost impact
on businesses and individuals; this discussion
should include the cost—containment measure
and its effects. The incentives for innovation
will also depend on whether demand for less
carbon-intensivefuelswill bemet through new
productionin California, or whether such fuels
would beimported.

Fuel Availability and Credit Price

Just asthe number of deficitsgenerated isdetermined
by the quantity and carbon intensity of conventiona

fuelssoldinthe Californiamarket, the supply of credits
is determined by the quantity and carbon intensity of
low—ClI fuelssoldintheCaliforniamarket.

Thefinancial incentives provided by the LCFScredit
value is anticipated to stimulate investments in, and
production of, very low—Cl fuels. The LCFScredit val-
ue represents a source of additional revenues for low—
Cl fuel producers and distributors, who can sell credits
generated by their fuel. The LCFS credit value can off-
set the higher initial costs of producing low—CI fuels,
and is anticipated to be used to reduce the higher initial
price of thosefuelsto enablethem to competewith con-
ventional fuels. The value added from the sale of LCFS
credits depends on the fuel’s carbon intensity, the strin-
gency of the annua standards, the LCFS credit price,
and thevolumeof conventional fuel displaced.

Table 6: Value Added from the Sale of LCFS Credits

Fuel Type Assumed Cl in 2020 Value Added in 2020
Corn Ethanol 67.24 $ 0.18/ gallon
Cellulosic Ethanol 20.00 $ 0.56 / galion
Waste Grease Biodiesel 14.97 $ 1.09 / gallon
Renewable Diesel 35.00 $ 0.78 / gallon
Renewable CNG 25.00 $ 0.91 / galion

Because the supply of credits depends on the avail-
ability of low—Cl fuels, market participants may face
uncertainty regarding whether low—Cl fuels will be
availablein sufficient volumes to achieve compliance,
particularly in later years when the stringency of the
regulation increases. Staff has analyzed the projected
availability of low—Cl fuel technologies, which issum-
marized in Chapter I1. Thisanalysisindicatesthat suffi-
cient volumes of low—CI fuels will be available for
compliancein all years analyzed. Historical dataindi-

cates astrong market response to the regulation stimu-
lating demand for low—Cl fuels. A Low Carbon Fuel
Standard has been continuously implemented in
Cdiforniasince 2010, and regul ated partieshave gener-
ated more credits than needed every year. The accu-
mulation of banked credits has been augmented by a
standard that will have been frozen at 1% through 2015.
The scenario projects approximately 3.6 million
banked creditsavailableat thestart of 2016.

Table 7: Deficits and Credits by Year (MMTs of Credits or Deficits)

Fuels 2016 2017 2018 2019 2020
Gasoline -5.1 -7.3 -9.4 -12.9 -16.2
Ethanol 4.0 41 4.4 4.4 4.4
Electricity (LDV and HDV) 0.7 0.8 1.0 1.2 1.4
Renewable Gasoline 0.0 0.0 0.0 0.1 0.2
Hydrogen 0.0 0.0 0.1 0.1 0.1
Diesel -0.9 -1.6 2.2 -3.3 -4.4
Biodiesel 1.5 1.8 2.1 1.9 1.9
Renewable Diesel 2.1 2.5 2.6 2.8 3.0
Natural Gas 1.2 1.3 1.7 2.0 2.4

These values are based on a theoretical $100 LCFS credit price. The above values are

rounded to the nearest tenth.

Since 2010, the production of low—Cl fuels has in-
creased in responseto thefinancial incentives provided
by the existing LCFS regulation. Many innovative,
low—ClI fuel technol ogies have moved past the demon-
stration stage, and have overcome techno—economic
challengesthat haveinrecent yearslimited the supplies
of innovative, very—low Cl fuelssuch ascellul osic etha-
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nol, renewable diesel, and renewable natural gas. Staff
analysis indicates that the supplies of low—ClI fuelsin
future years (2016—2020) will continue to exhibit the
existing trend of increasing production. Asthe scenario
shows, existing low—Cl fuel technologies are antici-
pated to continueto play alargerolein achieving LCFS
compliance. The stringency of the standard in later
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years demands increasing quantities of very—ow ClI
fuels, and is anticipated to stimulate the increased pro-
duction of innovative emerging and nascent technolo-
gies like renewable diesel, cellulosic ethanol, biome-
thane, and electric vehicles.

I ncentivesfor Innovation

Staff hasidentified innovative low—Cl fuel technol o-
giesthat are poised to increase production at the com-
mercial scale. Theproposed regulationwill increasethe
incentiveto invest in and increase the production of in-
novative, very low—Cl fuels, particularly as the strin-
gency of the program increases in later years. A more
stringent standard will likely result in higher credit
prices, all elseequal. Higher credit prices, particularly if
they are sustained, will increase the incentive to inno-
vate and invest because revenues generated by LCFS
creditscan beusedtoincrease profit marginsor to offset
up—front capital costs; these additional revenueswill at-
tractinvestmentsinlow—CI fuels.

The LCFS proposal provides opportunities for busi-
nesses within and outside of California to generate
credits for low—Cl transportation fuels. The proposed
LCFS stimulates demand for low—Cl fuels, which
creates incentives to invest in and produce innovative
low—ClI fuels. Credits have amonetary value when sold
inthe LCFS credit market and can be generated by pro-
ducers of low—Cl biofuels, biomethane and natural gas
providersselling CNG and LNG, fleet operators utiliz-
ing opt—in fuels such as electricity, utilities providing
eectricity for the residential fueling of electric ve-
hicles, and service providersinstalling and maintaining
public electric vehicle charging equipment. Because
the LCFS is a fuel-neutral, performance-based stan-
dard, it provides equal incentivesto businesses, regard-
less of location, to increase the production of low—Cl
fuels. It is unclear to what degree the demand for less
carbon-intensivefuelswill bemet through new produc-
tion in California or elsewhere. The proposed regula
tion provides the incentive structure to foster the low—
Cl fuels market; individual business decisions and the
economics of producing the low—Cl fuels will deter-
mine where the resultant increases in supplies comes
from.

The proposed L CFS introduces competition into the
fuels market. Firms that are early investorsin innova
tive, low—ClI fuel technologies may be at a competitive
advantageif L CFSHike carbon-intensity standardsare
adopted by other jurisdictions.

Theincentivesfor innovation will depend on the de-
mand for less—carbon intensive fuels, which increases
with theincreasing stringency of the compliance curve.
If the demand for low—Cl fuel ismet by new production
in Cdlifornia, then the investment in California will
likely be higher. However, the SRIA analysis did not
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rely on explicit assumptionsof productionlocation giv-
en that imbedded in the model are assumptions of re-
giona purchasing and production which is dependent
upontheNAICScode. Giventhat theREMI model does
not accurately distinguish the conventional and aterna-
tivefuels, ARB relies on theimbedded assumptionsfor
aggregation, production location, demand for fuels,
prices, and many other factors that are fundamental to
themodel.

Cost Containment

If low—Cl fuel technologies are slower to achieve
commercialization than anticipated, or if thereisinsuf-
ficient investment in low—Cl technologies, tight supply
may cause upward pressure on credit prices from tight
credit supply. Because the credit price is highly depen-
dent on the availability and cost of production of low—
Cl fuels, and because the action of regul ated partieswill
determine the supply of credits, thereisuncertainty re-
garding futuresuppliesof credits. Toreducetherisk of a
potentially destabilizing pricespike, andtoreduceprice
volatility inthe LCFScredit market, the proposed regu-
lation includes a cost—containment provision that is
summarized in Chapter Il. The proposed cost—
containment provision will cap credit prices and pro-
videan upper boundary onthepotential cost of comply-
ing withtheregulation. Theproposed pricecapwill also
limit the potential for volatility in the LCFS credit mar-
ket. Based on areview of the literature and input from
stakeholders, including during workshops, staff finds
that acost—containment provision can reducetherisk of
higher than anticipated costs while maintaining the en-
vironmental integrity of theprogram:

e  Therisk of higher than anticipated pricesresulting
fromtight supply can be reduced by implementing
aprice cap and by ensuring regulated parties can
achieve annual compliance even under conditions
of tight supply.

e  Theenvironmental integrity of the program can be
maintained by ensuring that the use of a
cost—containment provision does not relax the
carbon intensity reductions that will be achieved
by theprogram.

The price cap is proposed to be set at $200/credit in
2016 and increase at the rate of inflation in subsequent
years. Although aprice cap that is set too low may limit
the profitability of credit generators (i.e. low—Cl fuel
producers and distributors), staff analysis of the price
cap indicates that $200/ton is high enough to provide a
sufficient value added to stimulate the investments in
and production of low—ClI fuels, and sufficiently highto
attract these fuels to California if they are produced
elsawhere. The proposed price cap at $200 is antici-
pated to result in multiple, ancillary market benefits, in-
cluding reduced price uncertainty, and reduced regula-
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tory uncertainty. Reducing both these sources of uncer-
tainty is anticipated to increase the incentives for in-
vestment. Potential investors may be hesitant to invest
inlow—ClI fuel production facilities given conditions of
undue uncertainty, particularly because production fa-
cilitiesfor low—ClI fuelsare typically capital—intensive
projectswithrelatively long payback periods.

5. It would greatly enhance transparency of the
discussion toreport thesein termsof unitsthat
are more easily comparable, such as price
increase per gallon or price decrease by
kilowatt—hour. The economic impacts should
also be reported in standard units such as
constant dollarsor numbersof jobsin addition
tothepercentagescited.

In the Economic Impacts chapter of the LCFSISOR,
results (outputs) of the macroeconomic modeling are
expressed in constant dollars and percentages, and can
beseenin Appendix F. Dollar—per—gallon priceimpacts
arealso included and displayed for the theoretical $100
credit price used for the macroeconomic results, and in
addition shown for a$25 and $57 credit pricesto show a
range of potential impactson consumers. See Appendix
F of the ISOR for the outputs for the illustrative com-
pliancescenario at thetheoretical $100 credit price.

6. DOF Comment: The analysis could be
supplemented by adiscussion of theinteraction
between the LCFS program and the Cap and
Trade program. Additionally, discussing the
additional incentivesfor innovation dueto the
L CFS above and beyond the Cap and Trade
program’scontribution.

In thetransportation sector, ARB hasoutlined acom-
plementary, multi—pronged approach to meet the goals
of AB 32. Fud suppliers have acompliance obligation
under the Cap—and-Trade program for the GHG emis-
sions that result from the production and use of fuels.
This provides an incentiveto reduce emissions and sell
cleaner fuelsinthemarket. But it doesnot requireclean-
er fuels, as fuel suppliers can purchase allowances to
cover their emissionsif they so choose.

The LCFSrequiresthat fuel providerssupply cleaner
fuelsin California. Asthe LCFSreducesthe carbonin-
tensity of fuels, it changesthe composition of the state's
transportation fuel mix and dependence on traditional
petroleum-based fuels. The LCFS and Cap—-and—Trade
programs are designed to complement one another. In-
vestments made to comply with one of the programs
will result in reduced compliance requirements for the
other program. Reductions in the carbon intensity of
fuel duetothe L CFSreduce complianceobligationsun-
der the Cap—and-Trade Program. Similarly, selling
cleaner fuels to comply with Cap—and-Trade helps
meet therequirementsof the LCFS.
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7. DOF Comment: The SRIA could do a better
job of laying out how the low carbon fuel
standards fit into the larger picture, and how
theregulatory impactsmay inter act with other
parts of the overall strategy for addressing
carbonemissions.

See response to question 6. The Economic Impacts
Chapter also discusses the effects of other programs
such as Advanced Clean Cars and ARB’s Pavley
VehicleStandards.

8. DOF Comment: Thediscussion of alternatives
should be enhanced by including numbers so
that reader s can directly comparetheimpacts.
Stating that there are lower costs under an
alternative is not as useful asreporting on the
magnitudeof thedifference.

Thesetablescanbefoundin Appendix Finthel SOR.

9. DOF Comment: Inthefirst alter native, wealso
suggest it should bedesigned sothat thereisthe
same carbon intensity standard for all
transportation fuels, rather than just
exempting diesel. That is, there should have
been an offsetting decrease in carbon intensity
for gasoline if diesd is exempted. This would
raise costs for gasoline, which then could be
compar ed totheavoided costsfor diesel.

DOF suggested that ARB model a scenario, which
was proposed to ARB by the California Trucking
Association as an alternative regulation, wherein the
10% reduction in the carbon intensity of the transporta-
tionfuelssoldin Californiaby 2020 (from a2010 base-
line) is achieved exclusively through a gasoline stan-
dard where diesel and diesel substitutes are excluded
from any carbon intensity requirements. Staff analyzed
this alternative and determined that it cannot achieve
the same level of CI reduction as the proposed regula-
tion dueto constraintsin theavailable supply of low—Cl
gasoline alternatives and physical constraints such as
the ethanol blendwall as well as limited penetration of
electric and hydrogen vehiclesand vehiclesthat canre—
fuel with higher ethanol blends. With highly optimistic
assumptions regarding the availability of very—{ow ClI
ethanol and highly optimistic assumptions regarding
the reduction in carbon intensity values, staff analysis
indicates that the gas only aternative could deliver a
7.7%reductioninthe carbonintensity of thetransporta-
tion fuelssoldin Californiaby 2020, from a 2010 base-
line. Thereforeitisnot technically feasiblefor the gaso-
lineonly aternativetoresultinalO percent reductionin
thecarbonintensity of transportationfuels.

Asitisanticipatedto achieveonly 7.7% of thegoal of
the proposed regulation, the gas only aternative not
only falls short of providing a feasible pathway to
achieve the proposed regulation’s carbon intensity re-
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ductions, it is likely to deliver reduced benefits at an

higher cost, compared with the proposed LCFS

regulation.

Thisalternativehasalower than 10% reductioninthe
transportation sector Cl level, and is cheaper than the
LCFS regulation. However, this alternative will likely
drive the price of credits higher, yielding a higher cost
per MMT of reductions.

10. DOF Comment: Additional clarification of
how the ADF costs are calculated and the
reaction of businesses due to the NOx controls
required by theregulation.

The $14.5 million value was based on preliminary
NOXx control costsoriginally estimated early intheanal-
ysis. The NOx control costs have been updated and can
be found in Chapter 10 of the ADF ISOR, summarized
in Table 10.1. The updated economic impacts asidenti-
fied in the LCFS and ADF ISOR economics chapters
werere—evaluated using the REMI model; theinputsto
and outputs from the REMI model can be found inin
Appendix Finthel SOR.

11. DOF Comment: Additional clarification of the
fiscal costs to the state for implementation of
the regulations is needed. In addition,
expansion of the discussion on price changes
faced by the consumers, and state and local
entities.

Thefiscal costswere expanded and explained in both
theLCFSand ADF 399 Fiscal |mpact Assessments. Im-
pact of thechanging fuel volumesand pricesonthebud-
get canbefoundin Chapter 7 of theLCFSISOR.

12. DOF Comment: Additional ARB personnel
needed for theregulation should beidentified.

The personnel need assessment wasidentified in the
Fiscal Impact A ssessment of Form 399.

Effect on Small Business

The Executive Officer has also determined, pursuant
to CaliforniaCode of Regulations, title 1, section 4, that
the proposed regulatory action would not have any sig-
nificant impacts on small businesses because any costs
of compliance are minimal and will not affect the retail
priceof ADFsofferedtothepublic.

HousingCosts

The Executive Officer hasalso madetheinitial deter-
mination that the proposed regulatory action will not
haveasignificant effect on housing costs.

BusinessReports

In accordance with Government Code sections
11346.3(d) and 11346.5(a)(11), the Executive Officer
has found that the reporting requirements of the pro-
posed regulatory action which apply to businesses are
necessary for the health, safety, and welfare of the
peopleof the Stateof California.
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Alternatives

Beforetaking final action on the proposed regulatory
action, the Board must determinethat no reasonable al-
ternative considered by the Board, or that has otherwise
been identified and brought to the attention of the
Board, would be more effectivein carrying out the pur-
posefor whichtheactionisproposed, or would be asef-
fectiveand less burdensometo affected private persons
than the proposed action, or would be more cost—effec-
tiveto affected private persons and equally effectivein
implementing the statutory policy or other provisionsof
law. The analysis of such alternatives can be found in
Chapter 7 of thel SOR.

Environmental Analysis

ARB, asthelead agency for the proposed regulatory
action, has prepared a Draft Environmental Analysis
(EA) under its certified regulatory program (California
Codeof Regulations, title 17, 8§ 60000 through 60008)
to comply with the California Environmental Quality
Act (Pub. Resources Code § 21080.5). The Draft EA
covers both the proposed ADF and proposed Low Car-
bon Fuel Standard (LCFS) regulations. Although the
policy aspects and requirements of the proposed ADF
and L CFSregulations do not directly change the physi-
ca environment, there are potential indirect physical
changes to the environment that could result from rea-
sonableforeseeabl e actionsundertaken by entitiesinre-
sponse to the proposed regulations and the market.
Theseindirect impactsarethefocusof the programmat-
iclevel impactsanalysisinthisDraft EA.

The Draft EA stated that implementation of the pro-
posed regulations could result in beneficial impacts to
GHGsthrough substantial reductionsin emissionsfrom
transportation fuels in Caifornia from 2016 through
2020 and beyond, long—term beneficial impacts to air
quality through reductions in criteria pollutants, and
beneficial impacts to energy demand. The Draft EA
al so stated the proposed regulations could result in less
than significant or no impacts to mineral resources,
population and housing, public services, and recre-
ation; and potentially significant and unavoidable ad-
verse impacts to aesthetics, air quality, agriculture re-
sources, biological resources, cultural resources, geolo-
gy and soils, hazards and hazardous material s, hydrolo-
gy and water quality, land use and planning, noise,
transportation and traffic, and utilities, primarily re-
lated to the reasonably foreseeable construction proj-
ects and minor expansions to existing operations. The
Draft EA, included as Appendix D to the Initial State-
ment of Reasons, isentitled Draft Environmental Anal-
ysis prepared for the Low Carbon Fuel Standard and
Alternative Diesel Fuel Regulations. Written com-
ments on the Draft EA, submitted as described below,
will be accepted during a public review period starting
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onJanuary 2, 2015, and ending at 5: 00 p.m. on Febr u-
ary17,2015.

WRITTEN COMMENT PERIOD AND
SUBMITTAL OF COMMENTS

Interested members of the public may present com-
ments orally or in writing at the meeting and may pro-
videcommentsby postal mail or by el ectronic submittal
before the meeting. The public comment period for this
regulatory action will begin on January 2, 2015. To be
considered by the Board, written comments not physi-
cally submitted at the meeting must be submitted on or
after January 2, 2015 and received no later than 5:00
p.m. on February 17, 2015, and must be addressed to
thefollowing:

Postal mail: Clerk of theBoard,
Air ResourcesBoard
10011 Street,
Sacramento, California95814
Electronic
submittal: http://www.arb.ca.gov/lispub/

comm/bclist.php

Please note that under the California Public Records
Act (Gov. Code, § 6250 et seg.), your written and oral
comments, attachments, and associated contact in-
formation (e.g., your address, phone, email, etc.) be-
come part of the public record and can bereleased tothe
public upon request. All written comments, data, fac-
tual information, studies, and reportssubmittedto ARB
during the public comment period or at the Board hear-
ing will be included in the rulemaking file for the pro-
posed regulation. Any person who provided ARB with
written feedback or other materials prior to the opening
of the public comment period must submit the feedback
or materialsduring the public comment period or at the
hearingto havethemincludedintherulemakingfile.

ARB requests that written and email statements on
this item be filed at least 10 days prior to the hearing
when possible so that ARB staff and Board members
have additional time to consider each comment. The
Board encourages membersof the publicto bringtothe
attention of staff in advance of the hearing any sugges-
tions for modification of the proposed regulatory
action.

Additionally, the Board requests but does not require
that personswho submit written commentsto the Board
reference thetitle of the proposal in their commentsto
facilitatereview.
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AUTHORITY AND REFERENCE

Thisregulatory actionisproposed under theauthority
granted in Health and Safety Code, sections 39600,
39601, 39667, 43013, 43018, and 43101, and Western
Oil and Gas Assn. v. Orange County Air Pollution
Control District, 14 Cal. 3d 411, 121 Cal. Rptr. 249
(1975). Thisaction isproposed to implement, interpret,
and make specific sections 39000, 39001, 39002,
39003, 39010, 39500, 39515, 40000, 43000, 43016,
43018, 43026, 43101, 43830.8, and 43865, and \Western
Oil and Gas Assn. v. Orange County Air Pollution
Control District, 14 Cal. 3d 411, 121 Cal. Rptr. 249

(1975).

HEARING PROCEDURES

Thefirst of two public hearingswill be conducted in
accordance with the California Administrative Proce-
dure Act, Government Code, title 2, division 3, part 1,
chapter 3.5 (commencing with section 11340).

Following the first public hearing, the Board may
consider the regulatory language as proposed and pro-
vide direction to staff regarding revisions to the pro-
posed regulation. Any modifications to the proposed
regulatory language that are sufficiently related to the
originally proposed text will be made available to the
public for written comment at least 15 days beforeitis
adopted. Written comments on the Draft Environ-
mental Assessment must be submitted on or before
February 17, 2015to be considered timely filed. Any
decisionto adopt the proposed regulation, with or with-
out modifications, will be made at asecond hearing | at-
erin2015.

The public may request acopy of any modified regu-
latory text from ARB’s Public Information Office, Air
Resources Board, 1001 | Street, Visitors and Environ-
mental Services Center, First Floor, Sacramento,
California, 95814, (916) 322—2990.

SPECIAL ACCOMMODATION REQUEST

Consistent with California Government Code Sec-
tion 7296.2, special accommodation or language needs
may beprovidedfor any of thefollowing:

e Aninterpretertobeavailableat thehearing;

e  Documents made available in an alternate format
or another language;

e  Adisability—related reasonableaccommodation.

To request these special accommodations or lan-
guage needs, please contact the Clerk of the Board at
(916) 322-5594 or by facsimile at (916) 322—3928 as
soon as possible, but no later than 10 business days be-
forethe scheduled Board hearing. TTY/TDD/Speechto
Speech users may dial 711 for the California Relay
Service.
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Consecuente con la seccién 7296.2 del Cédigo de
Gobierno de California, una acomodacion especia o
necesi dades linguisticas pueden ser suministradas para
cualquieradelossiguientes:

e Unintérpretequeestédisponibleenlaaudiencia;

e  Documentos disponibles en un formato aterno u
otroidioma;

e  Unaacomodacion razonablerelacionadosconuna
incapacidad.

Para solicitar estas comodidades especial es 0 necesi-
dades de otro idioma, por favor llame ala oficina del
Consgjo a (916) 322-5594 o envie un fax a (916)
322-3928 |0 mas pronto posible, pero no menos de 10
diasdetrabajo antesdel diaprogramado paralaaudien-
ciadel Consgjo. TTY/TDD/Personasquenecesiten este
servicio pueden marcar € 711 para el Servicio de Re-
transmision deMensajesdeCalifornia.

TITLE 14. FISH AND GAME
COMMISSION

NOTICE IS HEREBY GIVEN that the Fish and
Game Commission (Commission), pursuant to the au-
thority vested by sections 200, 202, 203, 215, 219, 220,
331, 332, 460, 713, 1050, 1055, 1055.1, 1572, 3452,
3453, 4302, 4304, 4331, 4334, 4336, 4340, 4657, 4753,
4902 and 10502; reference sections 200, 202, 203,
203.1, 207, 210, 215, 219, 220, 331, 332, 458, 459, 460,
713, 1050, 1055, 1055.1, 1570, 1571, 1572, 1573, 1575,
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2005, 3452, 3453, 3950, 3951, 4302, 4304, 4330, 4331,
4332, 4333, 4334, 4336, 4340, 4341, 4652, 4653, 4654,
4655, 4657, 4750, 4751, 4752, 4753, 4754, 4755, 4902,
10500 and 10502, Fish and Game Code; proposes to
amend sections 360, 361, 362, 363, 364, 702, 708.5,
708.11 and 713; and add Section 364.1, Title 14,
California Code of Regulations (CCR), relating to
Mammal Hunting Regulations for the 2015-2016
Season.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Subsection 360(a)
Deer A,B,Cand D ZoneHunts

Existing regulations provide for the number of li-
censetagsavailablefor the A, B, C, and D Zones. This
regulatory proposal changes the number of tags for al
existing zonesto aseriesof ranges presentedinthetable
below. These ranges are necessary because the final
number of tags cannot be determined until spring herd
dataare collected in March/April. Because severe win-
ter conditions can have an adverse effect on herd re-
cruitment and over—winter adult survival, final tag quo-
tas may fall below the proposed range into the “Low
Kill” aternative identified in the most recent Environ-
mental Document Regarding Deer Hunting.
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Deer: § 360(a) A, B, C and D Zone Hunts
Tag Allocations
§ Zone Current 2014 Proposed 2015
[Range]
(1 |A 65,000 30,000-65,000
2 |B 35,000 35,000-65,000
@ |C 8,150 5,000-15,000
(4)  |D3-5 33,000 30,000-40,000
(5) |D-6 6,000 6,000-16,000
6) |D-7 9,000 4,000-10,000
(7) |D-8 8,000 5,000-10,000
(8) |D-9 2,000 1,000-2,500
(9 |D-10 700 400-800
(10)  |D-11 5,500 2,500-6,000
(1) D-12 B 950 100-1,500
(12)  |D-13 4,000 2,000-5,000
(13) |D-14 3,000 2,000-3,500
(14) |D-15 1,500 500-2,000
(15) |D-16 3,000 1,000-3,500
(16) |D-17 500 100-800
(17) |D-19 1,500 500-2,000

Subsection 360(b)
Deer X—ZoneHunts

Existing regulations provide for the number of deer
hunting tags for the X zones. The proposal changesthe
number of tagsfor all existing zonesto aseriesof ranges
presentedinthetablebel ow. Theserangesare necessary
at this time because the final number of tags cannot be
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determined until spring herd data are collected in
March/April. Because severe winter conditions can
have an adverse effect on herd recruitment and over—
winter adult survival, final tag quotas may fall below
theproposed rangeintothe”Low Kill” alternativeiden-
tified in the most recent Environmental Document Re-
garding Deer Hunting.
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Deer: § 360(b) X-Zone Hunts
Tag Allocations
§ Zone Current 2014 Proposed 2015
[Range]
(1) |X-1 770 1,000-6,000
(2 X-2 150 50-500
(3) |X-3a 275 100-1,200
4) X-3b 795 200-3,000
(5) X-4 385 100-1,200
6) |X-5a 65 25-200
(7) |X-5b 50 50-500
(8) |X-6a 320 100-1,200
9) X-6b 305 100-1,200
(10) |X-7a 225 50-500
(11) |X-7b 135 25200 |
I (12) Ix-8 210 100-750
(13) [X-9a 650 100-1,200
(14) |X-9b 325 100-600
(15) |X-9¢ 325 100-600
(16) |X-10 400 100-600
17y [X-12 680 100-1,200

Subsection 360(c)
Additional Deer Hunts

Existing regulations provide for the number of deer
hunting tagsinthe Additional Hunts. The proposal pro-
videsarange of tag numbersfor each hunt fromwhicha
final number will be determined, based on the post—
winter status of each deer herd. Theserangesare neces-
sary at thistime becausethefinal number of tags cannot
be determined until spring herd data are collected in
March/April. If severe winter conditions adversely af-
fect herd recruitment and over—winter adult survival,
the final recommended quotas may fall below the cur-
rent proposed range into the “Low Kill” alternative
identified in the most recent Environmental Document
Regarding Deer Hunting.

Existing regulations for Additional Hunts G-8 (Fort
Hunter Liggett Antlerless Deer Hunt) and J-10 (Fort
Hunter Liggett Apprentice Either—Sex Deer Hunt) pro-
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videfor hunting to begin on October 4 and continue for
two (2) consecutive days and reopen on October 11 and
continue for three (3) consecutive days in order to ac-
commodatefor Baseoperationsand other hunt opportu-
nities. The proposal would modify the season to ac-
count for the annual calendar shift by changing the sea-
son opening datesto October 3 and October 10for 2 and
3 consecutive days respectively, in order to accommo-
date for Base operations. In addition, Fort Hunter Lig-
gett has requested the mandatory hunter orientation
meeting required for Hunt J-10 be deleted from the
Specia Conditionsduetoinsufficient staffing levels.

Minor editorial changesarenecessary to providecon-
sistency in subsection numbering, spelling, grammar,
and clarification.

Theproposal changesthe number of tagsfor all exist-
ing hunts to a series of ranges as indicated in the table
below.
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Deer: § 360(c) Additional Hunts
Tag Allocations
Proposed 2015
§ Hunt Number (and Title) Current 2014 P
[Range]
(1) | G-1 (Late Season Buck Hunt for Zone C-4) 2,710 500-5,000
(2) | G-3 (Goodale Buck Hunt) 35 5-50
(8) | G-6 (Kern River Deer Herd Buck Hunt) 50 25-100
(4) | G-7 (Beale Either-Sex Deer Hunt) 20 Military* 20 Military*
20 Tags Total* 20 Tags Total*
(5) | G-8 (Fort Hunter Liggett Antlerless Deer Hunt) (10 Military & 10 | (10 Military and
Public) 10 Public)
30 Tags Total*
: 0 (Military and
®) G-9 (Camp Roberts Antlerless Deer Hunt) Public splits
TBD)
(7) | G-10 (Camp Pendleton Either-Sex Deer Hunt) 400 Military* 400 Military*
250 Military*, 250 Military*,
DOD and as DOD and as
(8) | G-11 (Vandenberg Either-Sex Deer Hunt) Authorized by Authorized by
the Installation the Installation
Commander** Commander**
©) G-12 (Gray Lodge Shotgun Either-Sex Deer 30 10-50
Hunt)
(10) G-13 (San Diego Antlerless Deer Hunt) 300 50-300
(11) G-19 (Sutter-Yuba Wildlife Areas Either-Sex 5 10-50
Deer Hunt)
(12) | G-21 (Ventana Wilderness Buck Hunt) 25 25-100
(13) | G-37 (Anderson Flat Buck Hunt) 25 25-50
(14) | G-38 (X-10 Late Season Buck Hunt) 300 50-300
(15) | G-39 (Round Valley Late Season Buck Hunt) 5 5-150
(16) | M-3 (Doyle Muzzleloading Rifle Buck Hunt) 20 10-75
(17) | M-4 (Horse Lake Muzzleloading Rifle Buck Hunt) 10 5-50
(18) f\H/I-S (East Lassen Muzzleloading Rifle Buck 5 5-50
unt)
M-6 (San Diego Muzzleloading Rifle Either-Sex :
(19) Deer Hunt) 80 25-100
M-7 (Ventura Muzzleloading Rifle Either-Sex
(20) Deer Hunt) 150 50-150
(21) | M-8 (Bass Hill Muzzleloading Rifle Buck Hunt) 20 5-50
(22) ‘I\_:ll;?]t()Dewl s Garden Muzzleloading Rifle Buck 15 5-100
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Deer: § 360(c) Additional Hunts
Tag Allocations
Proposed 2015
§ Hunt Number (and Title) Current 2014 P
[Range]
M-11 (Northwestern California Muzzieloading
@3 | Rifie Buck Hunt) 20 20-200
MA-1 (San Luis Obispo Muzzleloading )
(24) Rifle/Archery Either-Sex Deer Hunt) 150 St
MA-3 (Santa Barbara Muzzleloading
(25) Rifle/Archery Buck Hunt) 150 20-150
(26) J-1 Lake Sonoma Apprentice Either-Sex Deer o5 10-25
Hunt)
(27) | J-3 (Tehama Wildlife Area Apprentice Buck Hunt) 15 15-30
(28) | J-4 Shasta-Trinity Apprentice Buck Hunt) 15 15-50
(29) J-7 (Carson River Apprentice Either-Sex Deer 15 10-50
Hunt)
J-8 (Daugherty Hill Wildlife Area Apprentice .
(30) Either-Sex Deer Hunt) 15 10-20
J-9 (Little Dry Creek Apprentice Shotgun Either-
@1 | Sex Deer Hunt) S 510
] o 85 Tags Total* | 75 Tags Total*
(32) .(J)—1O (EontHunter Liggett Apprentice Either-Sex (20 Military (15 Military & 60
eer Hunt) & 65 Public) Public)
J-11 (San Bernardino Apprentice Either-Sex
©3) | peer Hunt) 40 10-50
(34) | J-12 (Round Valley Apprentice Buck Hunt) 10 10-20
(35) J-13 (Los Angeles Apprentice Either-Sex Deer 40 25-100
Hunt)
(36) | J-14 (Riverside Apprentice Either-Sex Deer Hunt) 30 15-75
(37) | J-15 (Anderson Flat Apprentice Buck Hunt) 10 5-30
J-16 (Bucks Mountain-Nevada City Apprentice
(38) | Either-Sex Deer Hunt) 75 10-75
(39) J-17 (Blue Canyon Apprentice Either-Sex Deer o5 5-25
Hunt)
J-18 (Pacific-Grizzly Flat Apprentice Either-Sex
(40) Deer Hunt) 8 10-75
(41) J-19 (Zone X-7a Apprentice Either-Sex Deer o5 10-40
Hunt) B )
J-20 (Zone X-7b Apprentice Either-Sex Deer 20 5-20
(42)
Hunt)
J-21 (East Tehama Apprentice Either-Sex Deer 50 20-80
(43)
Hunt)
* Specific numbers of tags are provided for military hunts through **DOD = Department of Defense and eligible personnel as autho-
a systemwhich restricts hunter accessto desired levelsand ensures rized by the Installation Commander.

biologically conservative hunting programs.
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Section 361
Archery Deer

Existing regulations provide for the number of deer
hunting tags for existing area—specific archery hunts.
The proposa changes the number of tags for existing
huntsto a series of ranges presented in the table bel ow.
Theserangesare necessary at thistimebecausethefinal

number of tags cannot be determined until spring herd
dataare collected in March/April. Because severewin-
ter conditions can have an adverse effect on herd re-
cruitment and over—winter adult survival, final tag quo-
tas may fall below the proposed range into the “Low
Kill" aternative identified in the most recent Environ-
mental Document Regarding Deer Hunting.

Archery Deer Hunting: § 361(b)
Tag Allocations
§ Hunt Number (and Title) Current Proposed 2015
2014 [Range]
(1) |A-1 (C Zones Archery Only Hunt) 1,945 150-3,000
(2) |A-3 (Zone X-1 Archery Hunt) 130 50-1,000
(3) |A-4 (Zone X-2 Archery Hunt) 10 5-100
(4) |A-5 (Zone X-3a Archery Hunt) 30 10-300
(5) |A-6 (Zone X-3b Archery Hunt) 70 25-400
(6) |A-7 (Zone X-4 Archery Hunt) 110 25-400
(7) |A-8 (Zone X-5a Archery Hunt) 10 15-100
(8) |A-9 (Zone X-5b Archery Hunt) 5 5-100
(9) |A-11 (Zone X-6a Archery Hunt) - 50 10-200
(10) |A-12 (Zone X-6b Archery Hunt) 90 10-200
(11) |A-13 (Zone X-7a Archery Hunt) 45 10-200
(12) |A-14 (Zone X-7b Archery Hunt) 25 5-100
(13) |A-15 (Zone X-8 Archery Hunt) 40 5-100
(14) |A-16 (Zone X-9a Archery Hunt) 140 50-500
(15) |A-17 (Zone X-9b Archery Hunt) 300 50-500
(16) [A-18 (Zone X-9c Archery Hunt) 350 50-500
(17) |A-19 (Zone X-10 Archery Hunt) 100 25-200
(18) |A-20 (Zone X-12 Archery Hunt) 100 50-500
(19) |A-21 (Anderson Flat Archery Buck Hunt) 25 25-100
(20) |A-22 (San Diego Archery Either-Sex Deer Hunt) 1,000 200-1,500
(21) |A-24 (Monterey Archery Either-Sex Deer Hunt) 100 25-200
22) ﬁ-uznst)(Lake Sonoma Archery Either-Sex Deer 35 20-75
(23) |A-26 (Bass Hill Archery Buck Hunt) 30 10-100
(24) |A-27 (Devil's Garden Archery Buck Hunt) 5 5-75
(25) |A-30 (Covelo Archery Buck Hunt) 40 20-100
(26) Q-u3n1t)(Los Angeles Archery Elther-Sex Deer 1,000 200-1,500
) e e
50 Tags Total* | 50 Tags Total*

(28) |00 (Font ';‘g:f;t%’gen Late Season Archery | = g ?Vlilitary @5 Miﬁtary &25

& 25 Public) Public)

* Specific numbers of tags are provided for military hunts through a system which
restricts hunter access to desired levels and ensures biologically conservative

hunting programs.
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Subsection 362
Nelson Bighor n Sheep

The existing regulation in subsection 362(d), Title
14, CCR, providesfor l[imited hunting of 14 Nelson big-
horn ramsin specified areas of the State. The proposed
changeisintended to adjust the number of tagsbased on
Department’s annual population estimates in the man-
agement units. Thenumber of tagsallocated for each of
the nine hunt zonesisbased on theresults of the Depart-

ment’ s estimate of the bighorn sheep populationineach
zone. Tag allocations are proposed to ensure the take of
no morethan 15 percent of thematureramsestimatedin
each zone. Final tag quota determinations will be com-
pleted by April of 2015 pending completion of popula-
tion surveysand associ ated analyses.

The following proposed number of tags was deter-
mined using the procedure described in Fish and Game
Code Section4902:

Current 2014 ?:gc;\sl; ch;azt?;lf

§ 362(d) HUNT ZONE Tag Allocation [Range]

Zone 1 - Marble/Clipper Mountains 4 0-4

Zone 2 - Kelso Peak/Old Dad Mountains 0 0-4

Zone 3 - Clark/Kingston Mountain Ranges 1 0-2

Zone 4 - Orocopia Mountains 2 0-2

Zone 5 - San Gorgonio Wilderness 2 0-3

Zone 6 - Sheep Hole Mountains 0 0-2

Zone 7 — White Mountains 1 0-5

Zone 8 - South Bristol Mountains 1 0-3

Zone 9 — Cady Mountains 2 0-4

Open Zone Fund-raising Tag 1 0-1

Marble/Clipper/South Bristol Mountains Fund-raising Tag 0 0-1

Kelso Peak/Old Dad Mountains Fund-raising Tag 0 0-1

TOTAL 14 0-32
Subsection 363 that should be completed by March of 2015. The final
Pronghorn Antelope tag quotaswill providefor adequate hunting opportuni-

Existing regulationsprovidefor thenumber of prong-
horn antelope, hunting tags for each hunt zone. This
proposed regulatory action would provide for tag al-
location ranges for most hunt zones pending final tag
guota determinations based on winter survey results

tieswhile alowing for a biologically appropriate har-
vest of bucksand doesin specific popul ations.

The proposed 2015 tag allocation ranges for the hunt
zonesareasset forth bel ow.

2015 Pronghorn Antelope
Tag Allocations [Ranges]
Hunt Area Archery-Only General Season
Season
Period 1 Period 2
Buck | Doe | Buck Doe Buck | Doe

Zone 1 — Mount Dome 0-10 0-3 0-60 0-20 0 0
Zone 2 — Clear Lake 0-10 0-3 0-80 0-25 0 0
Zone 3 — Likely Tables 0-20 0-7 | 0-150 0-50 0-130 | 0-50
Zone 4 — Lassen 0-20 | 0-7 | 0-150 | 0-50 | 0-150 | 0-50 |
Zone 5 — Big Valley 0-15 0-5 0-150 0-50 0 0
Zone 6 — Surprise Valley 0-10 0 0-25 0-7 0 0
Big Valley Apprentice Hunt N/A 0-15 Either-Sex 0
Lassen Apprentice Hunt N/A 0-15 Either-Sex 0
Surprise Valley Apprentice Hunt N/A 0-4 Either-Sex 0
Likely Tables Apprentice Hunt N/A 0-5 Either-Sex 0
Fund-Raising Hunt N/A 0-10 Buck
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Section 364
Elk

Existing regulations specify elk licensetag quotasfor
each hunt. In order to achieve elk herd management
goals and objectives and to maintain hunting quality, it
isperiodically necessary to adjust quotasin responseto
dynamic environmental and biological conditions. The
proposed amendments to Section 364 will establish fi-
nal tag quotas within each hunt adjusting for annual
fluctuationsin population number; adjust season dates/

tag distribution for hunts on Fort Hunter Liggett andin
the Northwestern Roosevelt Hunt area; aswell as make
minor editorial changes.

Preliminary tag quota ranges [shown in brackets| are
indicated pending fina 2015 tag allocations in
accordance with elk management goals and objectives
based on the results of survey data collected in
January—March 2015. The proposed elk tag quota
rangesfor 2015 areasfollows:

2015 Proposed Elk Tag Allocation [shown in ranges]
§ Section 364 Elk Bull | Antlerless | Either-Sex | Spike
a General Roosevelt Elk Hunts
1 | Siskiyou 0-30 0-30
2 | Big Lagoon 0-10 0-10
3 | Northwestern California 0-10 0-35 0-45
4 | Klamath 0-20 0-20
5 | Del Norte 0-15 0-20
6 | Marble Mountains 0-70 0-30
b General Rocky Mountain Elk Hunts
1| Northeastern California 0-30 | 010 | [
c General Roosevelt/Tule Elk Hunts
1| Mendocino 0-4 | 0-4 | I
d General Tule Elk Hunts
1 | Cache Creek 0-4 0-4
2 | La Panza Period 1 0-12 0-10
La Panza Period 2 0-12 0-12
3 | Bishop Period 3 0-10 0-30
Bishop Period 4 0-10 0-30
Bishop Period 5 0-10 0-30
4 | Independence Period 2 0-10 0-30
Independence Period 3 0-10 0-30
Independence Period 4 0-10 0-30
Independence Period 5 0-10 0-30
5 | Lone Pine Period 2 0-10 0-30
Lone Pine Period 3 0-10 0-30
Lone Pine Period 4 0-10 0-30
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2015 Proposed Elk Tag Allocation [shown in ranges]

§ Section 364 Elk Bull | Antlerless | Either-Sex | Spike
Lone Pine Period 5 0-10 0-30
6 | Tinemaha Period 2 0-10 0-30
Tinemaha Period 3 0-10 0-30
Tinemaha Period 4 0-10 0-30
Tinemaha Period 5 , 0-10 0-30
7 | West Tinemaha Period 1 0-10 0-30
West Tinemaha Period 2 0-10 0-30
West Tinemaha Period 3 0-10 0-30
West Tinemaha Period 4 0-10 0-30
West Tinemaha Period 5 0-10 0-30
8 | Tinemaha Mountain Period 1 0-8
Tinemaha Mountain Period 2 0-8
Tinemaha Mountain Period 3 0-8
Tinemaha Mountain Period 4 0-8
Tinemaha Mountain Period 5 0-8
9 | Whitney Period 2 0-4 0-10
Whitney Period 3 0-4 0-10
Whitney Period 4 0-4 0-10
Whitney Period 5 0-4 0-10
10 | Grizzly Island Period 1 0-3 0-12 0-6
Grizzly Island Period 2 0-3 0-12 0-6
Grizzly Island Period 3 0-3 0-12 0-6
Grizzly Island Period 4 0-2 0-12 0-6
Grizzly Island Period 5 0-2 0-12 0-6
11 | Fort Hunter Liggett Period 1 0-16
Fort Hunter Liggett Period 2 0-14
Fort Hunter Liggett Period 3 0-14
12 | East Park Reservoir 0-4 0-8
13 | San Luis Reservoir 0-10 0-10 0-10
14 | Bear Valley 0-4 0-2
15 | Lake Pillsbury 0-4 0-4
16 | Santa Clara 0-4
17 | Alameda 0-4
e Apprentice Hunts
1 | Marble Mountains 0-4
2 | Northeastern CA 0-4
3 | Cache Creek 0-2
4 | La Panza Period 1 0-2 0-2
5 | Bishop Period 2 0-10 0-30
6 | Grizzly Island Period 1 0-4 0-4
Grizzly Island Period 2 0-4
7 | Fort Hunter Liggett 0-2 0-8
f Archery Only Hunts
1 _| Northeastern California Archery Only 0-20
2 | Owens Valley Multiple Zone Archery Only 0-10 0-10
3 | Lone Pine Archery Only Period 1 0-10 0-30
4 | Tinemaha Archery Only Period 1 0-10 0-30
5 | Whitney Archery Only Period 1 0-10 0-30
6 | Fort Hunter Liggett Archery Only 0-10 0-6
g Muzzleloader Only Hunts
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2015 Proposed Elk Tag Allocation [shown in ranges]

§ Section 364 Elk Bull | Antlerless | Either-Sex | Spike
1 | Bishop Muzzleloader Only Period 1 0-10 0-30
2 | Independence Muzzleloader Only Period 1 0-10 0-10
3 | Fort Hunter Liggett Muzzleloader Only 0-6
h Muzzieloader/Archery Only Hunts
1| Marble Mountains Muzzleloader/Archery Only | [ 010 ]
i Fund Raising Tags
1 | Multi-zone 1
2 | Grizzly Island 1
3 | Owens Valley 1
i Military Only Elk Tags
1 | Fort Hunter Liggett Military Early Season 0-2 0-2

Fort Hunter Liggett Military Period 1 0-16

Fort Hunter Liggett Military Period 2 0-14

Fort Hunter Liggett Military Period 3 0-14
2 | Fort Hunter Liggett Military Apprentice 0-2 0-8
3 | Fort Hunter Liggett Military Archery Only 0-10 0-6
4 | Fort Hunter Liggett Military Muzzieloader Only 0-6

Add Section 364.1
SHAREElk Hunts

The Shared Habhitat Alliance for Recreationa En-
hancement (SHARE) program was established in the
Fish and Game Code (881570-1574) to encourage pri-
vate landowners to voluntarily make their land avail-
able to the public for wildlife-dependent recreational
activities. Duetothe prevalenceof privatelandin many
of the elk zones, managing population numbers with
regulated hunting is becoming more challenging. Un-

der the SHARE program, participating landowners re-
ceive compensation and liability protection in ex-
change for allowing access to or through their land for
public recreational use and enjoyment of wildlife.
SHARE isfunded with application fees for access per-
mits. Theseregulationswill establish SHARE elk hunts
with separate seasons and tag quotas under the provi-
sions of the 2010 Final Environmental Document Re-
garding Elk Hunting. Tag issuance will be through the
SHARE program utilizing the program’s existing tag
distribution procedures.
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2015 SHARE Elk Tag Allocation
364.1(c) [Proposed Ranges]
§ Hunt Name and Type Bull | Antlerless | Either-sex | Spike
(1) Siskiyou [0-30] [0-30]
2) Big Lagoon [0-10] [0-10]
(3) Northwestern California | [0-10] [0-35] [0-45]
4) Klamath [0-20] [0-20]
(5) Del Norte [0-15] [0-20]
(6) Marble Mountains [0-70] [0-30]
(7) Northeastern California | [0-30] [0-10]
(8) Mendocino [0-4] [0-4]
9) Cache Creek [0-4] [0-4]
(10) La Panza [0-24] [0-24]
(11) Bishop [0-50] | [0-150]
(12) Independence [0-50] | [0-150]
(13) Lone Pine [0-50] | [0-150] |
(14) Tinemaha [0-50] | [0-150]
(15) West Tinemaha [0-50] | [0-150]
(16) Tinemaha Mountain [0-40] -
(17 Whitney [0-26] [0-50]
(18) Grizzly Island [0-13] | [0-66] [0-38]
(19) Fort Hunter Liggett [0-22] [0-48] [0-6]
(20 East Park Reservoir [0-4] [0-8]
(21) San Luis Reservoir [0-10] [0-10] [0-10]
(22) | Bear Valley [0-4] [0-2]
(23) Lake Pillsbury [0-4] [0-4]
(24) Santa Clara [0-4] -
(25) Alameda [0-4] -
Section 702 deer tag or deer tag drawing application is purchased,
Fees for all deer hunters who fail to report their hunting re-

The proposed amendment establishes in subsection sultsby the established deadlineasrequired in amended
702(c)(1)(W) anew $20.00 Deer Harvest Non—report- Section 708.5.
ing Fee, to be collected at thetimethe subsequent year’s
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Cost Estimate for Non-Reporting of Deer Harvest per Year
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Based on the Proposed Rate of $20.00 for the $20.00
non-reporting fee, it covers the projected costs
and a small buffer for misc. and unanticipated $184,00
costs. 0
Section 708.5 The low rate of return for report cards resultsin in-

Deer Taggingand Reporting Requirements

Accordingtothecurrent regul ationsin Section 708.5,
deer tag holders are required to fill out harvest report
cardsand return them to the Department within 30 days
of harvesting a deer. Hunters unsuccessful in taking a
deer arenot requiredtoreport.

Report cardsare animportant tool to collect deer har-
vest information and provide an enforcement mecha-
nism for limiting deer harvest to within acceptable lev-
els established by population surveys and analyses.
However, harvest report cards for deer currently have
very poor returnrates, historically lessthan 25% overall
(althoughthey arevariabledepending upon zone). Such
low return rates may potentially lead to proposed man-
agement actions without adequate data to justify them.
In addition, existing regul ations do not incorporate new
procedures for electronic reporting via the Depart-
ment’s website and utilizing the Department’s Auto-
mated License DataSystem (ALDS) inthecollection of
thisimportant harvest data.
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creased effort by the Department for managing the

hunting programs through additional data collection

and analysistofill datagaps, outreach to remind hunters
to return report cards, and other enforcement activities.

The cost of this additional effort will be offset by the

proposed Deer Harvest Non—reporting Fee.

Proposed Regulations

Theproposed amendmentswill require deer tag hol d-
ers to report the harvest result, whether successful or
unsuccessful, either through ALDS or by mail, or be
subject to afee applied at the time of later purchases of
licenses or tags. The objectives of the proposed regula-
tionsareto:

e ensure continued hunting opportunities for
huntersin Californiaby providing the Department
with more accurate and comprehensive data on
deer hunter successand harvest level sby zone;
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e  establish aprocess and specify adate by which all
harvest reports, including those where no deer was
taken, must bemade; and

e  recover theincreased cost of management of deer
duetothe non—reporting of harvest dataregardless
of success.

Theseobjectivesare proposed to be achieved through
thefollowing amendments:

e Amend Section 708.5 to require all deer tag
holders to report within 30 days of harvest or by
January 31, whichever dateisfirst, either through
ALDS or by mail to the address specified on the
harvest report card.

e Amend Section 708.5 to require all deer tag
holdersthat are unsuccessful, whether they hunted
or not, to report their ‘no harvest’ results by
January 31, either through ALDS or by mail to the
addressspecified ontheharvest report card.

e  Amend Section 708.5 to establish a Deer Harvest
Non—eporting Fee (set at $20.00 in Section
702(c)(1)(W)) to be collected at the time the
subsequent year’s deer tag or deer tag drawing
application is purchased, for all deer hunters who
failed to report their hunting results by the
established deadline.

Section 708.11
Elk License Tags, Applications, Distribution and
Reporting Procedures

Existing regulations specify license tags shall be at-
tached to the antler of an antlered elk, or to the ear of an
antlerlesselk immediately after killing. However, it can
be difficult to transport the elk carcass from the harvest
location when the head, with ear, is required to be at-
tached along with the useable parts of the kill. Many
hunters bone out the meat or quarter the animal to re-
duce the amount of weight that must be transported
fromtheharvest |ocation. Allowing anew optionfor the
tag to be attached to the leg, or remain with the largest
portion of meat provides flexibility during transport
whilestill implementing tagging requirements.

The current regulations do not specify evidence of
sex for antlerlesselk, only that thetag be attached to the
ear (and therefore the head). Modifying the regulation
to alow a new option to maintain evidence of sex at-
tached to the kill will result in a reliable means to
identify sex of theanimal.

Additionally, the regulations for elk do not currently
specify the length of time an elk tag must be retained.
Antelope, Bear, and Deer all specify thetag must bere-
tained for 15 days after the close of the season. In order
to clarify regulations and maintain consistency among
species, the proposed regulation implements a tag
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retention requirement of 15 days after the close of the
Season.

Hunting isno longer permitted on SantaRosalsland.
The property is now a National Monument adminis-
tered by theNational Park Service.

Proposed Regulations

e  Amend subsection 708.11(c) to optionally alow
elk tagsto be attached to theleg, or largest portion
of meat; and, provide evidence of the sex of the
animal when the head of an antlerless elk is not
retained.

e Amend subsection 708.11(c) to require that elk
tags be kept for 15 days after the close of the
Season.

e Delete subsection 708.11(d)
referenceto SantaRosal sland.

Section 713
Tag Replacement for Car cassCondemnation

Existing regulations identify a process by which a
hunter can have a diseased, injured, or chemically im-
mobilized big—game carcass condemned. Following
the condemnation by adepartment employee, the hunt-
er currently hasthe following options under subsection
713(c):

(1) Purchaseand useaduplicatetag subject tothefees
established in Section 702 for the remainder of the
current season under whichtheanimal wastaken;

Upon payment of duplicate tag fee, receive the
sametag for thenext approved hunting season;

Participate in the next big—game drawing for that
species with one additional point added to the
number of preference points the hunter had when
they obtainedtheoriginal tag, or;

Receive a refund for the tag and have their
preference point total for that species restored to
theamount they had whenthetag wasawarded.

Under the department’s Automated License Data
System (ALDS), big—gametagsareissued annually us-
ing“quotasplits’, with aportion of theavail abletagsis-
sued based on the applicant’ s point total and theremain-
der issued on arandom basis. Unfortunately, the ALDS
systemisunabletoreserveatag for the next year aspro-
vided in option (2); and option (4) doesnot create an ad-
vantageinthedrawing system that would assurereceiv-
ing atag in the following hunting season. Eliminating
options#2 and #4 will streamlinethe programming pro-
cess for ALDS and the remaining options (1) and (3)
will assureasimpleprocessto provide ahunter who has
had a big—game carcass condemned in oneyear atagin
thesamezone/huntinthefollowing year.

removing the

)
©)

(4)
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Proposed Regul ations

Deletefrom subsection 713(c) subparagraphs(2) and
(4).
Benefitsof theregulations

The big game herd management plans specify objec-
tivelevelsfor the proportion of Deer (sections 360 and
361), Nelson Big Horn Sheep (Section 362), Pronghorn
Antelope (Section 363), and Elk (Section 364). These
ratios are maintained and managed in part by annually
modifying the number of tags. The final valuesfor the
license tag numbers will be based upon findings from
the annual harvest and herd composition counts. The
addition of private landsin the SHARE program, to be
implemented in new Section 364.1 within the Elk hunt
areas, benefitsboth the landowner and the state through
better herd management and cooperation.

Non—monetary benefitstothepublic

The Commission does not anticipate non—monetary
benefits to the protection of public health and safety,
worker safety, the prevention of discrimination, the
promotion of fairness or social equity and the increase
in openness and transparency in business and
government.

Consistency with Stateor Feder al Regulations

The Fish and Game Commission, pursuant to Fish
and Game Code Sections 200, 202 and 203, hasthe sole
authority to regulate deer hunting in California. Com-
mission staff has searched the California Code of Regu-
lations and has found the proposed changes pertaining
to deer tag allocations are consistent with Sections 361,
701, 702, 708.5 and 708.6 of Title 14. Therefore the
Commission has determined that the proposed amend-
ments are neither inconsistent nor incompatible with
existing Stateregulations.

NOTICE ISGIVEN that any person interested may
present statements, orally or inwriting, relevant to this
action at ahearing to be held in the Resources Building
Auditorium, 1416 Ninth Street, Sacramento, Califor-
nia, on Thursday, February 12, 2015, at 8:00 am., or as
soonthereafter asthe matter may beheard.

NOTICE ISALSO GIVEN that any person inter-
ested may present statements, orally or inwriting, rele-
vant to thisaction at ahearing to beheld at the Flamingo
Conference Resort & Spa, 2777 Fourth Street, Santa
Rosa, Cdlifornia, on Thursday, April 9, 2015, at 8:00
a.m., or as soon thereafter asthe matter may be heard. It
isrequested, but not required, that written commentsbe
submitted on or before April 2, 2015 at the address giv-
en below, or by fax at (916) 653-5040, or by e-mail to
FGC@fgc.ca.gov. Written comments mailed, faxed or
e—-mailed to the Commission office, must be received
before 5:00 p.m. on April 2, 2015. All comments must
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bereceived no later than April 9, 2015 at the hearing in
Santa Rosa. If you would like copies of any modifica-
tions to this proposal, please include your name and
mailing address.

The regulations as proposed in strikeout—underline
format, aswell asaninitial statement of reasons, includ-
ing environmental considerations and all information
upon which the proposal isbased (rulemaking file), are
onfileand available for public review from the agency
representative, Sonke Mastrup, Executive Director,
Fish and Game Commission, 1416 Ninth Street, Box
944209, Sacramento, California 94244—2090, phone
(916) 653—4899. Please direct requests for the above—
mentioned documentsandinquiriesconcerning thereg-
ulatory process to Sonke Mastrup or Jon Snellstrom at
the preceding address or phone number. Craig Stow-
ers, Wildlife Branch, phone (916) 445-3553, has
been designated to respond to questions on the sub-
stance of the proposed regulations. Copies of the Ini-
tial Statement of Reasons, including the regulatory lan-
guage, may be obtained from the address above. Notice
of the proposed action shall be posted on the Fish and
GameCommissionwebsiteat http://www.fgc.ca.gov.

Availability of M odified Text

If the regulations adopted by the Commission differ
from but are sufficiently related to the action proposed,
they will be available to the public for at least 15 days
prior to the date of adoption. Circumstances beyond the
control of the Commission (e.g., timing of Federal reg-
ulation adoption, timing of resource data collection,
timelines do not allow, etc.) or changes made to be re-
sponsiveto public recommendation and commentsdur-
ing the regulatory process may preclude full com-
pliancewith the 15—day comment period, and the Com-
mission will exercise its powers under Section 202 of
the Fish and Game Code. Regulations adopted pursuant
to this section are not subject to the time periods for
adoption, amendment or repeal of regulations pre-
scribedin Sections11343.4, 11346.4 and 11346.8 of the
Government Code. Any person interested may obtain a
copy of said regulations prior to the date of adoption by
contacting theagency representative named herein.

If the regulatory proposal is adopted, the final state-
ment of reasons may be obtained from the address
above when it has been received from the agency pro-
gram staff.

Impact of Regulatory Action/Results of
Economiclmpact Analysis

The potential for significant statewide adverse eco-
nomic impactsthat might result from the proposed reg-
ulatory action has been assessed, and following initial
determinationsrelativeto the required statutory catego-
rieshavebeen made.

the
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@)

(b)

(©

Significant Statewide Adverse Economic Impact
Directly Affecting Businesses, Including the
Ability of California Businessesto Compete with
Businessesin Other States:

The proposed action will not have a significant
statewide adverse economic impact directly
affecting business, including the ability of
Cdlifornia businesses to compete with businesses
in other states. The proposed action adjusts tag
guotas for existing deer hunts. Given the number
of tags available and the area over which they are
distributed, these proposals are economically
neutral to business.

Impact on the Creation or Elimination of Jobs
Within the State, the Creation of New Businesses
or the Elimination of Existing Businesses, or the
Expansion of Businessesin California; Benefitsof
the Regulation to the Heath and Welfare of
Cdifornia Residents, Worker Safety, and the
State’ sEnvironment:

The Commission anticipates benefitsto the health
and welfare of California residents and to the
state's  environment.  Hunting  provides
opportunities for multi—generational family
activities and promotes respect for California's
environment by the future stewards of the State's
resources. These proposals also contribute to the
sustainable management of natural resources and
benefits to the State's environment because the
proposed regulationswill assist the Departmentin
the sustainable management of California’s big
gamepopulations.

Sections 360, 361, 362, 363 and 364: The
proposed action will not have significant impacts
on jobs or business within California. The
proposed action adjusts tag quotas for existing
hunts based on herd performance criteria and
merely  establish  mandatory reporting
requirements for al deer hunters and an
administrative fee for non—reporting. Given the
number of tags historically available, the minimal
adjustmentsin tag numbersthat are anticipated for
the 2015-2016 hunting season, and the area over
which they are distributed, the Commission
anticipatesthat therewill benoimpact on business
within California.

Cost Impacts on
Persons/Business:

The Commission is not aware of any cost impacts
that a representative private person or business
would necessarily incur in reasonable compliance
withtheproposed action.

Representative  Private
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(d) Costs or Savings to State Agencies or
Costg/Savingsin Federal Fundingtothe State:
None.

(e) Other Nondisc etionary Costs/Savings to Local
Agencies:

None.

(f) ProgramsMandated on Local Agenciesor School

Districts:
None.
(g) Costs Imposed on Any Local Agency or School

Digtrict that is Required to be Reimbursed under
Part 7 (commencing with Section 17500) of
Division4:

None.

Effect onHousing Costs:

None.

Effect on Small Business

It has been determined that the adoption of these reg-
ulations may affect small business. The Commission
has drafted the regulationsin Plain English pursuant to
Government Code sections 11342580 and
11346.2(a)(1).

Consideration of Alternatives

The Commission must determine that no reasonable
aternative considered by the Commission, or that has
otherwisebeenidentified and brought to the attention of
the Commission, would be more effective in carrying
out the purpose for which the actionis proposed, would
be as effective and |less burdensome to affected private
persons than the proposed action, or would be more
cost—effective to affected private persons and equally
effective in implementing the statutory policy or other
provision of law.

(h)

TITLE 14. FISH AND
GAME COMMISSION

NOTICE IS HEREBY GIVEN that the Fish and
Game Commission (Commission), pursuant to the au-
thority vested by sections 200, 202, 205, 215, 220, 240,
315 and 316.5; reference sections 200, 202, 205, 206,
215and 316.5, Fish and Game Code; proposesto amend
subsections (b)(5), (b)(68), and (b)(156.5) of Section
7.50, Title 14, California Code of Regulations (CCR),
relatingto Central Valley Salmon Sport Fishing.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

The current sport fishing regulations allow for salm-
on fishing in the American, Feather and Sacramento
rivers. The Department of Fish and Wildlife (Depart-
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ment) is proposing new Chinook salmon bag and pos-

session limitsin the American, Feather, and Sacramen-

torivers.

The Pacific Fishery Management Council (PFMC) is
responsi blefor adopting recommendationsfor theman-
agement of recreational and commercial ocean salmon
fisheriesin the Exclusive Economic Zone (threeto 200
miles offshore) off the coasts of Washington, Oregon,
and California. When approved by the Secretary of
Commerce, these recommendations are implemented
as ocean salmon fishing regulations by the National
MarineFisheriesService(NMFS).

The PFMC will develop the annual Pacific coast
ocean salmon fisheriesregulatory optionsfor publicre-
view at their March 2015 meeting and devel op thefinal
PFM C regul atory recommendationsfor adoption by the
NMFSat their April 2015 meeting. Based on the action
taken by the NMFS, the Department will propose spe-
cific bag and possession limits for the American,
Feather, and Sacramentoriverswhichwill:

(1) align the inland salmon sport fishing possession
limit with the ocean salmon sport fishing
possessionlimit;

(2) dlow for additional harvest of salmon if low
instream flow conditionspersist duetotheexisting
drought to reduce impacts to spawning habitat;
and

(3) increase or decrease the current salmon bag and
possession limits based on the PFMC salmon
abundance estimates and recommendations for
ocean harvest for thecoming season.

Proposed Regulations

At thistime, arange [shown in brackets] of bag and
possession limitsare proposed to continue salmon fish-
ing in the American, Feather and Sacramento rivers.
The proposed range of bag and possession limits for
Central Valley fall-run Chinook salmon stocks are as
follows:

Inthe American River subsections7.50(b)(5):

e (A)and (D) aseason of July 16 through December
31 with abag limit of [0—4] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

e (B) aseason of July 16 through August 15 with a
bag limit of [04] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

e (C)aseason of July 16 through October 31 with a
bag limit of [04] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

e (E) aseason of July 16 through December 16 with
a bag limit of [0-4] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

Feather River, subsections7.50(b)(68)

e (D) aseason of July 16 through October 15with a
bag limit of [04] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

e (E) aseason of July 16 through December 16 with
a bag limit of [0-4] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

Sacramento River below Keswick Dam, subsection

7.50(b)(156.5)

e (C) aseason of August 6 through December 16
with a bag limit of [0-4] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

e (E) aseason of July 16 through December 16 with
a bag limit of [0-4] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

e (F) aseason of July 16 through December 16 with
a bag limit of [0-4] Chinook salmon and a
possessionlimit of [0-8] Chinook salmon.

BENEFITS OF THE REGULATIONS

Asset forthin Fish and Game Code section 17001t is
“the policy of the state to encourage the conservation,
maintenance, and utilization of the living resources of
the ocean and other watersunder thejurisdictionandin-
fluence of the state for the benefit of all the citizens of
the state and to promote the devel opment of local fish-
eries and distant—water fisheries based in Californiain
harmony with international law respecting fishing and
the conservation of the living resources of the oceans
and other waters under the jurisdiction and influence of
the state. This policy shall include [as applicableto in-
land fisheries] all of thefollowing objectives:

(@ The maintenance of sufficient populations of al
species of aguatic organisms to ensure their
continued existence.

(b) The maintenance of a sufficient resource to
support a reasonable sport use, where a speciesis
the object of sport fishing, taking into
consideration the necessity of regulating
individual sport fishery bag limits to the quantity
that issufficient to provideasatisfying sport.

(c) Themanagement, on abasisof adequate scientific
information promptly promulgated for public
scrutiny, of the fisheries under the state's
jurisdiction, and the participation in the
management of other fisheriesinwhich California
fishermen are engaged, with the objective of
maximizing thesustained harvest.”

Adoption of scientifically based Central Valley salm-
on seasons, size limits, and bag and possession limits
provides for the maintenance of sufficient populations
of salmon to ensure their continued existence. The
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benefits of the proposed regulations are concurrence
with Federal law, sustainable management of the Cen-
tral Valley salmon resources, and promotion of busi-
nessesthat rely on Central Valley salmon sport fishing.

NON-MONETARY BENEFITSTO THE PUBLIC

The Commission does not anticipate non—monetary
benefits to the protection of public health and safety,
worker safety, the prevention of discrimination, the
promotion of fairness or social equity and the increase
in openness and transparency in business and
government.

CONSISTENCY WITH STATE OR
FEDERAL REGULATIONS

Section 20, ArticlelV, of the State Constitution speci-
fies that the Legislature may delegate to the Fish and
Game Commission such powers relating to the protec-
tion and propagation of fish and gameasthe L egislature
seesfit. The Legislature has delegated to the Commis-
sion the power to regul ate recreational fishinginwaters
of the state (Fish & Game Code, 88§ 200, 202, 205). The
Commission hasrevieweditsown regulationsand finds
that the proposed regulations are neither inconsistent
nor incompatible with existing state regulations. The
Commission has searched the CaliforniaCode of Regu-
lations and finds no other state agency regulations per-
taining to recreational fishing seasons, bag and posses-
sion limits. Further, the Commission has determined
that the proposed regulations are neither incompatible
nor inconsistent with existing federal regul ations.

NOTICE ISGIVEN that any person interested may
present statements, orally or in writing, relevant to this
action at ahearing to be held in the Resources Building
Auditorium, 1416 Ninth Street, Sacramento, Califor-
nia, on Thursday, February 12, 2015, at 8:00 am., or as
soonthereafter asthe matter may beheard.

NOTICE ISALSO GIVEN that any person inter-
ested may present statements, orally or inwriting, rele-
vant to this action at a hearing to be at the Flamingo
Conference Resort & Spa, 2777 Fourth Street, Santa
Rosa, California, on Wednesday, April 8, 2015, at 8:00
a.m., or as soon thereafter asthe matter may be heard. It
isrequested, but not required, that written commentsbe
submitted on or before April 2, 2014 at the address giv-
en below, or by fax at (916) 653-5040, or by e-mail to
FGC@fgc.cagov. Written comments mailed, faxed or
e—-mailed to the Commission office, must be received
before 5:00 p.m. on April 2, 2015. All comments must
be received no later than April 9, 2015 at the hearing in
Santa Rosa. If you would like copies of any modifica-

41

tions to this proposal, please include your name and
mailing address.

The regulations as proposed in strikeout—underline
format, aswell asaninitial statement of reasons, includ-
ing environmental considerations and al information
upon which the proposal isbased (rulemaking file), are
onfileand availablefor public review from the agency
representative, Sonke Mastrup, Executive Director,
Fish and Game Commission, 1416 Ninth Street, Box
944209, Sacramento, California 94244-2090, phone
(916) 653-4899. Please direct requests for the above-
mentioned documentsand inquiriesconcerning thereg-
ulatory process to Sonke Mastrup or Jon Snellstrom at
the preceding addressor, phone number. Karen Mitch-
ell, FisheriesBranch, phone916-445-0826, hasbeen
designated to respond to questionson the substance
of the proposed regulations. Copies of the Initial
Statement of Reasons, including the regulatory lan-
guage, may be obtained from the address above. Notice
of the proposed action shall be posted on the Fish and
Game Commissionwebsiteat http://www.fgc.ca.gov.

AVAILABILITY OF MODIFIED TEXT

If the regulations adopted by the Commission differ
from but are sufficiently related to the action proposed,
they will be available to the public for at least 15 days
prior to the date of adoption. Circumstances beyond the
control of the Commission (e.g., timing of Federal reg-
ulation adoption, timing of resource data collection,
timelines do not alow, etc.) or changes made to bere-
sponsiveto public recommendation and commentsdur-
ing the regulatory process may preclude full com-
pliancewith the 15-day comment period, and the Com-
mission will exercise its powers under Section 202 of
the Fish and Game Code. Regulations adopted pursuant
to this section are not subject to the time periods for
adoption, amendment or repeal of regulations pre-
scribedin Sections11343.4, 11346.4 and 11346.8 of the
Government Code. Any person interested may obtain a
copy of said regulations prior to the date of adoption by
contacting theagency representativenamed herein.

If the regulatory proposal is adopted, the final state-
ment of reasons may be obtained from the address
above when it has been received from the agency pro-
gramstaff.

IMPACT OF REGULATORY ACTION

The potential for significant statewide adverse eco-
nomic impactsthat might result from the proposed reg-
ulatory action has been assessed, and the following ini-
tial determinations relative to the required statutory
categorieshavebeen made:
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(@) Significant Statewide Adverse Economic Impact
Directly Affecting Businesses, Including the
Ability of California Businessesto Compete with
Businessesin Other States:

The proposed action will not have a significant
statewide adverse economic impact directly
affecting business, including the ability of
California businesses to compete with businesses
in other states. The proposed changes are
necessary for the continued preservation of the
resource and therefore the prevention of adverse
economicimpacts.

Impact on the Creation or Elimination of Jobs
Within the State, the Creation of New Businesses
or the Elimination of Existing Businesses, or the
Expansion of Businessesin California; Benefitsof
the Regulation to the Hedth and Welfare of
Cdlifornia Residents, Worker Safety, and the
State’ sEnvironment:

The Commission does hot anticipate any impacts
on the creation or elimination of jobs, the creation
of new business, the elimination of existing
businesses or the expansion of businesses in
Cdlifornia. The minor variations in the bag and
possession limits as may be established in the
regulations are, by themselves, unlikely to impact
business.

The Commission anticipates benefitsto the health
and welfare of California residents. Providing
opportunities for a samon sport fishery
encourages consumption of anutritiousfood. The
Commission anticipates benefits to the
environment by the sustainable management of
California’ ssalmonresources.

The Commission does not anticipate any
non—monetary benefitstoworker safety.

Cost Impacts on a Representative Private Person
or Business:

The agency isnot aware of any cost impactsthat a
representative private person or business would
necessarily incur in reasonable compliance with
the proposed action.

(b)

(©)

(d) Costs or Savings to State Agencies or
Costs/Savingsin Federal Fundingtothe State:
None.

(60 Nondiscretionary Costs/Savings to  Loca
Agencies:

None.

(f) ProgramsMandated on Local Agenciesor School

Districts:
None.
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(g Costs Imposed on Any Local Agency or School
Disgtrict that is Required to be Reimbursed Under
Part 7 (commencing with Section 17500) of
Division4, Government Code:

None.
Effect onHousing Costs:
None.

(h)

EFFECT ON SMALL BUSINESS

It has been determined that the adoption of these reg-
ulations may affect small business. The Commission
has drafted the regulations in Plain English pursuant to
Government Code sections 11342580 and
11346.2(a)(1).

CONSIDERATION OF ALTERNATIVES

The Commission must determine that no reasonable
aternative considered by the Commission, or that has
otherwisebeenidentified and brought to the attention of
the Commission, would be more effective in carrying
out the purposefor which the actionis proposed, would
be as effective and | ess burdensome to affected private
persons than the proposed action, or would be more
cost—effective to affected private persons and equally
effective in implementing the statutory policy or other
provision of law.

TITLE 15. BOARD OF STATE AND
COMMUNITY CORRECTIONS

NOTICE OF PROPOSED AMENDMENT TO
TITLE 15, MINIMUM STANDARDS FOR
TRAINING OF LOCAL CORRECTIONS AND
PROBATION OFFICERS, CALIFORNIA CODE OF
REGULATIONS, BY THE BOARD OF STATE
AND COMMUNITY CORRECTIONS

Pursuant to the authority granted by Penal Code Sec-
tion 6035 and 6036, the Board of State and Community
Corrections (BSCC) proposes to amend Title 15,
California Code of Regulations, Division 1, Chapter 1
Subchapter 1, concerning Standards and Training of
Local Corrections and Probation Officers after consid-
ering all comments, objections, and recommendations
regardingtheseregulations.

PUBLIC HEARING

A public hearing isNOT scheduled at thetime of the
filing of thisNotice. A public hearingwill beheldif one
is requested 15 days prior to the close of the written
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comment period. A public hearing may berequested by
contacting either BarbaraFenton or SukieDhillon at the
contact designated bel ow.

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to the BSCC. The written
comment period closes at 5:00 p.m. on February 16,
2015. TheBSCCwill consider only commentsreceived
at BSCC officesby that time. Submit commentsto:

BarbaraFenton, Field Representative
600Bercut Drive

Sacramento CA 95811

(916) 4455073
barbara.fenton@bscc.ca.gov

SukieDhillon, Field Representative
600 Bercut Drive

Sacramento CA 95811

(916) 4455073
sukie.dhillon@bscc.ca.gov

AUTHORITY AND REFERENCE

Penal Code Section 6035 and 6036 authorize the
BSCC to adopt and amend the proposed regulations,
which would implement, interpret, or make specific
Sections6035 and 6036 of the Penal Code.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Summary of ExistingL aws

Penal Code Sections 6035 and 6036 authorize the
BSCC to establish minimum standardsfor local correc-
tionsand probation officers.

Summary of ExistingRegulations

Existing standards which prescribe requirements for
the selection and training of local corrections and
probation officers are contained in Title 15 — Crime
Prevention and Corrections, Division 1, Chapter 1,
Subchapter 1 of the California Code of Regulations
(CCR).

Summary of Effects

The proposed action would change the length of val-
idation for acertified course from oneyear to two years
in Section 233, Regular Certification and Revocation,
of Title15, Division 1, Chapter 1, Subchapter 1 CCR.
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Compar ableFederal Statutesor Regulations

There are no comparable federal regulations or
statutes.

Policy Statement Overview

Thebroad objectiveof the proposed actionisto main-
tain selection and training regulations for local correc-
tionsand probation officersin conformance with sound
correctional practices.

The proposed revision reflects current best practices
in selection and training and isintended to enhancethe
professionalism of local correctionsand probation offi-
cersthroughout the state. Specific benefitsincludeclear
and detailed regul ationsthat will providelocal adminis-
tratorswith guidancetoraisethelevel of competence of
local corrections and probation officers. The proposed
revisions will continue to provide improvementsto lo-
cal corrections systems, ultimately ensuring the
public’shealthand saf ety.

During the process of developing these regulations
and amendments, BSCC has conducted a search of any
similar regulations on thistopic and has concluded that
theseregulationsare neither inconsistent nor incompat-
iblewith existing stateregul ations.

DISCLOSURES REGARDING THE
PROPOSED ACTION

The BSCC has made
determinations:

Mandateonlocal agenciesand school districts. None.

Cost or savingsto any stateagency: None.

Costtoany local agency or school district which must
be reimbursed in accordance with Government Code
Sections17500through 17630: None.

Other nondiscretionary costs or savings imposed on
local agencies: None.

Costsor savingsinfedera fundingtothestate: None.

Significant effect on housing costs: None.

Significant, statewide adverse economic impact di-
rectly affecting business including the ability of
Cdlifornia businesses to compete with businesses in
other states: None.

the following initial

RESULTS OF THE ECONOMIC IMPACT
ANALY SIS ASSESSMENT

The BSCC concludesthat it isunlikely that adoption
of this regulation revision will (1) create or eliminate
jobs within California, (2) create new businesses, (3)
eliminate existing businesses within California, or (4)
affect the expansion of businesses currently doing busi-
nesswithinCalifornia.

Benefits of the Proposed Action: These regulations
will benefit thelocal correctionsand probation officers,



CALIFORNIA REGULATORY NOTICE REGISTER 2015, VOLUME NO. 1-Z

by providing clear guidance related to the staff compe-
tencies and appropriate selection and training stan-
dards. The proposed revisionsreflect current best prac-
tices intended to improve operations. Ensuring adher-
ence to standardized course development and delivery
along with selection standards will continue to benefit
thehealth, safety and welfareof California sresidents.

Cost impacts on a representative private person or
business: The BSCC is not aware of any cost impacts
that a representative private person or business would
necessarily incur in reasonable compliance with the
proposed action.

Business report: These regulations do not require a
report to bemade; they do not apply to businesses.

Small Business Determination: The BSCC hasdeter-
mined that the proposed regulations will have no effect
on small businesses. These proposed regulations affect
the selection and training of local corrections and
probation officers.

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code Section
11346.5, subdivision (a)(13), the BSCC hasdetermined
that no reasonable alternative considered by the agency
or that has otherwise been identified and brought to its
attention would be more effective in carrying out the
purpose for which the action is proposed, would be as
effective and less burdensome to affected private per-
sons than the proposed action, or would be more cost—
effective to affected private persons and equally effec-
tiveinimplementing the statutory policy or other provi-
sionof law.

The BSCC invitesinterested partiesto present state-
ments or arguments with respect to alternatives to the
proposed regulations at the scheduled hearings or dur-
ing thewritten comment period.

CONTACT PERSONS

Inquiries concerning the proposed administrative ac-
tionmay bedirectedto:

BarbaraFenton, Field Representative

600 Bercut Drive

Sacramento, CA 95814

(916) 4455073
barbara.fenton@bscc.ca.gov

*New Location effectiveFebruary 1, 2015
2590 Venture Oaks Way

Sacramento, CA 95833

Theback—up contact personis:

SukieDhillon, Field Representative

600 Bercut Drive

Sacramento, CA 95811

(916) 4455073
sukie.dhillon@bscc.ca.gov

*New L ocation effectiveFebruary 1, 2015
2590 Venture Oaks Way

Sacramento, CA 95833

Questions on the substance of the proposed regula-
tionmay bedirectedto Mrs. Fenton.

Please direct requests for copies of the proposed text
of the regulation, the initial statement of reasons, the
modified text of theregulation, if any, or other informar
tion upon which this rulemaking is based to Barbara
Fenton at theaboveaddress.

AVAILABILITY OF INITIAL STATEMENT OF
REASONS AND TEXT OF
PROPOSED REGULATIONS

The Rulemaking File, which includes express terms,
initial statement of reasons, and all the information on
which this proposal isbased, isavailablefor viewing at
theBSCC'sofficeat theaboveaddress.

AVAILABILITY OF MODIFIED TEXT

If the BSCC makesmodificationsthat aresufficiently
related to the originally proposed text, it will make the
modified text (withthechangesclearly indicated) avail-
ableto the public for at least 15 days before the BSCC
adoptstheregulationsasrevised.

AVAILABILITY OF THE FINAL STATEMENT
OF REASONS

Uponitscompletion, copiesof the Final Statement of
Reasonsmay be accessed throughthe BSCC websiteat:
http://www.bscc.ca.gov. Those persons who do not
have accessto the I nternet may submit awritten request
to BarbaraFenton at theabove address.

AVAILABILITY OF DOCUMENTS;
INTERNET ACCESS

The Rulemaking File, which includes express terms,
initial statement of reasons, and al the information of
which this proposal isbased, isavailablefor viewing at
the BSCC'soffice at the above address. Copiescanalso
be accessed through our  website at:
http://www.bscc.ca.gov. Those persons who do not
have accesstothe Internet may submit awritten request
to BarbaraFenton at theabove address.
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TITLE 17. AIR RESOURCES BOARD

NOTICE OF PUBLIC HEARING TO CONSIDER A
LOW CARBON FUEL STANDARD

The Air Resources Board (ARB or Board) will con-
duct apublic hearing at the time and place noted below
to consider re—adoption of an updated L ow Carbon Fuel
Standard (LCFS). The LCFSisintended toreduce, ona
fullfuel, life cyclebasis, the carbon intensity of trans-
portationfuelsusedin California.

DATE: February 19, 2015
TIME: 9:00a.m.
PLACE: CaliforniaEnvironmental

Protection Agency
Air ResourcesBoard
Byron Sher Auditorium
10011 Street,
Sacramento, CA 95814

Thisitem may be considered at atwo—day meeting of
theBoard, whichwill commenceat 9:00 a.m., February
19, 2015, and may continue at 8:30 a.m., on February
20, 2015. Thisitem may not be considered until Febru-
ary 20, 2015. Please consult the agendafor the meeting,
whichwill beavailableat |east 10 daysbefore February
19, 2015, to determine the day on which thisitem will
beconsidered.

INFORMATIVE DIGEST OF PROPOSED ACTION
AND POLICY STATEMENT OVERVIEW
PURSUANT TO GOVERNMENT
CODE 11346.5(3)(3)

Sections Affected: Proposed repea of California
Code of Regulations (CCR), title 17, existing sections
95480, 95480.1, 95481, 95482, 95483, 95484, 95485,
95486, 95487, 95488, 95489, and 95490, and proposed
adoption of CCR, title 17, sections 95480, 95481,
95482, 95483, 95483.1, 95483.2, 95484, 95485, 95486,
95487, 95488, 95489, 95490, 95491, 95492, 95493,
95494, 95495, 95496, and 95497.

Documentsl| ncor por ated by Refer ence:

The following models would be incorporated in the
regul ation by referenceasspecified by section:

1. *“Agro—Ecological Zone Emissions Factor
(AEZ—EF)” model (February 21, 2014), section
95481(8)(2);

2. ASTM D6751-14 (2014), Standard Specification
for Biodiesel Fuel Blend Sock (B100) for Middle
Digtillate  Fuels, sections  95481(a)(6),
95481(8)(8)(C);
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3.

10.

11

12.

13.

ASTM D7467-13 (2013), Specification for Diesel
Fuel Qil, Biodiesel Blend (B6 to B20), section
95481(a)(9);

ASTM D975-144, (2014), Standard Specification
for Diesel Fuel Qils, sections 95481(a)(15) and
95481(a)(28);

ASTM D4806-14 (2014), Standard Specification
for Denatured Fuel Ethanol for Blending with
Gasolines for Use as Automotive Spark-Ignition
EngineFuel, section 95481 (a)(28);

“Global Trade Analysis Project (GTAP) Model”
(December 2014), section 95481 (a)(42);

Oil Production Greenhouse Gas Emissions
Estimator (OPGEE) model, Version 1.1 Draft D
(October 1, 2014), section 95481(a)(63);

Cdlifornia—modified Greenhouse Gases,
Regulated Emissions, and Energy use in
Transportation model, Version 20-T1
(CA-GREET 2.0-T1) (December 15, 2014),
section 95488(c)(4)(F)1;

Cadlifornia—modified Greenhouse Gases,
Regulated Emissions, and Energy use in
Transportation model, Version 2.0-T2
(CA—GREET2.0-T2) (December 15, 2014),
section 95488(c)(4)(F)1;

“Industrial Strategies Division, Air Resources
Board (December 15, 2014), Low Carbon Fuel
Standard (LCFS) Pathway for the Production of
Biomethane from the Mesophilic Anaerobic
Digestion of Wastewater Sludge a a
Publicly-Owned Treatment Works (POTW),
version 2.0,” section 95488(c)(4)(F);

“Industrial Strategies Division, Air Resources
Board (December 15, 2014), Low Carbon Fuel
Standard (LCFS) Pathway for the Production of
Biomethane from High Solids Anaerobic
Digestion (HSAD) of Organic (Food and Green)
Wastes, version 2.0,” section 95488(c)(4)(F);

“Industrial Strategies Division, Air Resources
Board (December 15, 2014), Detailed
Cdifornia=Modified GREET Pathway for Ultra
Low Sulfur Diesel (ULSD) from Average Crude
Refined in Cdifornia, version 3,” section
95488(c)(4)(F);

“Industrial Strategies Division, Air Resources
Board (December 15, 2014), Detailed
CA-GREET Pathway for Cdlifornia
Reformul ated Gasoline Blendstock for Oxygenate
Blending (CARBOB) from Average Crude
Refined in Cadlifornia, version 3,” section
95488(c)(4)(F);
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14. “Industrial Strategies Division, Air Resources
Board (December 15, 2014), Detailed
Cdlifornia-Modified GREET Pathway for
Cdlifornia Average and Margina Electricity,
version 3,” section 95488(c)(4)(F);

“Industrial Strategies Division, Air Resources
Board (December 15, 2014), Detailed California
Modified GREET Pathway for Compressed
Gaseous Hydrogen from North American Natural
Gas, version 3,” section 95488(c)(4)(F); and

ChaptersV, VI, and VII of “Guidance Document
and Recommendations on the Types of Scientific
Information Submitted by Applicants for
Cdlifornia Fuels Environmental Multimedia
Evaluations (Revised June 2008),” University of
Cdlifornia, Davis, University of California,
Berkeley, and Lawrence Livermore National
Laboratory, available at http://www.arb.ca.gov/

15.

16.

fuels/multimedia/080608guidance.pdf,  section
95490(b)(2).
Background and Effect of the Proposed
Rulemaking:

In 2006, the Legidature passed and Governor
Schwarzenegger signed the CaliforniaGlobal Warming
Solutions Act of 2006 (AB 32; Stats. 2006, chapter
488). In Assembly Bill (AB) 32, the Legidlature de-
clared that global warming poses a seriousthreat to the
economic well—being, public health, natural resources,
and theenvironment of California. The Legislaturefur-
ther declared that global warming will have detrimental
effects on some of California’s largest industries, in-
cluding agriculture and tourism, and will increase the
strain on electricity supplies. The Legislature recog-
nized that action taken by California to reduce emis-
sions of greenhouse gases (GHG) will have far—
reaching effectsby encouraging other states, thefederal
government, and other countriesto act. AB 32 createsa
comprehensive, multi—year program to reduce GHG
emissionsin California, with the overall goal of restor-
ing emissionsto 19901evelsby theyear 2020. AB 32re-
quired ARB totakeactionsthat included:

e  Establishing a statewide GHG emissions cap for
2020, based on 1990 emissions,

e Adopting a scoping plan by January 1, 2009,
indicating how emission reductions will be
achieved from significant GHG sources via
regulations, market mechanisms, and other
actions;

e Adopting a list of discrete, early action GHG
emission reduction measures by June 30, 2007,
which can be implemented and enforced no later
than January 1, 2010; and
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e Adopting regulations by January 1, 2010, to
implement the measures identified on the list of
discreteearly actionmeasures.

In 2007, Governor Schwarzenegger signed Execu-
tive Order S-01-07. This executive order directed the
ARB to determine whether an LCFSfor transportation
fuels used in California could be adopted as a discrete
early action measure pursuant to AB 32, and if so to
draft the LCFS so that it reducesthe carbon intensity of
transportationfuelsusedin Californiaby at least 10 per-
cent by theyear 2020. In addition to substantially reduc-
ing GHG emissions from transportation fuels, the
LCFS is expected to help diversify the transportation
fuels market in California, thereby cutting petroleum
dependency and creating a sustainable and growing
market for cleaner fuels.

In2007, theBoard approved alist of ninediscreteear-
ly action measures, including ameasure entitled, “Low
Carbon Fuel Standard.” The proposed regulation is de-
signed to implement this measure pursuant to the re-
quirementsof AB 32 and Executive Order S-01-07.

The Board approved an LCFS regulation in 2009.
The goal of the LCFS regulation was and is to reduce
the carbon intensity of transportation fuels used in
Cdlifornia by at least 10 percent by 2020 from a 2010
baseline. ARB approved revisions to the LCFS effec-
tiveNovember 26,2012.2

OnJuly 15, 2013, the State of CaliforniaCourt of Ap-
peal (Court) issueditsopinionin POET, LLCv. Califor-
nia Air Resources Board (2013) 218 Cal . App.4th 681,
ruling that the L CFS adopted in 2009 and implemented
in 2010 (referred to as 2010 L CFS) would remain in ef-
fect and that ARB could continueto implement and en-
force the 2013 regulatory standards while taking steps
to address California Environmental Quality Act
(CEQA) and Administrative Procedure Act (APA) is-
sues identified in the ruling. To address those issues,
ARB must set aside the existing LCFS regulation and
re—adopt an L CFSregul ation.

To comply with the court ruling and to update and re-
visethe LCFS, ARB will bring anew LCFSregulation
and the Alternative Diesel Fuel (ADF) regulationtothe
Board for consideration in 2015. The proposed LCFS
regulation will differ from the 2010 LCFS, containing
new provisionsthat among other things are designed to
foster investments in the production of the low—Cl
fuels, offer additional flexibility to regulated parties,
update critical technical information, simplify and

1 Governor’s White Paper, The Role of a Low Carbon Fuel Stan-
dard in Reducing Greenhouse Gas Emissions and Protecting Our
Economy, <http://gov.ca.gov/index.php?/fact—sheet/5155/>.

2 The current and complete regulatory text is available at
http://www.arb.ca.gov/fuels/I cfs/CleanFinal RegOrder_

112612.pdf.
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streamline  program and enhance

enforcement.
Objectivesand Benefitsof the Proposed Regulatory
Action:

operations,

Overview

The proposed regulatory action would reducethe av-
erage carbon intensity of transportation fuels used in
Californiaby 10 percent by the year 2020, compared to
2010. Carbonintensity isameasure of thedirect andin-
direct GHG emissions associated with each of the steps
in the full fuel cycle of a transportation fuel (also re-
ferred to as “wellto—wheels’ for fossil fuels, or “seed
or field—to—wheels’ for biofuels), divided by the fuel’s
energy content. Depending on the circumstances, GHG
emissions from each step can include carbon dioxide
(COy), methane, nitrous oxide (N20), and other GHGs.
Carbon intensity is typically expressed in terms of
grams of CO, equivalent per megajoule (grams
COe/MJ).

The proposed L CFSregulation will achievea 10 per-
cent reduction in average carbon intensity by requiring
specified providers of transportation fuels used in
Cdlifornia(referredtoas” regulated parties’) to meet an
incrementally lower carbon intensity standard in each
subsequent year. A regulated party’s overall carbon in-
tensity for its pool of transportation fuels would then
need to meet each year’s specified carbonintensity lev-
el. Regulated parties can do that with any combination
of fuels they produce or supply and LCFS credits
banked in previous years or acquired from other regu-
lated parties.

Applicability, Regulated Parties, and Fuels

The proposed regulation places compliance obliga-
tionsinitially on regul ated partiesthat are upstream en-
tities (i.e., producers and importers that are legally re-
sponsible for the quality of transportation fuels in
Cdlifornia), rather than downstream distributors and
fueling stations. But under specified conditions, the
regulated party may be another entity further down-
stream that can be held responsiblefor the carboninten-
sity of the fuels or blendstocks that they dispense in
Cdlifornia.

For gasoline, diesel, and other liquid blendstocks (in-
cluding oxygenates and biodiesel), the regul ated party
will generally bethe producer or importer of thefuel or
blendstock. With regard to compressed and liquefied
natural gas derived from petroleum sources (fossil
CNG andfossil LNG, respectively), theregulated party
for fossil CNG will generally betheentity that ownsthe
fuel dispensing equipment; for fossil LNG, itistheenti-
ty that ownsthefuel whenitistransferredtothefuel dis-
pensing equipment in California. For other gaseous
fuels (biogas/biomethane, hydrogen), the regulated
party will generally bethe person who producesthefuel
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and suppliesit for vehicular use. For electricity, thereg-
ulated party will be either the utility supplying the el ec-
tricity to the vehicle or another party that provideselec-
tricity to vehicles and has assumed the LCFS com-
pliance obligation. The proposal specifies the criteria
under which a person would be deemed a regulated
party for each particul ar fuel and how theresponsibility
of complyingwiththeL CFScan betransferred.

The LCFS applies, either on a compulsory or opt—in
basis, to most types of fuels used for transportation in
Cadlifornia, including:

e Cdiforniareformulated gasoline,
e Cdiforniadiese fuel,

e Fossil compressed natural gas (CNG), fossil

liquefied natural gas (LNG), or liquefied
compressed natural gas(L—CNG),

e Biogas—derived CNG (bio-CNG),
biogas—derived LNG (bio-LNG), or
biogas—derived L-CNG (bio-L-CNG),

e  Electricity,

e  Compressedor liquefied hydrogen,

e  Anyfuel blend containing hydrogen,

e Any fuel blend containing greater than 10 percent
ethanol by volume,

e Anyfuel blend containing biomass—based diesel,

e  Denaturedfuel ethanol,

e  Nesatbiomass-baseddiesel, and

e  Any other liquid or non-iquid fuel not otherwise

exempted fromtheregulation.

\oluntary Opt—nProvision

Theproposed regul ation includesan opt—in provision
for certain alternative fuels that have full fuel—cycle,
carbon intensities that inherently meet the proposed
compliancerequirementsthrough 2020. Thesefuelsare
el ectricity, hydrogen and hydrogen blends, fossil CNG
derived from North American sources, bio—CNG, bio—
LNG, and bio-L-CNG. Regulated parties for these
fuelsarerequired to meet the LCFS requirements (e.g.,
reporting, credit balancing) only if they elect to gener-
ate credits based on these fuels as provided under the
proposal. Generally, partiesthat opt into the LCFS pro-
gramwill bethose partiesthat expect to generate LCFS
credits under the regulation. By opting into the pro-
gram, a person becomes a regulated party under the
LCFSregulation and is required to meet the LCFS re-
porting obligations and requirements. The provisions
for optingintotheL CFSareset forthintheproposal.
Exemptions

The proposal exempts any alternative fuel that is not
biomass—based or renewable biomass-based and for
which the aggregated volume by all partiesfor that fuel
islessthan 420 million megajoulesper year (3.6 million
gasolinegallon equivalent per year). Thisisintended to
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exempt research fuels entering the market or very low—
volumenichefuels. Also, the proposal doesnot apply to
regulated parties providing liquefied petroleum gas
(LPG or propane).

Thereis also an exemption for specific applications
of transportation fuels, including fuels used in military
tactical vehicles, interstate locomotives, aviation, and
ocean—going vessels. However, it isimportant to note
that thisexemption doesnot apply to intrastatelocomo-
tivesand commercial harbor craft, for which the diesel
fuel is already subject to the requirementsin 17 CCR
893117 (i.e, required to use on—oad California die-
sel). Because of this, the diesel fuel sold or offered for
sale for use in intrastate locomotives and commercial
harbor craft subject to 17 CCR §93117 would be
treated the same asany other transportation fuel subject
totheLCFS.

Transfer of ComplianceObligations

As noted, certain persons are initially designated as
regulated parties who are responsible for the LCFS
compliance obligations. Except as provided in the pro-
posal, this status as aregulated party generally remains
with the initially—designated party even if fuel owner-
ship is transferred. There are two major exceptions to
this general rule. For CARBOB and diesel fuel, the
compliance obligations would generaly transfer to
another producer or importer, with provisions for the
initial regulated party to retain the compliance obliga-
tionif so agreed by theaffected parties.

Notwithstanding the presumption noted above, the
proposal generally allowsthe regulated party for afuel
to transfer its compliance obligations by written instru-
ment to another party under specified conditions; the
buyer or recipient of the transferred fuel, in turn, be-
comes the regulated party for that fuel. For avariety of
reasons, the transfer of such compliance abligations,
along with the potential for generating and selling cred-
its, may bedesirablefor acompany.

Fuel Pool Carbon I ntensity Requirements

As noted, the LCFS achieves the goal s of Executive
Order S-01-07 by incrementally reducing the allow-
able carbon intensity of transportation fuel used in
California. The LCFSdoesnot limit the carbon intensi-
ty of individual batches or typesof fuels, but it doesre-
quire regulated parties to comply with annual, average
carbon intensity levelsfor the total amount of fuel they
providein California Theallowablecarbonintensity of
transportation fuels decreases each year, starting in
2016, until the carbon intensities of gasoline and diesel
transportation fuelsin 2020 are each reduced by 10 per-
cent relativeto 2010. Gasolineand diesel follow similar
carbon intensity reduction curvesthrough 2020 and be-
yond. Under the proposal, the carbon intensity for alter-

nativefuels (e.qg., biofuels, natural gas, hydrogen, elec-
tricity) would be judged against either the gasoline or
diesel carbon intensity requirements, depending on
whether the alternative fuel is used for light— and
medium—duty vehicles or for heavy—duty vehicles, as
specified in the regulation. In each year, the carbon in-
tensity of each fuel is compared to the LCFS require-
ment for that year. Supplying fuelsthat have carbonin-
tensity levels below the requirement generates credits.
Supplying fuels with carbon intensity levels above the
requirement generates deficits. To comply with the
LCFSfor agivenyear, aregulated party must show that
the total amount of credits equal or exceed the deficits
incurred. Excess credits can be retained or sold to other
regul ated parties.

ProgressReporting and Account Balance Reporting

The proposal providesfor regulated partiesto submit
quarterly progressreports by specified dates. The quar-
terly reportsarerequired to contain aspecified set of in-
formation and data, such as carbon intensities, fuel vol-
umes sold or dispensed, fuel transfer information, and
other information.

The annual account—balance reporting includes the
information required for the quarterly reporting, along
with additional information relating to the total credits
and deficits generated during the year or carried over
from the previous year; total credits acquired from
another party; total credits transferred to other parties;
credits generated and banked in the current year; and
any deficitstobecarriedintothenext year. All quarterly
and annual reporting will be doneviathe LCFS Report-
ing Tool and Credit Bank & Transfer System (LRT—
CBTYS).

Recordkeeping

Regulated parties will be required to maintain speci-
fied records in English for a minimum of five years.
Upon request by the Executive Officer, regulated par-
tieswould need to providesuch recordswithin 20 days.

Evidenceof Fuel Transport Mode

To ensure that low carbon fuels and blendstocks re-
ported to ARB are actually the source of finished fuels
used in the State, regulated parties will be required un-
der the proposal to demonstrate the physical mode by
which the fuels are actually delivered. For each trans-
portation fuel that aregulated party reports, the demon-
stration couldinvolveafour—part showing:

e Aninitial demonstration of the delivery methods
comprising the physical transport mode by which
the transportation fuel is expected to arrive in
California. This includes applicable combination
of truck/rail lines or routes, pipelines, and other
delivery segments that, together, comprise the
physical transport mode;
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e Written evidence that a specific volume of a
particular transportation fuel with known carbon
intensity was introduced into the physica
transport modeasdirected by theregulated party;

e Written evidence that the same volume of that
transportation fuel wasremoved from the physical
transport modein Californiaby theregulated party
for useasatransportationfuel in California; and

e  An update to the initial demonstration whenever
therearemodifications.

Provisions Governing Credits and Deficits and
Reconciliation of Shortfalls

Detailed equations and calculations are specified in
the proposal for aregulated party to usein calculating
itstotal credits and deficits within each compliance pe-
riod. A regulated party will meet itsannual compliance
requirementsif itscredit balance, at the end of the com-
plianceyear, isgreater than or equal to zero. Converse-
ly, aregulated party isin deficit and presumptively in
violationiif itscredit balanceislessthan zero at the end
of acomplianceyear.

If aregulated party has not generated, acquired, or
carried over sufficient LCFS creditsto retire and offset
the entire compliance obligation for the given com-
pliance period, it may still be able to attain compliance
via a year—end credit clearance market. The regulated
party with an unmet compliance obligation will be con-
sidered in compliance for that year if (1) a clearance
market is held, (2) the party participates by purchasing
itspro ratashare of credits pledged for salein theclear-
ance market, and (3) the party retires the unmet com-
plianceobligation, with interest, withinfiveyears. If no
market is held, the party will be deemed in compliance
for the year if it retires any accumulated, unmet com-
plianceobligation, withinterest, withinfiveyears.

A regulated party may generate creditson aquarterly
basisand unused credits may be banked without expira-
tion. A non—regulated third party is prohibited from
buying, selling, or trading LCFS credits except as an
agent of a regulated party. There is no prohibition
against retiring or exporting LCFS credits to other
GHG—reduction programs, but importing credits from
such external programsinto the LCFS program would
not beallowed.

Determination of Carbon Intensity Values

The carbon intensity values represent the currency
upon which the LCFSis based. The carbon intensity is
determinedintwo parts. First, all of thedirect emissions
associated with producing, transporting, and using the
fuel are determined. Second, indirect effects caused by
changes in land use are considered. For some crop—
based biof uels, staff hasidentified |and use changesasa
significant source of additional GHG emissions. There-
fore, staff is proposing that emissions associated with
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land usechangesbeincludedinthecarbonintensity val-
ues assigned to those fuels in the proposed regulation.
No other significant effects that result in large GHG
emissionshave beenidentified that would substantially
affect the LCFS framework for reducing the carbonin-
tensity of transportationfuels.

To assessthe direct emissions, staff proposesusing a
modified version of the Greenhouse Gases, Regulated
Emissions, and Energy Use in Transportation
(GREET12013) model, devel oped by ArgonneNation-
a Laboratories. ARB developed a modified model, re-
ferredtoas CA-GREET 2.0. CA-GREET 2.0 isessen-
tially alarge spreadsheet that incorporates many specif-
ic numeric values that allow for the calculation of the
life—cycle GHG emissions associated with producing,
transporting, and using variousfuels.

To assess the emissions from land use changes, staff
proposesusing aglobal economic model to estimatethe
GHG emissions impact. The Globa Trade Analysis
Project (GTAP) model is discussed in the Staff Report
andrelated Appendices. Ingeneral, themodel evaluates
the worldwide land use conversion associated with the
production of cropsfor fuel production. Different types
of land use have different rates of storing carbon. In
general, multiplying thechangesinland useby anemis-
sionfactor for theland conversion typeresultsin an es-
timate of the GHG emissions related to land
conversions.

The proposed regulation establishes fuel pathways
for two categories. Tier 1 includes conventionally pro-
duced, first generation fuels, and Tier 2 includes fuels
produced using emerging technol ogies and/or innova-
tive production methods, such as low—Cl sources of
processenergy. Ingeneral, Tier 1 fuelshavebeeninuse
under the LCFS for three years, whereas Tier 2 fuels
havebeeninfull commercial productionfor arelatively
short period of time, and arerelatively new tothe LCFS.
Under Tier 1, applicantscalculatetheir pathway Clsus-
ing the custom CI calculator found in the“T1 Calcula-
tor” tab of CA—GREET 2.0. This calculator computes
pathway Clsusing only thebase set of input parameters
that determine a Tier 1 pathway Cl. Tier 2 applicants
may obtain anew fuel pathway using the Tier 2 Lookup
Tables for anumber of specified fuel pathways. Regu-
lated partiesmay chooseto usethese pathwaysto cal cu-
latecreditsand deficits.

Also under Tier 2, regulated parties may also seek
Executive Officer approva to either modify the CA—
GREET 2.0 model inputs to reflect their specific pro-
cesses (Method 2A) or to generate an additional path-
way using CA—GREET 2.0 (Method 2B). For both
Method 2A and 2B, thereisascientific defensibility re-
quirement for the regulated party to meet before the
Executive Officer can approve new values. For Method
2A, thereisan additional provision that requires a sub-
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stantial change in the carbon intensity relative to the
anal ogousL ookup Tablepathway.

The proposed uses of Method 2A and 2B are subject
to public review under the proposal. In other words, the
Executive Officer may not approve a carbon intensity
value proposed pursuant to Method 2A or 2B until after
the proposed method and associated information sub-
mitted in support of that method have been made avail-
ablefor publicreview. Trade secretswould be protected
under established ARB regul ationsand procedures.

Executive Officer Review and Multimedia Evaluations

The proposal would require the Executive Officer to
conduct areview of the L CFSimplementation, includ-
ing specified topics, solicit public input, and report to
theBoard by January 1, 2019.

Pursuant to Health and Safety Code (H& S) section
43830.8(a), the Board may not adopt a regulation that
establishes a specification for amotor vehicle fuel un-
less a multimedia evaluation for the regulation under-
goesthereview processspecifiedinthestatute. Howev-
er, this multimedia requirement does not apply if the
regul ation does not establish amotor vehiclefuel speci-
fication. Based on its assessment as discussed in the
Staff Report, staff has determined that the proposed
LCFS regulation, by itself, does not establish a motor
vehiclefuel specification and therefore does not trigger
a multimedia evaluation requirement under H& S sec-
tion43830.8(i).

As new, lower—carbon intensity fuels are devel oped
over time, ARB may need to establish fuel specifica-
tions to alow the sale of such fuels in Caifornia. In
those cases, we anti ci pate the need to conduct multime-
diaevaluationsfor the specific fuels. Indeed, ARB has
conducted amultimediaevaluationfor biodiesel andre-
newable diesel, for which new fuel specifications will
be presented to the Board in 2015. Similar multimedia
evaluations may be needed if ARB amends the specifi-
cations for 85 percent ethanol gasoline (E85) and
adopts a new biobutanol fuel specification. Therefore,
the proposal contains provisionsrelating to multimedia
evaluations which, when applicable, would be con-
ducted pursuant to H& Ssection 43830.8.

Economiclmpacts:

The economic impacts are dependent upon what op-
tions the regulated parties choose to use to meet the
performance—based L CFS. To demonstratethefeasibil-
ity of the standard itself, staff prepared an illustrative
compliance scenario demonstrating that achieving the
LCFSisfeasible, as discussed within the Staff Report.
This scenario identifies the need for additional low—
carbon alternative fuels, including biofuels, electricity,
hydrogen, and natural gas, both fossil and renewable.
Theillustrative scenario pointsto the need for substan-
tial new volumes of low—carbon biofuels. This, inturn,
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generally points to the need for additional biofuel pro-
ductionfacilitiesto producethefuel. Thereisno specif-
icrequirement that thesefacilitiesbebuiltin California.
Inaddition, totheextent that thesefuel scould beused to
comply with either the LCFS or the federal Renewable
Fuels Standard, the impacts would not solely be attrib-
utabletotheL CFS.

Theeconomicimpactsanaysisconsiderstheimpacts
of meeting the LCFSand considersthe scenario asaba-
sisfor the analysis. The following discussion summa-
rizesthestaff’seconomicanalysis.

The LCFSand the ADF regulations will be proposed
to the Air Resources Board for consideration in 2015.
Thegoalsof the LCFS proposal areto achievea 10 per-
cent reduction in the carbon intensity of California
transportation fuels by 2020, to diversify California’s
transportation fuel portfolio, and to create a durable
regulatory framework that can be adopted by other ju-
risdictions. The primary goals of the ADF proposal are
two—fold: 1) establish a comprehensive, multi—stage
process governing the commercialization of ADF for-
mulationsin California, and 2) to establish special pro-
visions for biodiesel to permit its use within the com-
mercial fuelsmarket in volumesand blendsthat will re-
sultinnosignificant adverseimpactson public health or
the environment relative to conventional petroleum
CARB diesel. Both these regulations affect the types
and volumes of transportation fuels demanded in
Cdifornia. Due to the strongly complementary nature
of these palicies, the economic effects of the two pro-
grams are model ed together for the purposes of the eco-
nomicanalysis(referredto asthecombined LCFS/ADF
proposal).

The economic impacts of the proposed LCFS and
ADF onthe Californiaeconomy are negligible, consid-
ering the size and diversity of California’'s economy.
ARB estimates the LCFS and ADF proposals would at
most have acombined impact of reducing thegrowthin
Cdlifornia’s Gross State Product by |ess than 0.06 per-
cent annually from 2016 through 2020.

The estimated direct cost to regulated partiesishigh-
ly sensitiveto the price of L CFS credits, whichturnson
the supply and demand for credits in the market and
cannot be forecast with certainty, aswell as turning on
the mitigation pathway chosen by biodiesel producers.
From 2012 through 2013, when the LCFS standardsfor
gasoline and diesel were declining, the average credit
price reported in the LRT was $57. Based on historic
credit prices and the fuel volumesthat will be required
to meet theincreasing stringency of the LCFS proposal,
ARB analyzed a hypothetical credit price of $100 for
the period 2016 through 2020. Thismethod likely over-
estimates costs because many lower—Cl fuelswith em-
bedded credits can be generated and secured at costs
lower thanthemarket pricefor stand—alonecredits.
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Additional information on economic impacts is ad-
dressed in the economic impacts chapter of the Staff
Report.

Peer Review:

Concurrent with this notice, staff will forward the
Staff Report to the University of California for peer
review pursuant toH& Ssection 57004.

DETERMINATION OF INCONSISTENCY AND
INCOMPATIBILITY WITH EXISTING
STATE REGULATIONS

During the process of devel oping the proposed regu-
latory action, ARB has conducted asearch of any simi-
lar regul ationson thistopic and hasconcluded that these
regulations are neither inconsistent nor incompatible
withexisting stateregul ations.

COMPARABLE FEDERAL REGULATIONS

There are no current federal regulations comparable
to the proposed regulation. The U.S. Environmental
Protection Agency (U.S. EPA) has adopted its Renew-
able Fuel Standard (RFS2) regulations, 40 CFR
§80.1400 et seq., that mandate the blending of specific
volumes of renewable fuels into gasoline and diesel
soldintheU.S. to achieveaspecified ratiofor each year
(i.e., therenewablefuel standard). Asdefined, “renew-
able fuels’ under the RFS superficialy resembles the
list of transportation fuels subject to the LCFS.3 How-
ever, there are anumber of reasons why the RFSis not
comparabletotheL CFS.

Congress adopted arenewabl efuel s standard in 2005
and strengthened it in December 2007 as part of the En-
ergy Independence and Security Act. The RFS2 re-
quiresthat 36 billion gallons of biofuelsbe sold annual -
ly by 2022, of which 21 billion gallons must be “ad-
vanced” biofuelsand the other 15 billion gallonscan be
corn ethanol. The advanced biofuels are those that
achieveat least 50 percent reduction from baselinelife-
cycle GHG emissions, with a subcategory required to

340 CFR §80.1101(d)(1) and (2) provides: (1) Renewable fuel is
any motor vehiclefuel that isused to replace or reduce the quanti-
ty of fossil fuel present in afuel mixture used to fuel amotor ve-
hicle, and is produced from any of the following: (i) Grain; (ii)
Starch; (iii) Oilseeds; (iv) Vegetable, animal, or fish materialsin-
cluding fats, greases, and oils; (v) Sugarcane; (vi) Sugar beets;
(vii) Sugar components; (viii) Tobacco; (ix) Potatoes; (x) Other
biomass; (xi) Natural gas produced from a biogas source, includ-
ing alandfill, sewagewastetreatment plant, feedlot, or other place
where there is decaying organic material.

(2) Theterm “Renewable fuel” includes cellulosic biomass etha-
nol, waste derived ethanol, biodiesel (mono—alkyl ester), non—
ester renewabl e diesel, and blending componentsderived from re-
newable fuel.
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meet a 60 percent reduction target. Thesereduction tar-
gets are based on lifecycle emissions, including emis-
sionsfromland usechanges.

The RFS2 volumetric mandate alonewill not achieve
the abjectives of the LCFS. The RFS2 targets only bio-
fuelsand not other alternatives; therefore, the potential
value of electricity, hydrogen, and natural gas are not
considered in an overall program to reduce the carbon
intensity of transportation fuels. In addition, thetargets
of 50 percent and 60 percent GHG reductions only es-
tablish minimum requirementsfor biofuels, without in-
centivizing continuous improvements. It assigns bio-
fuelsintofour categories, without incentivizinginnova-
tions within any category. Finaly, it does not apply to
certain corn ethanol production plants, thus providing
noincentivefor reducing thecarbonintensity fromtheir
fuels.

By contrast, the LCFS regulates all transportation
fuels, including biofuels and non-biofuels, with afew
narrow and specific exceptions. Thus, non-biofuels
such as compressed natural gas, electricity, and hydro-
gen may play important rolesin the LCFS program. In
addition, the LCFS encourages much greater innova-
tion than the federal program by providing important
incentivesto continuously improvethe carbon intensity
of biofuelsand to deploy other fuelswith very low car-
bonintensities.

If Californiaweretorely solely onthe RFS2 (i.e., the
“No LCFS’ dternative), the State would neither
achieve the fuel carbon intensity goals called for in
Executive Order S-01-07, nor stimulatetheinnovation
needed to support future dramatic GHG reductions
from the transportation sector. Asnoted in the Staff Re-
port, RFS2 by itself achieves only approximately 30
percent to 40 percent of the GHG reductions projected
under theL CFSprogram.

Because of these differences, thefederal RFSregula-
tioniscomplementary but not comparableto the staff’'s
proposal.

AVAILABILITY OF DOCUMENTSAND
AGENCY CONTACT PERSONS

ARB staff has prepared a Staff Report for the pro-
posed regulatory action, which includes a summary of
the economic and environmental impactsof the propos-
al. Thereport isentitled: Staff Report: Initial Statement
of Reasonsfor Proposed Rulemaking to Readopt aL ow
Carbon Fuel Standard.

Copies of the ISOR and the full text of the proposed
regulatory language may be accessed on ARB’s web
sitelisted below, or may be obtained fromthe Public In-
formation Office, Air Resources Board, 1001 | Street,
Visitors and Environmental Services Center, First
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Floor, Sacramento, California, 95814, (916) 322—2990,
beginning on December 30, 2014.

Final Statement of ReasonsAvailability

Upon its completion, the Final Statement of Reasons
(FSOR) will be available and copies may be requested
from the agency contact personsin this notice, or may
beaccessed on ARB’sweb sitelisted below.

Agency Contact Per sons

Inquiries concerning the substance of the proposed
regulatory action may be directed to the designated
agency contact persons, Jack Kitowski, Assistant Divi-
sion Chief, Industrial Strategies Division, at (916)
4456102, or Katrina Sideco, Air Resources Engineer,
at (916) 323-1082.

Non—substantive inquiries concerning the proposed
administrative action may be directed to Amy Whiting,
Regulations Coordinator, (916) 322—6533. The Board
staff has compiled arecord for this rulemaking action,
whichincludesall theinformation upon which the pro-
posal isbased. Thismaterial isavailablefor inspection
uponrequest to Amy Whiting.

Inter net Access

This natice, the ISOR and all subsequent regulatory
documents, including the FSOR when completed, are
available on ARB’s website for this rulemaking at
www.arb.ca.gov/regact/2015/cfs2015/Icfs2015.htm .

DISCLOSURES REGARDING THE
PROPOSED REGULATION

The determinations of the Board’s Executive Officer
concerning the costs or savings necessarily incurred by
public agencies and private persons and businesses in
reasonable compliance with the proposed regulatory
actionarepresented bel ow.

Fiscal Impact/ L ocal M andate

Pursuant to Government Code  sections
11346.5(8)(5) and 11346.5(8)(6), the Executive Officer
has determined that the proposed regulatory action
would not create significant costs or savings to any
State agency or affect federal funding to the State, costs
or mandate to any local agency or school district,
whether or not reimbursable by the State pursuant to
Government Code, title 2, division 4, part 7 (commenc-
ing with section 17500), or other nondiscretionary costs
or savingsto Stateor local agencies.

The proposed L CFS regul ation poses no mandate on
State agencies, local agencies, or school districts. The
potential impact of the LCFS may be on fuel prices,
which may create a minor ongoing cost to local and
state agencies. The standards for 2014 and 2015 under
the existing LCFS regulation are frozen at 1.0 percent
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by a Court order, and because LCFS credit prices are
about $25, theimpact of the LCFSon fuel pricesiscur-
rently indiscernible at the pump. At ahypothetical price
of $100 per LCFS credit, and a Cl—reduction target of
two percent in 2016, the estimated maximum cost im-
pact onfuel priceswould be 2 centsper gallon. Similar-
ly, for 2017's target of 3.5 percent reduction, the esti-
mated maximum impact would be 3.5 centsper gallon.

These maximum impacts are well within the normal
volatility of fuel pricesand would essentially be unseen
at the pump. Nevertheless, asanillustrative example, if
L CFS priceswere $100/credit, for a State or local gov-
ernment agency whose combined fleet of vehicles con-
sumes 100,000 gallons of fuel annually, the fiscal im-
pact would be:

FY 14/15: None

FY 15/16: $1,750 (1.75 cpg: 6 months negligible and
6 months @ 3.5 cpg)

FY 16/17: $4,250 (4.25 cpg: 6 months @ 3.5 cpg and
6 months @5 cpg)

On the other hand, because of theincreasein price of
petroleum diesel, gasoline, and their alternatives dueto
the conservatively assumed full—-pass through of the
theoretical credit price (in this example, $100), there
would be increasesin the local revenue collected from
salestax. While the magnitude of the increase depends
on the credit price and varies depending upon the tax
rate in the locality, ARB estimates atotal change of $4
million in 2016 to $15 million in 2020. These results
vary greatly depending on the local tax rate, the con-
sumption patterns of consumersinthese areas, the real-
ized credit price, and the amount of the credit pricethat
ispassed onto consumers.

Similarly, there would be increasesin the State reve-
nue collected from salestax. ARB estimates atotal in-
creasein state revenuesof $11 millionin 2016 and upto
about $42 million in 2020. These results vary greatly
depending ontherealized credit priceand theamount of
the credit price that is passed on to consumers. Addi-
tionally, excise taxes are reduced due to reductionsin
diesel consumed amounting to a reduction in excise
taxes of $7 million in 2016 and $2 million in 2020.
Overal, the impact to the State budget, based on the
theoretical compliance scenario is an increase of $4
millionin2016 and $40 millionin 2020.

Significant Statewide Adverse Economic Impact
Directly Affecting Business, Including Ability to
Compete

The Executive Officer hasmade aninitial determina-
tion that the proposed regulatory action would not have
asignificant statewide adverse economicimpact direct-
ly affecting businesses, including the ability of Califor-
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nia businesses to compete with businesses in other
states, or on representative private persons.

RESULTS OF THE STANDARDIZED
REGULATORY IMPACT
ANALY SISSASSESSMENT PREPARED
PURSUANT TO GOV. CODE § 11346.3(c)

In October 2014, ARB submitted a Standardized
Regulatory |mpact Assessment to DOFfor their review.
To determine the economic impacts of the regulation,
ARB modeled theimpact of the combined LCFS/ADF
proposalsusing ahypothetical credit price of $100. The
economicimpactshavevery small but negativeimpacts
onmacroeconomicindicators.

Sincethesubmittal, there have been minor changesto
the regulation. ARB chose to update the analysis and
present them in Appendix F of the |ISOR. Theresults of
the updated macroeconomic modeling are not signifi-
cantly different fromthe original SRIA as submitted to
DOF. ARB interpretsthese results asinsignificant giv-
en the size of California’s $2 trillion economy and the
uncertainty of the credit prices and fuels that are
brought to California for compliance. Private invest-
ment growth slows by —0.01 % in 2016 and —0.13%in
2020 (—$20 million and —$520 million respectively).
Personal income growth slows by —0.01% in 2016 and
—0.06%in 2020 (-$120 millionand —-$1,470 millionre-
spectively). Gross State Product growth slows by
0.00% in 2016 and —0.07% in 2020 (—$30 million and
—$1,730 million respectively). Employment growth
slows by —0.01% in 2016 and —0.08% in 2020 (—2400
and—17,300respectively).

Effect on Jobs/Businesses.

The proposed L CFS/ADF regulation would slow the
growth in employment. To the extent that the Low Car-
bon Fuels Standard may affect transportation fuel
prices, and Californiabusiness that uses transportation
fuelsmay beaffected by the LCFS. The LCFSisafuel—
neutral, performance—based regulation that allows reg-
ulated parties to find the most cost—effective ap-
proaches to compliance. There are opportunities for
producers of lower—ClI fuels (e.g., biodiesel, renewable
diesel, low—Cl ethanol) to construct facilities in
Cdlifornia, thereby creating new businesses. On the
other hand, if the L CFSreducespetroleum dependence,
some petroleum—related businesses may be affected.
Duetotheflexible, performance-standard nature of the
LCFS, precisely quantifying business gains and |osses
is not possible. On a macroeconomic scale, the esti-
mated impacts on California s economy are negligible.
Thereare opportunitiesfor producersof lower—ClI fuels
to construct or expand facilities in California, thereby
creating new jobs and businesses. On the other hand, if
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the L CFSreduces petroleum dependence, somejobsre-
lated to producing petroleum—based, high—carbon fuels
may be eliminated. Jobsin the fuel distribution system
are not expected to change, even if thereisachangein
theproductsbeing distributed.

Competitive Advantages/Disadvantages for Current
Businesses:

Pursuant to Government Code section 11346.5(a)(8),
the Executive Officer hasmadean initial determination
that the proposed regulatory actions covering the af-
fected regulation would not have a significant State-
wide adverse economic impact directly affecting busi-
nesses, including the ability of Californiabusinessesto
compete with businesses in other states. In accordance
with Government Code sections 11346.5(a)(10) and
11346.3(b), the Executive Officer has further deter-
mined that the proposed regulatory actions may lead to
the elimination of jobswithin— aswell asoutside of —
the State of California, and the elimination of existing
businesses within — as well as outside — the State of
Cdlifornia. However, theseimpactsaresmall on astate-
widebasis.

An assessment of the economic impacts of the pro-
posed regulatory action and its effect on California
businessescanbefoundinthel SOR.

I nvestment Effects.

Private investment growth slows by —0.01% in 2016
and —0.13% in 2020 (—$20 million and —$520 million
respectively). ARB interpretsthese results asinsignifi-
cant given the size of California’s $2 trillion economy
and theuncertainty of thecredit pricesand fuelsthat are
brought to Californiafor compliance.

Innovation Effects

By requiring the gradual, incremental replacement of
high—carbon transportation fuels with low—carbon al-
ternatives, the regulation will spur innovation, create a
more diverse fuel market. Existing fuel producers are
incentivized to find innovative waysto reduce the Cl of
their fuels because this will reduce the cost of comply-
ing with the regulation. In addition, the LCFS incenti-
vizeslow—Cl fuel producersto enter the market and ex-
pand their businesses by developing innovative new
fuelsthat will yield credit revenues.

Benefits

Theregulationwill spur innovation, createamore di-
verse fuel market, and set the stage for significant
greenhouse gasreductionsin futureyears. Fuel diversi-
ty will benefit consumers and GHG reductions will
benefit public healthand theenvironment.

The LCFS proposal is expected to improve Califor-
nia sair quality. Infact, the LCFS proposal may reduce
criteriapollutant emissionsfrom the 2020 proj ected ve-
hicle fleet, due to reduced use of petroleum—based die-
sel. The LCFS proposal is anticipated to deliver envi-
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ronmental benefitsthat include acumulative estimated
reduction in the PM» 5 emissions of more than 1200
tons from transportation fuels in California from 2016
through 2020. Premature deaths caused by ultra—fine
particles are expected to decrease by 90 in 2020 due to
biodiesel and renewable diesel replacing petroleum
diesel. These emissions reductionsinclude the reduced
tailpi pe emissions of PM 5 associated with thereplace-
ment of conventional diesal with substitutefuels, net of
any increased emissions of PM 5 associated with feed-
stock and fuel truck trips from additional California
biofuel production facilitiesand transport from out—of—
state biorefineries. Any additional NOx emissions that
may result from the increased use of biodiesel blends
aremitigated by the Alternative Diesel Fuel regulation.

Implementation of theL CFSproposal will alsodiver-
sify the transportation fuel portfolio, thereby reducing
the economicimpact of volatileglobal oil price changes
ongasolineanddiesdl pricesinCalifornia.

A summary of these benefitsisprovided under theln-
formative Digest of Proposed Action and Policy State-
ment Overview Pursuant to Government Code
11346.5(a)(3) discussionabove.

DOF Commentsand Responses

ARB summarized the comments received from DOF
onNovember 18, 2014. Theoriginal SRIA islocated af -
ter thecomment responsesat theend of thisAppendix.
1. DOF Comment: Because the proposed LCFS

regulationswerenot attached, DOF wasunable
to determinewhether all the estimated impacts
in the SRIA occur asaresult of the regulation
wereaddressed.

Regulatory language can now be found in Appendix
A of the ISOR. Additional information and analysis of
the proposed regulations can be found in the included
Initial Statement of Reasons (ISOR) for the Low
Carbon Fuel Standard regulation at www.arb.ca.gov/
regact/2015/1cfs2015/Icfs2015.htm and the Alternative
Diesel Fuel regulation at www.arb.cagov/regact/
2015/adf2015/adf2015.htm.

2. DOF Comment: The purchasersand sellers of
theL CFScreditsshould beclearly stated.

All regulated parties have the ability to participatein
the LCFS credit market by buying and selling credits.
Fuel suppliersthat produce and sell transportation fuels
with carbonintensity values(Cl) abovethat year’ sstan-
dard generate deficits and must retire sufficient credits

to offset the deficits generated in order to demonstrate
compliance; fuel suppliers that produce and sell trans-
portation fuelswith carbonintensity values (asadjusted
for relative power train efficiencies) below that year's
standard generate credits, which they can retireto meet
their compliance obligation, bank, and/or sell in the
L CFScredit market.
In general, the LCFS places compliance
obligations initially on regulated parties that are
upstream entities (i.e. producers and importers
that are legally responsible for the quality of
transportation fuels in California), rather than
downstream distributors and fueling stations.
However, under specified conditions, the
regulated party may be another entity further
downstream that can be held responsiblefor the Cl
of the fuels or blendstocks that they dispense in
California. The proposed regulation specifies the
criteriaunder which an entity would be deemed a
regulated party for each particular fuel and how
the responsibility for complying with the LCFS
can be transferred. Table 1 summarizes the
regul ated partiesfor each transportationfuel.

The proposed regulation includes an opt—in provi-
sion, which explicitly recognizes that certain alterna-
tivefuelshavefull fuel—cycle Cls (asadjusted for rela-
tive power train efficiencies) that inherently meet the
proposed compliance standards through 2020. Asare-
sult, these fuelsmay choose an opt—in provision. These
fuelsare:

e  Electricity;
e  Hydrogenandhydrogenblends;

e Fossi CNG derived from North American

Sources,
e BiogasCNG;and
e BiogasLNG.

Parties that opt into the L CFS program will be those
parties that expect to generate L CFS credits under the
regulation. By opting into the program, an entity be-
comesaregulated party under the L CFSregulation and
isrequired to meet the LCFS reporting obligations and
regquirements.

The illustrative compliance scenario used for the
ISOR economic analysis indicates the projected gen-
eration of credits and deficits by fuel types as seen in
Appendix Finthel SOR.
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Table 1 Transportation Fuel Regulated Parties Engaged in Selling and

Buying LCFS Credits

Fuel

Description of Regulated Party

Gasoline, diesel, and liquid
blendstocks (including oxygenates,
biodiesel and renewable diesel)

The regulated party is the
producer or importer of the fuel
or blendstocks.

gas (fossil CNG)

Fossil fuel-derived compressed natural

The regulated party is generally
the utility company, energy
service provider, or other entity
that owns the fuel dispensing
equipment.

Fossil fuel-derived liquefied natural
gas (fossil LNG)

The regulated party is the entity
that owns the fuel when it is
transferred to the fuel
dispensing equipment in
California.

Other gaseous fuels
(biogas/biomethane, hydrogen)

The regulated party will
generally be the entity that
produces the fuel and supplies it
for vehicular use.

Electricity

The regulated party will be
either the load service entity
supplying the electricity to the
vehicle or another party that has
a mechanism to provide
electricity to vehicles and has
assumed the LCFS compliance

obligation.

DOF Comment: From a modeling standpoint,
because there will be offsetting price and
guantity impacts, consumer spendingvariables
in REM| would beamoreappropriatemeansof
addressing impacts than consumer price
variablesalone, aswasdoneintheSRIA.
The offsetting price and quantity impacts are projec-
tions of the industry response to the regulation and are
used asinputs to the macroeconomic model. DOF sug-
geststhat ARB use adifferent variable to represent the
potential change in consumer spending that would re-
sult from the combined LCFS/ADF regulations. Using
the consumer expenditures category, as suggested by
DOF, would beinterpreted in the model asashiftinthe
demand by consumers and thus yield a higher quantity
demanded. This would be counter to the expected im-
pact of the L CFS, which should not increase demand for
conventional fuelsin California. The LCFS actsto re-
ducetheamount of conventional fuelsand replacethem
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with lower carbon aternatives. Using the expenditure
changeswould misrepresent demand impactsand over-
ly complicatetheanalysis.

Idedlly, the analysis would be performed by switch-
ing spending from the conventional fuels category to
the alternative fuels category, and then using consumer
expendituresinthe modeling; however, theaggregation
of thefuelsinto the Petroleum and Coal Manufacturing
NAICS code makes macroeconomic modeling of the
LCFS regulation difficult. Instead, ARB modeled the
changeusing the consumer pricevariablesbecausethey
best estimate the flow of investment among consumers
and suppliers of various fuels. The “price premium” is
offset by the credit purchases by the petroleum industry
and credit salesby low—Cl fuel sand are model ed aspro-
duction cost changes. Thissame methodol ogy wasused
for the SRIA and the updated analysis, the results of
which canbefoundin Appendix F.
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4. DOF Comment: The LCFS program relieson
the supply of alternative fuels (and therefore
thegeneration of credits). Theanalysiscould be
enhanced by discussing the volatility of credit
prices, the interaction of credit prices and the
incentives for innovation, and the cost impact
on businesses and individuals; this discussion
should include the cost—containment measure
and its effects. The incentives for innovation
will also depend on whether demand for less
carbon-intensivefuelswill bemet through new
productionin California, or whether such fuels
would beimported.

Fuel Availability and Credit Price

Just asthe number of deficitsgeneratedisdetermined
by the quantity and carbon intensity of conventional

fuelssoldinthe Californiamarket, the supply of credits
is determined by the quantity and carbon intensity of
low—Cl fuelssoldinthe Californiamarket.
Thefinancial incentives provided by the LCFScredit
value is anticipated to stimulate investments in, and
production of, very low—Cl fuels. The LCFS credit val-
ue represents a source of additional revenues for low—
Cl fuel producers and distributors, who can sell credits
generated by their fuel. The LCFS credit value can off-
set the higher initial costs of producing low—ClI fuels,
and is anticipated to be used to reduce the higher initial
price of thosefuel sto enablethemto competewith con-
ventional fuels. The value added from the sale of LCFS
credits depends on the fuel’s carbon intensity, the strin-
gency of the annual standards, the LCFS credit price,
andthevolumeof conventional fuel displaced.

Table 6: Value Added from the Sale of LCFS Credits

Fuel Type Assumed Cl in 2020 Value Added in 2020
Corn Ethanol 67.24 $0.18/ gallon
Cellulosic Ethanol 20.00 $ 0.56 / gallon
Waste Grease Biodiesel 14.97 $ 1.09 / gallon
Renewable Diesel 35.00 $ 0.78 / gallon
Renewable CNG 25.00 $ 0.91 / gallon

Because the supply of credits depends on the avail-
ability of low—Cl fuels, market participants may face
uncertainty regarding whether low—Cl fuels will be
availablein sufficient volumes to achieve compliance,
particularly in later years when the stringency of the
regulation increases. Staff has analyzed the projected
availability of low—CI fuel technologies, whichissum-
marized in Chapter |1. Thisanalysisindicatesthat suffi-
cient volumes of low—ClI fuels will be available for
compliancein all years analyzed. Historical dataindi-

cates a strong market response to the regulation stimu-
lating demand for low—Cl fuels. A Low Carbon Fuel
Standard has been continuously implemented in
Cdliforniasince 2010, and regul ated partieshave gener-
ated more credits than needed every year. The accu-
mulation of banked credits has been augmented by a
standard that will have been frozen at 1% through 2015.
The scenario projects approximately 3.6 million
banked creditsavail ableat thestart of 2016.

Table 7: Deficits and Credits by Year (MMTs of Credits or Deficits)

Fuels 2016 2017 2018 2019 2020
Gasoline -5.1 -7.3 -9.4 -12.9 -16.2
Ethanol 4.0 41 4.4 4.4 4.4
Electricity (LDV and HDV) 0.7 0.8 1.0 1.2 1.4
Renewable Gasoline 0.0 0.0 0.0 0.1 0.2
Hydrogen 0.0 0.0 0.1 0.1 0.1
Diesel -0.9 -1.6 -2.2 -3.3 -4.4
Biodiesel 1.5 1.8 2.1 1.9 1.9
Renewable Diesel 2.1 2.5 2.6 2.8 3.0
Natural Gas 1.2 1.3 1.7 2.0 2.4

These values are based on a theoretical $100 LCFS credit price. The above values are

rounded to the nearest tenth.

Since 2010, the production of low—Cl fuels has in-
creased in responseto thefinancial incentives provided
by the existing LCFS regulation. Many innovative,
low—ClI fuel technol ogies have moved past the demon-
stration stage, and have overcome techno—economic
challengesthat havein recent yearslimited the supplies
of innovative, very—ow Cl fuelssuch ascellul osic etha-
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nol, renewable diesel, and renewable natural gas. Staff
analysis indicates that the supplies of low—ClI fuelsin
future years (2016—2020) will continue to exhibit the
existing trend of increasing production. Asthe scenario
shows, existing low—Cl fuel technologies are antici-
pated to continueto play alargerolein achieving LCFS
compliance. The stringency of the standard in later
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years demands increasing quantities of very—ow ClI
fuels, and is anticipated to stimulate the increased pro-
duction of innovative emerging and nascent technolo-
gies like renewable diesel, cellulosic ethanol, biome-
thane, and electric vehicles.

I ncentivesfor Innovation

Staff hasidentified innovative low—Cl fuel technol o-
giesthat are poised to increase production at the com-
mercial scale. Theproposed regulationwill increasethe
incentiveto invest in and increase the production of in-
novative, very low—Cl fuels, particularly as the strin-
gency of the program increases in later years. A more
stringent standard will likely result in higher credit
prices, all elseequal. Higher credit prices, particularly if
they are sustained, will increase the incentive to inno-
vate and invest because revenues generated by LCFS
creditscan beusedtoincrease profit marginsor to offset
up—front capital costs; these additional revenueswill at-
tractinvestmentsinlow—CI fuels.

The LCFS proposal provides opportunities for busi-
nesses within and outside of California to generate
credits for low—Cl transportation fuels. The proposed
LCFS stimulates demand for low—Cl fuels, which
creates incentives to invest in and produce innovative
low—ClI fuels. Credits have amonetary value when sold
inthe LCFS credit market and can be generated by pro-
ducers of low—Cl biofuels, biomethane and natural gas
providersselling CNG and LNG, fleet operators utiliz-
ing opt—in fuels such as electricity, utilities providing
eectricity for the residential fueling of electric ve-
hicles, and service providersinstalling and maintaining
public electric vehicle charging equipment. Because
the LCFS is a fuel-neutral, performance-based stan-
dard, it provides equal incentivesto businesses, regard-
less of location, to increase the production of low—Cl
fuels. It is unclear to what degree the demand for less
carbon-intensivefuelswill bemet through new produc-
tion in California or elsewhere. The proposed regula
tion provides the incentive structure to foster the low—
Cl fuels market; individual business decisions and the
economics of producing the low—Cl fuels will deter-
mine where the resultant increases in supplies comes
from.

The proposed L CFS introduces competition into the
fuels market. Firms that are early investorsin innova
tive, low—ClI fuel technologies may be at a competitive
advantageif L CFSHike carbon-intensity standardsare
adopted by other jurisdictions.

Theincentivesfor innovation will depend on the de-
mand for less—carbon intensive fuels, which increases
with theincreasing stringency of the compliance curve.
If the demand for low—Cl fuel ismet by new production
in Cdlifornia, then the investment in California will
likely be higher. However, the SRIA analysis did not
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rely on explicit assumptionsof productionlocation giv-
en that imbedded in the model are assumptions of re-
giona purchasing and production which is dependent
upontheNAICscode. Giventhat the REMI model does
not accurately distinguish the conventional and aterna-
tivefuels, ARB relies on theimbedded assumptionsfor
aggregation, production location, demand for fuels,
prices, and many other factors that are fundamental to
themodel.

Cost—Containment

If low—Cl fuel technologies are slower to achieve
commercialization than anticipated, or if thereisinsuf-
ficient investment in low—Cl technologies, tight supply
may cause upward pressure on credit prices from tight
credit supply. Because the credit price is highly depen-
dent on the availability and cost of production of low—
Cl fuels, and because the action of regul ated partieswill
determine the supply of credits, thereisuncertainty re-
garding futuresuppliesof credits. Toreducetherisk of a
potentially destabilizing pricespike, andtoreduceprice
volatility inthe LCFScredit market, the proposed regu-
lation includes a cost containment provision that is
summarized in Chapter Il. The proposed cost—
containment provision will cap credit prices and pro-
videan upper boundary onthepotential cost of comply-
ing withtheregulation. Theproposed pricecapwill also
limit the potential for volatility in the LCFS credit mar-
ket. Based on areview of the literature and input from
stakeholders, including during workshops, staff finds
that acost—containment provision can reducetherisk of
higher than anticipated costs while maintaining the en-
vironmental integrity of theprogram:

e  Therisk of higher than anticipated pricesresulting
fromtight supply can be reduced by implementing
aprice cap and by ensuring regulated parties can
achieve annual compliance even under conditions
of tight supply.

e  Theenvironmental integrity of the program can be
maintained by ensuring that the use of a
cost—containment provision does not relax the
carbon intensity reductions that will be achieved
by theprogram.

The price cap is proposed to be set at $200/credit in
2016 and increase at the rate of inflation in subsequent
years. Although aprice cap that is set too low may limit
the profitability of credit generators (i.e. low—Cl fuel
producers and distributors), staff analysis of the price
cap indicates that $200/ton is high enough to provide a
sufficient value added to stimulate the investments in
and production of low—ClI fuels, and sufficiently highto
attract these fuels to California if they are produced
elsawhere. The proposed price cap at $200 is antici-
pated to result in multiple, ancillary market benefits, in-
cluding reduced price uncertainty, and reduced regula-
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tory uncertainty. Reducing both these sources of uncer-
tainty is anticipated to increase the incentives for in-
vestment. Potential investors may be hesitant to invest
inlow—ClI fuel production facilities given conditions of
undue uncertainty, particularly because production fa-
cilitiesfor low—ClI fuelsare typically capital—intensive
projectswithrelatively long payback periods.

5. It would greatly enhance transparency of the
discussion toreport thesein termsof unitsthat
are more easily comparable, such as price
increase per gallon or price decrease by
kilowatt—hour. The economic impacts should
also be reported in standard units such as
constant dollarsor numbersof jobsin addition
tothepercentagescited.

In the Economic Impacts chapter of the LCFSISOR,
results (outputs) of the macroeconomic modeling are
expressed in constant dollars and percentages, and can
beseenin Appendix F. Dollar—per—gallon priceimpacts
arealso included and displayed for the theoretical $100
credit price used for the macroeconomic results, and in
addition shown for a$25 and $57 credit pricesto show a
range of potential impactson consumers. See Appendix
F of the ISOR for the outputs for the illustrative com-
pliancescenario at thetheoretical $100 credit price.

6. DOF Comment: The analysis could be
supplemented by adiscussion of theinteraction
between the LCFS program and the Cap and
Trade program. Additionally, discussing the
additional incentivesfor innovation dueto the
L CFS above and beyond the Cap and Trade
program’scontribution.

In thetransportation sector, ARB hasoutlined acom-
plementary, multi—pronged approach to meet the goals
of AB 32. Fud suppliers have acompliance obligation
under the Cap—and-Trade program for the GHG emis-
sions that result from the production and use of fuels.
This provides an incentiveto reduce emissions and sell
cleaner fuelsinthemarket. But it doesnot requireclean-
er fuels, as fuel suppliers can purchase allowances to
cover their emissionsif they so choose.

The LCFSrequiresthat fuel providerssupply cleaner
fuelsin California. Asthe LCFSreducesthe carbonin-
tensity of fuels, it changesthe composition of the state's
transportation fuel mix and dependence on traditional
petroleum-based fuels. The LCFS and Cap—-and—Trade
programs are designed to complement one another. In-
vestments made to comply with one of the programs
will result in reduced compliance requirements for the
other program. Reductions in the carbon intensity of
fuel duetothe L CFSreduce complianceobligationsun-
der the Cap—and-Trade Program. Similarly, selling
cleaner fuels to comply with Cap—and-Trade helps
meet therequirementsof the LCFS.
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7. DOF Comment: The SRIA could do a better
job of laying out how the low carbon fuel
standards fit into the larger picture, and how
theregulatory impactsmay inter act with other
parts of the overall strategy for addressing
carbonemissions.

See response to question 6. The Economic Impacts
Chapter also discusses the effects of other programs
such as Advanced Clean Cars and ARB’s Pavley Ve-
hicle Standards.

8. DOF Comment: Thediscussion of alternatives
should be enhanced by including numbers so
that reader s can directly comparetheimpacts.
Stating that there are lower costs under an
alternative is not as useful asreporting on the
magnitudeof thedifference.

Thesetablescanbefoundin Appendix Finthel SOR.

9. DOF Comment: Inthefirst alter native, wealso
suggest it should bedesigned sothat thereisthe
same carbon intensity standard for all
transportation fuels, rather than just
exempting diesel. That is, there should have
been an offsetting decrease in carbon intensity
for gasoline if diesd is exempted. This would
raise costs for gasoline, which then could be
compar ed totheavoided costsfor diesel.

DOF suggested that ARB model a scenario, which
was proposed to ARB by the California Trucking
Association as an alternative regulation, wherein the
10% reduction in the carbon intensity of the transporta-
tionfuelssoldin Californiaby 2020 (from a2010 base-
line) is achieved exclusively through a gasoline stan-
dard where diesel and diesel substitutes are excluded
from any carbon intensity requirements. Staff analyzed
this alternative and determined that it cannot achieve
the same level of CI reduction as the proposed regula-
tion dueto constraintsin theavailable supply of low—Cl
gasoline alternatives and physical constraints such as
the ethanol blendwall as well as limited penetration of
electric and hydrogen vehiclesand vehiclesthat canre—
fuel with higher ethanol blends. With highly optimistic
assumptions regarding the availability of very—{ow ClI
ethanol and highly optimistic assumptions regarding
the reduction in carbon intensity values, staff analysis
indicates that the gas-only alternative could deliver a
7.7%reductioninthe carbonintensity of thetransporta-
tion fuelssoldin Californiaby 2020, from a 2010 base-
line. Thereforeitisnot technically feasiblefor the gaso-
lineonly aternativetoresultinalO percent reductionin
thecarbonintensity of transportationfuels.

Asitisanticipatedto achieveonly 7.7% of thegoal of
the proposed regulation, the gas only aternative not
only falls short of providing a feasible pathway to
achieve the proposed regulation’s carbon intensity re-
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ductions, it is likely to deliver reduced benefits at a
higher cost, compared with the proposed LCFS
regulation.

Thisalternativehasalower than 10% reductioninthe
transportation sector Cl level, and is cheaper than the
LCFS regulation. However, this alternative will likely
drive the price of credits higher, yielding a higher cost
per MMT of reductions.

10. DOF Comment: Additional clarification of
how the ADF costs are calculated and the
reaction of businesses due to the NOx controls
required by theregulation.

The $14.5 million value was based on preliminary
NOXx control costsoriginally estimated early intheanal-
ysis. The NOx control costs have been updated and can
be found in Chapter 10 of the ADF ISOR, summarized
in Table 10.1. The updated economic impacts asidenti-
fied in the LCFS and ADF ISOR economics chapters
werere—evaluated using the REMI model; theinputsto
and outputs from the REMI model can be found inin
Appendix Finthel SOR.

11. DOF Comment: Additional clarification of the
fiscal costs to the state for implementation of
the regulations is needed. In addition,
expansion of the discussion on price changes
faced by the consumers, and state and local
entities.

Thefiscal costswere expanded and explained in both
theLCFSand ADF 399 Fiscal Impact Assessments. Im-
pact of the changing fuel volumesand pricesonthebud-
get canbefoundin Chapter 7 of the LCFSISOR.

12. DOF Comment: Additional ARB personnel
needed for theregulation should beidentified.

The personnel need assessment was identified in the
Fiscal Impact Assessment of Form 399.

Cost Impacts on Representative Private Per sons or
Businesses

In developing this regulatory proposal, ARB staff
evaluated the potential economic impacts on represen-
tativeprivate personsor businesses.

The potential impact of the LCFS may be on fuel
prices, which would be an ongoing cost. Therefore, the
potential impact of the LCFS on private persons and
businesses depends on how much transportation fuel
those persons and businesses use. Businesses such as
delivery servicesand taxiswould be more affected than
businesses that use much lessfuel, although the cost of
delivered inventory may be affected. Therefore, the
cost impactsto a“typical” business are unquantifiable.
Nevertheless, some illustrative examples may be
useful.

In 2020, when the maximum cost impact on fuel may
be about 13 cents/gallon based on ahypothetical LCFS
credit priceof $100, the costimpact for a“typical” busi-
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nessthat hasavehiclefleet traveling amillion miles per
year collectively, their costs would be about $5,000 in
2020. Similarly, for an individual traveling 12,000
miles per year at the same fuel economy, the estimated
cost would be $65 in 2020. At lower credit pricesthose
costswould belower indirect proportion.

Beforetaking final action on the proposed regulatory
action, the Board must determinethat no reasonable al-
ternative considered by theagency or that hasotherwise
been identified and brought to the attention of the
agency would be more effectivein carrying out the pur-
pose for which the action is proposed or would be as ef -
fectiveand less burdensometo affected private persons
thanthe proposed action.

Benefits of the Proposed Regul ation:

The objective of the proposed regulation isto reduce
the carbon-intensity of California stransportationfuels
by at least 10 percent by 2020 from a 2010 baseline. In
meeting this objective, the LCFSis expected to deliver
environmental benefitsthat include along—term reduc-
tion in GHG emissions from the use of transportation
fuelsin California. ARB also expects a near-term re-
duction in the greenhouse gas (GHG) emissions from
transportation fuels used in California from 2016
through 2020. Implementation of the LCFS proposal
will also diversify the transportation fuel portfolio,
thereby reducing theeconomicimpact of volatileglobal
oil price changes on gasoline and diesel prices in
Cdlifornia.

The LCFS proposal is expected to improve Califor-
nia'sair quality. Infact, the LCFS proposal may reduce
criteriapollutant emissionsfrom the 2020 proj ected ve-
hicle fleet, due to reduced use of petroleum—based die-
sel. The LCFS proposal is anticipated to deliver envi-
ronmental benefits that include a cumulative estimated
reduction in the PM 5 emissions of more than 1200
tons from transportation fuels in California from 2016
through 2020. These emissions reductions include the
reduced tail pi pe emissions of PM 5 associated with the
replacement of conventional diesel with substitute
fuels, net of any increased emissions of PMss
associated with feedstock and fuel truck trips from
additional California biofuel production facilities and
transport from out—of—state biorefineries. Any addi-
tional NOx emissions that may result from the in-
creased use of biodiesel blendsare mitigated by the Al-
ternative Diesel Fuel regulation.

A summary of these benefitsisprovided under theln-
formative Digest of Proposed Action and Policy State-
ment Overview Pursuant to Government Code
11346.5(a)(3) discussionabove.

Effect on Small Business

Pursuant to  Government Code  section
11346.5(a)(7)(C), the Executive Officer has made an
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initial determination that the proposed regulatory ac-
tion would have a small negative effect on small busi-
nesses comparable to other businesses. The proposed
L CFSregulationwould slow thegrowthin employment
to the extent that the Low Carbon Fuels Standard may
affect transportation fuel prices and California busi-
nesses that use transportation fuels may be affected by
theLCFS.

Thepotential impact of theLCFSon small businesses
depends on how much transportation fuel those busi-
nesses use. Businesses such as delivery services and
taxis would be more affected than businesses that use
much lessfuel, although the cost of delivered inventory
may be affected. Therefore, the cost impactsto a*“typi-
cal” small businessareunquantifiable. Nevertheless, an
illustrative example may be useful. If asmall business
has a vehicle fleet that travels 100,000 miles annually
and achieves an average fuel mileage of 25 miles per
gallon, that business would consume 4,000 gallons of
fuel inayear. In 2020, when the maximum cost impact
on fuel may beabout 13 cents/gallon, using ahypotheti-
cal LCFScredit priceof $100, the cost impact would be
around $500 for that year. At current average credit
prices of $25, the cost impact would be around 3 to 4
cents/gallon for a total of $125 for the same small
business.

Most California biodiesel producers are small busi-
nesses. The LCFS proposal may expand the market for
some or al alternative diesel fuels, many of which are
produced by small businessesin and outside of Califor-
nia; however, intheearly years much of the benefit may
be offset by the reduction in biodiesel volumes under
the combined LCFS/ADF proposal. In addition, small
businesses that produce low—Cl fuels can opt into the
regulation and generate credits for LCFS. The ADF
proposal results in an overall expansion in the market
for renewable diesel and other ADFsin California, and
Cdliforniabusinessesmay benefit from agreater choice
for their transportation fuels as a result of both
proposals.

HousingCosts

The Executive Officer hasa so madetheinitial deter-
mination that the proposed regulatory action will not
haveasignificant effect on housing costs.
BusinessReports

In accordance with Government Code sections
11346.3(c) and 11346.5(a)(11), the Executive Officer
has found that the reporting requirements of the pro-
posed regulatory action which apply to businesses are
necessary for the health, safety, and welfare of the
peopleof the Stateof California.
Alternatives

Beforetaking final action on the proposed regulatory
action, the Board must determinethat no reasonable al-
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ternative considered by the Board, or that has otherwise
been identified and brought to the attention of the
Board, would be more effectivein carrying out the pur-
posefor whichtheactionisproposed, or would be asef-
fectiveand lessburdensometo affected private persons
than the proposed action, or would be more cost—
effective to affected private persons and equally effec-
tiveinimplementing the statutory policy or other provi-
sionsof law.

The Executive Officer analyzed two alternatives to
the proposed regulation: one less stringent than the
LCFSproposal (Alternative 1: Gasoline Only); and one
more stringent than the LCFS proposal (Alternative 2:
Retain Full Benefits of the Original Cl Reduction
Curve).

The cost of complying with Alternative 1 is lower
thanthe cost of complying withthe L CFSproposal. The
costs are lower for the alternative because it exempts
diesel and diesel substitute fuels — approximately 20
percent of the transportation fuel market — from any
carbon intensity reduction requirements. Excluding
diesel and diesel substitutes, however, precludesthe al-
ternative from meeting the carbon intensity reduction
goals of the proposed regulation. This alternative also
resultsin increased emissions of greenhouse gas emis-
sions from the transportation sector, and increased
emissions of oxides of nitrogen and PM» 5 when
compared with the proposed regulation in al years
analyzed.

Although Alternative 2 satisfiestheten percent Cl re-
duction by 2020 goal of the LCFS proposal, staff rejects
Alternative 2 because it is likely to achieve the CI re-
duction goal at a higher cost than the proposed regula-
tion, increases the likelihood of hon—compliance, and
reduces regulatory flexibility. Because this alternative
isanticipated to increase regulated parties' cumulative
compliance obligation, it will increase the demand for
LCFS credits. An increased demand for credits will
create upward pressure on the price of LCFS credits,
compared with the proposed regulation. An increased
credit price associated with the original Cl curve alter-
native would increase the cost of compliance for regu-
lated parties, and increase any adverseimpactson small
businessand Californiaindividuals.

Environmental Analysis

ARB, asthelead agency for the proposed regulatory
action, has prepared a Draft Environmental Analysis
(EA) under itscertified regulatory program (California
Codeof Regulations, title 17, 88 60000 through 60008)
to comply with the California Environmental Quality
Act (Pub. Resources Code § 21080.5). The Draft EA
covers both the proposed LCFS and Alternative Diesel
Fuel (ADF) regulations. Although the policy aspects
and requirements of the proposed L CFSand ADF regu-
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lations do not directly change the physical environ-
ment, there are potentia indirect physical changes to
the environment that could result from reasonablefore-
seeableactionsundertaken by entitiesin responseto the
proposed regul ationsand themarket. Theseindirectim-
pacts are the focus of the programmatic—evel impacts
analysisintheDraft EA.

The Draft EA states that implementation of the pro-
posed regulations could result in beneficial impactsto
GHGsthrough substantial reductionsin emissionsfrom
transportation fuels in California from 2016 through
2020 and beyond, long—term beneficial impacts to air
quality through reductions in criteria pollutants, and
beneficial impacts to energy demand. The Draft EA
also states that the proposed regulations could result in
lessthan significant or noimpactsto mineral resources,
population and housing, public services, and recre-
ation; and potentially significant and unavoidable ad-
verse impacts to aesthetics, agriculture resources, bio-
logical resources, cultural resources, geology and soils,
hazards and hazardous materials, hydrology and water
quality, land use and planning, noise, transportation and
traffic, and utilities, and short-term construction—
related air quality impacts primarily related to reason-
ably foreseeable construction projects and minor ex-
pansionsto existing operations. The Draft EA, included
asAppendix D tothelnitial Statement of Reasons, isen-
titled Draft Environmental Analysis prepared for the
Low Carbon Fuel Standard and Alternative Diesel Fuel
Regulations. Written comments on the Draft EA, sub-
mitted as described below, will be accepted during a
public review period starting on January 2, 2015, and
endingat 5:00p.m.on February 17, 2015.

WRITTEN COMMENT PERIOD AND
SUBMITTAL OF COMMENTS

Interested members of the public may present com-
ments orally or in writing at the hearing and may pro-
videcommentshby postal mail or by el ectronic submittal
before the hearing. The public comment period for this
regulatory action will begin on January 2, 2015. To be
considered by the Board, written comments not physi-
cally submitted at the hearing, must be submitted on or
after January 2, 2015, and received no later than 5:00
p.m. on February 17, 2015, and must be addressed to
thefollowing:

Postal mail: Clerk of theBoard,
Air ResourcesBoard
10011 Street,
Sacramento, California95814
Electronic
submittal:  http://www.arb.ca.gov/lispub/

comm/bclist.php
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Please note that under the California Public Records
Act (Gov. Code, § 6250 et seq.), your written and oral
comments, attachments, and associated contact in-
formation (e.g., your address, phone, email, etc.) be-
come part of the public record and can bereleased tothe
public upon request. All written comments, data, fac-
tual information, studies, and reportssubmittedto ARB
during the public comment period or at the Board hear-
ing will beincluded in the rulemaking file for the pro-
posed regulation. Any person who provided ARB with
written feedback or other materials prior to the opening
of the public comment period must submit the feedback
or materials during the public comment period or at the
hearingto havethemincludedintherulemakingfile.

ARB requests that written and email statements on
this item be filed at least 10 days prior to the hearing
when possible so that ARB staff and Board members
have additional time to consider each comment. The
Board encourages membersof the publicto bringto the
attention of staff in advance of the hearing any sugges-
tions for modification of the proposed regulatory
action.

Additionally, the Board requests but does not require
that personswho submit written commentsto the Board
reference thetitle of the proposal in their commentsto
facilitatereview.

AUTHORITY AND REFERENCE

Thisregulatory actionisproposed under theauthority
granted in Health and Safety Code, Sections 38510,
38530, 38560, 38560.5, 38571, 38580, 39600, 39601,
41510, 41511, 43000.5, 43013 and 43018; 42 U.S.C.
section 7545; and Western Oil and Gas Ass nv. Orange
County Air Pollution Control District, 14 Cal.3d 411,
121 Cal.Rptr. 249 (1975). Thisactionisproposed toim-
plement, interpret, and make specific: Sections 38501,
38510, 39515, 39516, 38571, 38580, 39000, 39001,
39002, 39003, 39515, 39516, 41510, 41511 and 43000,
Health and Safety Code; Section 25000.5, Public Re-
sources Code; and Western Oil and GasAss nv. Orange
County Air Pollution Control District, 14 Cal.3d 411,
121 Cal. Rptr. 249 (1975).

HEARING PROCEDURES

The public hearingswill be conducted in accordance
with the California Administrative Procedure Act,
Government Code, title 2, division 3, part 1, chapter 3.5
(commencingwith section 11340).

Following the first public hearing, the Board may
consider the regulatory language as proposed or pro-
vide direction to staff regarding revisions to the pro-
posed regulation. Any modifications to the proposed
regulatory language that are sufficiently related to the
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originally proposed text will be made available to the
public for written comment at least 15 days beforeit is
adopted. Written comments on the Draft Environ-
mental Assessment must be submitted on or before
February 17, 2015tobeconsidered timely filed. Any
decisionto adopt the proposed regulation, with or with-
out modifications, will be made at a second hearing
laterin2015.

The public may request acopy of any modified regu-
latory text from ARB'’s Public Information Office, Air
Resources Board, 1001 | Street, Visitors and Environ-
mental Services Center, First Floor, Sacramento,
California, 95814, (916) 322—-2990.

SPECIAL ACCOMMODATION REQUEST

Consistent with California Government Code Sec-
tion 7296.2, special accommodation or language needs
may beprovidedfor any of thefollowing:

e Aninterpreter tobeavailableat thehearing;

e  Documents made available in an alternate format
or another language;

e  Adisability—related reasonableaccommodation.

To request these special accommodations or lan-
guage needs, please contact the Clerk of the Board at
(916) 322-5594 or by facsimile at (916) 322—3928 as
soon as possible, but no later than 10 business days be-
forethescheduled Board hearing. TTY/TDD/Speechto
Speech users may dial 711 for the California Relay
Service.

Consecuente con la seccion 7296.2 del Cadigo de
Gabierno de California, una acomodacion especial o
necesidades linguisticas pueden ser suministradas para
cualquieradelossiguientes:

e Unintérpretequeestédisponibleenlaaudiencia;

e  Documentos disponibles en un formato alterno u
otroidioma;

e  Unaacomodacion razonablerelacionadosconuna
incapacidad.

Para solicitar estas comodidades especial es 0 necesi-
dades de otro idioma, por favor llame ala oficina del
Consgo a (916) 322-5594 o envie un fax a (916)
322-3928 |o més pronto posible, pero no menos de 10
diasdetrabajo antesdel diaprogramado paralaaudien-
ciadel Consgjo. TTY/TDD/Personasque necesiten este
servicio pueden marcar € 711 para el Servicio de Re-
transmision deMensajesdeCalifornia.
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TITLE 27. OFFICE OF
ENVIRONMENTAL HEALTH HAZARD
ASSESSMENT

SAFE DRINKING WATER AND TOXIC
ENFORCEMENT ACT OF 1986
(Proposition 65)

NOTICE OF PROPOSED RULEMAKING
TITLE 27, CALIFORNIA CODE OF
REGULATIONS

AMENDMENT TO SECTION 25705
SPECIFIC REGULATORY LEVELSPOSING
NO SIGNIFICANT RISK;
DIISONONYL PHTHALATE

NOTICE ISHEREBY GIVEN that the Office of En-
vironmental Health Hazard A ssessment (OEHHA) pro-
poses to adopt a Proposition 651 No Significant Risk
Level (NSRL) of 146 micrograms per day for diisono-
nyl phthalate (DINP), by amending Title 27, California
Codeof Regul ations, section 25705(b)?2.

PUBLIC PROCEEDINGS

Any written comments concerning this proposed ac-
tion must bereceived by OEHHA by 5:00 p.m. on Feb-
ruary 17, 2015, the designated close of the written
comment period. All commentsreceived will be posted
on the OEHHA website at the close of the public com-
ment period.

The public is encouraged to submit written informar
tion viae—mail, rather than in paper form. Send e-mail
comments to P65Public.Comments@oehha.ca.gov.
Pleaseinclude“DINPNSRL” inthe subject line. Hard—
copy comments may be mailed, faxed, or delivered in
persontotheappropriate addressbel ow.

1 The Safe Drinking Water and Toxic Enforcement Act of 1986,
codified at Health and Safety Code section 25249.5 et seq., re-
ferred to herein as “Proposition 65" or “The Act.”

2 All further regul atory references areto sections of Title 27 of the
California Code of Regulations unless otherwise indicated.
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Mailing Address. Ms.MonetVela
Officeof Environmental
Health Hazard A ssessment
P.O.Box 4010, MS-25B
Sacramento, California

95812-4010
Fax: (916) 3232610
Street Address: 10011 Street

Sacramento, California95814

Please be aware that OEHHA is subject to the
California Public Records Act and other laws that re-
quire the release of certain information upon request.
Comments on all regulatory and other actions are rou-
tinely posted on our website. By sending us your com-
ments you are waiving any right to privacy you may
have in the information you provide. Individua com-
menters should advise OEHHA when submitting docu-
ments to request redaction of home address or personal
telephone numbers. Names of commenters will not be
redacted.

A public hearing on this proposed regul atory amend-
ment will be scheduled on request. To request ahearing
send an e-mail to Monet Vela at monet.vela@oehha.
ca.gov or to the address listed above by no later than
February 2, 2015, which is 15 days before the close of
the comment period. OEHHA will mail anotice of the
hearing to the requester and interested parties on the
Proposition 65 mailing list for regulatory public hear-
ings. Thenoticewill aso be posted onthe OEHHA web
site at least ten days before the public hearing date. The
notice will provide the date, time, and location of the
hearing.

If ahearing isscheduled and you have special accom-
modation needs, please contact Monet Vela at (916)
323-2517 or monet.vela@oehha.ca.gov at least one
week in advance of thehearing. TTY/TDD/Speech—to—
Speech users may dial 7-1-1 for the California Relay
Service.

CONTACT

Pleasedirect inquiriesconcerning the proposed regu-
latory action described in this noticeto Monet Vela, in
writing at the address given above, or by telephone at
(916) 323-2517. Fran Kammerer is a back—up contact
person for inquiries concerning processing of this ac-
tion and is available at fran.kammerer@oehha.ca.gov
or (916) 445-4693.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Proposition 65 prohibits aperson in the course of do-
ing business from knowingly and intentionally expos-
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ing any individual to achemical that has been listed as
known to the State to cause cancer or reproductive tox-
icity, without first giving clear and reasonable warning
to such individual3. The Act also prohibits a business
from knowingly discharging alisted chemical into wa-
ter or onto or into land where such chemical passes or
probably will passinto any sourceof drinkingwater?.

For carcinogens, an exemption from the warning re-
quirement isprovided by the Act when the exposurefor
which the person isresponsible can be demonstrated to
produce no significant risk or that a discharge which
otherwise complies with al applicable requirements
would not cause any significant amount of the dis-
charged or released chemical to enter any source of
drinking water®. A determination that alevel of expo-
sure posesno significant risk may bemadeutilizing reg-
ulationsthat have previously been adopted by OEHHA
(Sections 25701-25721). Section 25701 describes al-
ternative methods for making such a determination.
Section 25705 sets forth the process for determining
“no significant risk” levelsfor purposes of Proposition
65 and establishes those levels for certain listed
chemicals.

Detailsonthe basisfor the proposed NSRL for DINP
areprovided inthelnitial Statement of Reasonsfor this
regulatory amendment, which is available on request
from Monet Velaand is posted on the OEHHA web site
at www.oehha.ca.gov.

This proposed amendment to section 25705 would
add an NSRL for DINP by amending Section 25705(b)
asfollows(additioninunderline):

Chemical NSRL ,inmicrogramsper day

Diisononyl phthalate 146

Theproposed NSRL for DINPisbased uponarisk as-
sessment document prepared by OEHHA, which pro-
videsdetail son the potency cal culation and mechanism
of carcinogenesisthat isrelevant to eval uating the most
appropriate method for deriving the NSRL in the con-
text of Section25703. Thisisdiscussedinmoredetail in
theinitial statement of reasonsfor this proposed regula
tory amendment.

Anticipated Benefitsof theProposed Regulation

Some businesses may not be able to afford the ex-
penseof establishingan NSRL and therefore may beex-
posed to litigation for afailure to warn or for aprohib-
ited discharge of the listed chemical. By providing an
NSRL, this regulatory proposal spares businesses the
expense of calculating their own NSRL and may also
enable them to reduce or avoid litigation costs. In addi-
tion, the NSRL does not require, but may encourage,
businessesto lower the amount of thelisted chemical in

3 Health and Safety Code section 25249.6.
4 Health and Safety Code section 25249.5.
5 Health and Safety Code sections 25249.9 and 25249.10.
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their product to alevel that does not cause asignificant
exposure, thereby providing a public health benefit to
Californians. Thisinturn may reduce exposureto DINP
and reduce resident, worker and environmental expo-
suresto chemical sthat cause cancer.

No Inconsistency or Incompatibility with Existing
Regulations

OEHHA has conducted an evaluation of whether
there are any other regulations on this matter and has
found that these are the only regulations dealing with
DINP. Therefore, OEHHA hasdeterminedthat the pro-
posed regulation is neither inconsistent nor incompat-
ible with existing state regulations because it provides
compliance assistance to businesses subject to the Act,
but does not impose any mandatory requirements on
those businesses, state or local agencies and does not
addresscompliancewith any other law or regulation.

RESULTS OF ECONOMIC IMPACT ANALYSIS
(Gov. Code section 11346.3(b))

Impact on the Creation, Elimination, or Expansion
of Jobs/Businessesin California

This regulatory proposal will not affect the creation
or elimination of jobs within the State of California.
Proposition 65 requiresbusi nesseswith ten or moreem-
ployees to provide warnings when they expose people
to chemicals that are known to cause cancer. The law
also prohibits the discharge of listed chemicals into
sourcesof drinkingwater. DINPislisted under Proposi-
tion 65, therefore businesses that expose the public or
employees to DINP through their products or opera-
tionsmust provideawarning.

Because the proposed NSRL provides compliance
assistance to businesses subject to the Act, but does not
impose any mandatory requirements on those busi-
nesses, OEHHA hasdetermined that the proposed regu-
latory actionwill not have any impact on the creation or
elimination of jobs, the creation of new businesses or
the elimination of existing businesses, or the expansion
of businesses currently doing business within the State
of Cdlifornia

Benefits of thisregulation include sparing businesses
the expense of calculating their own NSRL and possi-
bly enabling themto reduceor avoidlitigation costs. By
providing an NSRL, it may encourage businesses to
lower the amount of thelisted chemical intheir product
to alevel that does not cause a significant exposure,
thereby providing a public health benefit to Califor-
nians. Thisin turn may reduce exposure to DINP and
reduce resident, worker and environmental exposures
tochemical sthat cause cancer.

PEER REVIEW

This natice and the Initial Statement of Reasons are
being provided to the OEHHA Science Advisory
Board’'s Carcinogen Identification Committee for re-
view and comment.

AUTHORITY
Healthand Saf ety Code Section 25249.12.

REFERENCE

Health and Safety Code Sections 25249.5, 25249.6,
25249.9, 25249.10 and 25249.11.

IMPACT ON LOCAL AGENCIESOR
SCHOOL DISTRICTS

Because Proposition 65 expressly® does not apply to
local agencies or school districts, OEHHA has deter-
mined the proposed regul atory action would not impose
amandate on local agenciesor school districts nor does
it require reimbursement by the State pursuant to Part 7
(commencing with Section 17500) of Division 4 of the
Government Code. OEHHA has also determined that
no nondiscretionary costs or savings to local agencies
or school districtswill result from the proposed regula-
tory action.

COSTS OR SAVINGS TO STATE AGENCIES

Because Proposition 65 expressly’ does not apply to
any State agency, OEHHA has determined that no sav-
ings or increased costs to any State agency will result
fromtheproposed regul atory action.

EFFECT ON FEDERAL FUNDING TO
THE STATE

Because Proposition 65 expressly8 does not apply to
any federal agency, OEHHA has determined that no
costs or savingsin federal funding to the State will re-
sult fromthe proposed regulatory action.

EFFECT ON HOUSING COSTS

OEHHA hasdetermined that the proposed regul atory
action will have no effect on housing costs because it
provides compliance assi stance to businesses subject to
the Act, but does not impose any mandatory require-
mentsonthosebusinesses.

6 See Health and Safety Code section 25249.11(b).
7 See Health and Safety Code section 25249.11(b).
8 See Health and Safety Code section 25249.11(b).
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SIGNIFICANT STATEWIDE ADVERSE
ECONOMIC IMPACT DIRECTLY AFFECTING
BUSINESS, INCLUDING ABILITY TO COMPETE

Becausethe proposed regulatory level providescom-
pliance assistance to businesses subject to the Act, but
do not impose any mandatory requirements on those
businesses, OEHHA has made an initial determination
that the adoption of theregulationwill not haveasignif-
icant statewide adverse economic impact directly af-
fecting businesses, including the ability of California
businessesto competewith businessesin other states.

COST IMPACTS ON REPRESENTATIVE
PRIVATE PERSONS OR BUSINESSES

The proposed NSRL was devel oped to provide com-
pliance assistance for these businesses in determining
whether awarning is required or adischargeis prohib-
ited. TheNSRL providesalevel of exposureat or below
which awarning is not required and a discharge is not
prohibited. Use of the NSRL isnot mandatory. Theim-
plementing regulations allow abusinessto calculateits
own level and provide guidance in order to assist busi-
nesses in doing s0.° However, conducting such a pro-
cess can be expensive and time consuming, and the re-
sulting levels may not be defensible in an enforcement
action. OEHHA is not aware of any cost impactsthat a
representative private person or business would neces-
sarily incur inreasonabl e compliancewith the proposed
action.

EFFECT ON SMALL BUSINESSES

OEHHA hasdetermined that the proposed regulation
will not impose any mandatory requirements on small
business. Rather, the proposed NSRL will providecom-
pliance assistance for small businesses subject to the
Act because it will help them determine whether or not
an exposure for which they areresponsibleissubject to
thewarning requirement or discharge prohibition of the
Act.

9 Title 27, Cal. Code of Regs., section 25801 et seq.
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CONSIDERATION OF ALTERNATIVES

Government Code section 11346(a)(13) requiresthat
OEHHA must determine that no reasonable alternative
considered by the OEHHA or that has otherwise been
identified and brought to the attention of the OEHHA
would be more effectivein carrying out the purpose for
which the action is proposed, would be as effective and
less burdensome to affected private persons than the
proposed action, or would be more cost—effectiveto af-
fected private persons and equally effective in imple-
menting the statutory policy or other provision of law
thanthe proposal describedinthisNotice.

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS

OEHHA hasprepared and hasavailablefor publicre-
view an Initial Statement of Reasonsfor the regulation,
al the information upon which the regulation is based
andthetext of theregulation. A copy of thelnitial State-
ment of Reasons, the text of the regulation and the risk
assessment which was used by OEHHA to develop the
proposed regulation are available upon request from
OEHHA at the address and tel ephone number indicated
above. These documents are also posted on OEHHA's
Web siteat www.oehha.ca.gov.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

The full text of any regulation which is changed or
modified from the expresstermsof thisproposed action
will be made available at least 15 days prior to the date
onwhich OEHHA adoptsthe resulting regulation. No-
tice of the comment period on changed regulations and
the full text will be mailed to individuals who testified
or submitted written comments at the public hearing, if
held, or whose comments were received by OEHHA
during the public comment period, and anyone who re-
quests notification from OEHHA of the availability of
such changes. Copiesof the notice and the changed reg-
ulationwill alsobeavailableonthe OEHHA Web siteat
www.oehha.ca.gov.

FINAL STATEMENT OF REASONS

A copy of the Final Statement of Reasonsfor thisreg-
ulatory action may be obtained, when it becomes avail-
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able, from OEHHA at the address and telephone num-
ber indicated above, and on the OEHHA website at
www.oehha.ca.gov.

PROPOS TION 65

OFFICE OF ENVIRONMENTAL
HEALTH HAZARD ASSESSMENT

SAFE DRINKING WATER AND TOXIC
ENFORCEMENT ACT OF 1986
(Proposition 65)

NOTICE OF A PUBLIC HEARING FOR
COMMENT ON A REQUEST FOR A SAFE USE
DETERMINATION FOR DIISONONYL
PHTHALATE (DINP) IN VINYL FLOORING
PRODUCTS

The California Environmental Protection Agency’s
Office of Environmental Health Hazard Assessment
(OEHHA) isthelead agency for theimplementation of
the Safe Drinking Water and Toxic Enforcement Act of
1986 (commonly known as Proposition 65, codified at
Health and Safety Code section 25249.5 et seq.). OEH-
HA hasreceived arequest fromthe Resilient Floor Cov-
ering Institute (RFCI) that OEHHA grant a Safe Use
Determination (SUD) for the use of diisononyl phtha-
late (DINP) in vinyl flooring products. RFCI isan in-
dustry trade association representing resilient flooring
manufacturers, and suppliers of raw materials, addi-
tivesand sundry flooring products, for the North Amer-
ican market. The request is made by RFCI pursuant to
Title 27 of the California Code of Regulations, section
25204(b)(3).

RFCI requests OEHHA to determine that exposures
to DINP in vinyl flooring products do not present sig-
nificant cancer risks under Proposition 65, and do not
requireawarning. Thebasisfor therequest isthat RFCI
estimatesthe potential lifetimeaverage daily exposures
frominhal ation, ingestion, and dermal absorptiontoin-
stallersand consumerswould be bel ow thelevel posing
no significant risk, as defined in section 25703. This
SUD request is limited to exposuresto DINP only. Ex-
posure to other listed substances, if any, that may be
present in the vinyl flooring products will not be re-
viewed by OEHHA inthecontext of thisrequest.

In accordance with the process set forth in section
25204(f)1, a public hearing has been scheduled for

L All referenced sectionsarefrom Title 27 of the Cal. Code of Reg-
ulations.
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Wednesday, February 25, 2015, inthe SierraHearing
Room on the 2nd Floor of the CaliforniaEnvironmental
Protection Agency Headquarters, 1001 | Street, Sacra
mento, CA 95814, as an opportunity for public com-
ment on this request for a safe use determination. The
hearing will beheldbetween 10:00a.m. and 1:00 p.m.

Thepublic may also submit written commentsonthis
request. In order to be considered, OEHHA must
receive comments by 5:00 p.m. on Wednesday,
February 25, 2015. We encourage you to submit com-
ments in electronic form, rather than in paper form.
Comments transmitted by e-mail should be addressed
to P65Public. Comments@oehha.ca.gov. Please in-
clude “SUD — Vinyl Floor Products’ in the subject
line. Comments submitted in paper form may be
mailed, faxed, or delivered in person to the address be-
low.

Mailing Address. Ms.Monet Vela
Officeof Environmental
HealthHazard A ssessment
PO.Box 4010, MS-23A
Sacramento, California

958124010
Fax: (916) 323-2610
Street Address: 10011 Street

Sacramento, California95814

Commentsreceived during the public comment peri-
od will be posted onthe OEHHA website after the close
of the comment period. If you have any questions,
please contact Ms. Monet Vela at (916) 323-2517 or
Monet.Vela@oehha.ca.gov.

DISAPPROVAL DECISON

Printed below isthe summary of an Office of Admin-
istrative Law disapproval decision. The full text of the
disapproval decisionisavailableat www.oal .ca.gov un-
der the“ Publications” tab. You may also request acopy
of adecision by contacting the Office of Administrative
Law, 300 Capitol Mall, Suite 1250, Sacramento, CA
958144339, (916) 323-6225— FAX (916) 323-6826.
Pleaserequest by OAL filenumber.

VETERINARY MEDICAL BOARD

State of California
Office of Administrative Law

Inre
Veterinary M edical Board

Regulatory Action:
Title16 Califor niaCodeof Regulations
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ADOPT sections: 2090, 2090.1, 2091, 2091.1, 2092,
2092.1, 2093, 2093.1, 2094, 2095, 2095.1, 2095.2,
2095.3

DECISION OF DISAPPROVAL OF
REGULATORY ACTION

Government CodeSection 11349.3
OAL FileNo.2014-1028-01S

SUMMARY OF REGULATORY ACTION

This rulemaking action by the Veterinary Medical
Board (Board) proposes to adopt thirteen new sections
intitle 16 of the California Code of Regulations (CCR)
related to the California Pet Lovers License Plate Pro-
gram (Program). These regulations provide a frame-
work for the California Spay and Neuter License Plate
Fund, Inc. (Fund) to approveandissuegrantsfor noand
low cost animal sterilization services.

On October 28, 2014, the Board submitted the
above—referenced regulatory actionto the Office of Ad-
ministrative Law (OAL) for review. On December 12,
2014, OAL notified the Board that OAL disapproved
the proposed regulations. ThisDecision of Disapproval
of Regulatory Action explains the reasons for OAL’s
action.

DECISION

OAL disapproved the above—referenced rulemaking
actionfor thefollowing reasons:

1. The proposed regulations failed to comply with
the authority standard of Government Code
section 11349.1, subdivision (a)(2);

2.  The proposed regulations failed to comply with
the necessity standard of Government Code
section 11349.1, subdivision (a)(1);

3. The proposed regulations failed to comply with
the clarity standard of Government Code section
11349.1, subdivision (a)(3); and

4. The Board faled to follow the required
Administrative Procedure Act (APA) procedures
by omittingto:

a provide a sufficient Economic Impact
Assessment pursuant to Government Code
section 11346.3, subdivision (b)(1); and

b. provide a sufficient explanation for
nonsubstantive revisions to the regulation
text pursuant to Government Code section
11346.8, subdivision (c).

All APA issues must be resolved prior to OAL's ap-
proval of any resubmission.
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CONCLUSION

For the foregoing reasons, OAL disapproved the
above—referenced rulemaking action. Pursuant to Gov-
ernment Code section 11349.4, subdivision (a), the
Board may resubmit revised regulations within 120
daysof itsreceipt of thisDecision of Disapproval. After
approval by the Board, the Board shall make all sub-
stantial regulatory text changes, which are sufficiently
related to the original text, and the addendum to the
ISOR providing rationale for the modifications, avail-
ablefor at least 15 daysfor public comment pursuant to
Government Code sections 11346.8 and 11347.1. Any
comments madein rel ation to these proposed modifica-
tions must be presented to the Board for consideration
and be summarized and responded to in the FSOR and
the Board must approve thefinal version of the regula-
tion text. Additionally, the Board must make all pro-
posed modifications to the regulation text available to
the director of the Department of Consumer Affairs
prior to resubmitting this regulatory action to OAL for
review. If you have any questions, please contact me at
(916) 323-6820.

Date: December 19, 2014
IS

Lindsey McNeill

Attorney

FOR: DEBRA M.CORNEZ
Director

Original: AnnemarieDel Mugnaio
Copy: EthanMathes

SUMMARY OF REGULATORY
ACTIONS

REGULATIONS FILED WITH
SECRETARY OF STATE

This Summary of Regulatory Actions lists regula-
tionsfiled with the Secretary of State on the datesindi-
cated. Copies of the regulations may be obtained by
contacting the agency or from the Secretary of State,
Archives, 1020 O Street, Sacramento, CA 95814, (916)
653—7715. Please have the agency name and the date
filed (seebel ow) whenmaking arequest.

File#2014-1106-01
AIRRESOURCESBOARD
Resubmittal of Off-Highway Recreational Vehicles
Evaporative Emissions Standards

This rulemaking action adopts new regulations in
Title 13 of the California Code of Regulations concern-
ing reduction of evaporative emissionsfrom Off-High-
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way Recreational Vehicles(OHRVS). Thenew regula-
tions establish a maximum organic gas emission stan-
dard and a new test procedure for OHRV's beginning
with the 2018 model year. Theregulationsalsoinclude
anti—tampering provisions, provisionsfor the certifica-
tion, labeling and warranty of OHRV emission control
system parts, and provisions for the recall of OHRV's
that do not meet required evaporative emissions stan-
dards.

Title13

CaliforniaCodeof Regulations

ADORPT: 2416, 2417, 2418, 2419, 2419.1, 2419.2,
2419.3,2419.4

Filed12/17/2014

Effective04/01/2015

Agency Contact: Amy Whiting (916) 3226533

File#2014-1114-01
CALIFORNIA ARCHITECTSBOARD
NCARB Record

This regulatory action by the California Architects
Board amends section 116 to require that a candidate
possess an active National Council of Architectura
Registration Boards (NCARB) Record to becomeeligi-
ble to take the Architect Registration Examination
(ARE).

Title16

CdliforniaCodeof Regulations

AMEND: 116

Filed 12/23/2014

Effective04/01/2015

Agency Contact: Timothy Rodda  (916) 5757217

File#2014-1103-01
CALIFORNIA ARCHITECTSBOARD
Intern Devel opment Program (IDP) Guidelines

The Cdlifornia Architects Board (CAB) amended
section 109 of title 16 of the CaliforniaCode of Regula-
tions. The amendment will update the incorporation by
reference of the National Council of Architectural Reg-
istration Board's (NCARB) Intern Development Pro-
gram Guidelines from aNovember 2012 version to the
current December 2013 version.

Title16

CaliforniaCodeof Regulations

AMEND: 109

Filed12/17/2014

Effective04/01/2015

Agency Contact: Timothy Rodda  (916) 5757217
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File#2014-1112-02

DEPARTMENT OF ALCOHOLIC BEVERAGE
CONTROL

AlcoholicBeveragelLists

Thisregulatory action by the Department of Alcohol-
ic Beverage Control increasesthe maximum amount al-
lowed for al the costs of the material and all compo-
nents of a wine and/or spirits list from $25 to $50 per
unitoriginal costtothesupplier.

Title4

CdiforniaCodeof Regulations
AMEND: 106(d)

Filed 12/24/2014
Effective04/01/2015

Agency Contact:

Heather ClineHoganson (916) 3222536

File#2014-1107-04
DEPARTMENT  OF
REHABILITATION
UrinalysisTesting Programfor Parolees

This action by the California Department of Correc-
tions and Rehabilitation is a certification of emergency
rulemaking number 2014-0702-01EON, which
amended Title 15 of the CaliforniaCode of Regulations
to provide a new statewide Urinalysis (UA) Testing
Program based on the successful Urinalysis Testing Pi-
lot Program (DAPO). The pilot program was repealed
in the emergency action but isnot part of this certifica-
tion, asthe program would have expired by operation of
law on October 25, 2014. The UA Testing Program pro-
vides parolees with opportunities for long-term recov-
ery from addiction, assiststheir reintegration back into
the community, and increases public saf ety by reducing
drug use and holding individuals accountable for their
actions.

Title15

CaliforniaCodeof Regulations
ADOPT: 3620, 3621, 3622, 3623, 3624, 3625, 3626
AMEND: 3000, 3521.1, 3521.2, 3545, 3800.2
REPEAL : 3620, 3625

Filed 12/22/2014
Effective12/22/2014

Agency Contact: Sarah Pollock

CORRECTIONS AND

(916) 4452308

Filett2014-1106-03
DEPARTMENT OFFOOD AND AGRICULTURE
Standard Containers

This rulemaking action by the Department of Food
and Agriculture (DFA) amends sections 1380.19 and
14427 of title 3 of the California Code of Regulations
regarding standard containers. Thisaction amends sec-
tion 1380.19toinclude an additional method of packing
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oranges in container 58 for export to foreign countries.
Thisaction also amends section 1442.7 to add standard
container “44S’ to the list of standard containers in
whichto pack melons.

Title3

CaliforniaCodeof Regulations
AMEND: 1380.19, 1442.7
Filed 12/23/2014
Effective12/23/2014

Agency Contact: Laurel Rudolph  (916) 900-5322

Filet2014-1208-02
DEPARTMENT OFHEALTH CARE SERVICES
Drug Medi—Cal Program Integrity

In this emergency re-adopt, the Department is re—
adopting section 51341.1 of Title 22 of the California
Code of Regulations, which addresses abusive and
fraudulent practices identified during targeted field re-
views and postservice postpayment reviews conducted
by the Department. Theregulation containsdefinitions,
prescribesin moredetail how counseling sessionsareto
be conducted, imposes physical examination require-
ments, distinguishes an initial treatment plan from an
updated treatment plan, and requires treatments to be
recordedinmoredetail.

Title22

CdliforniaCodeof Regulations

AMEND:51341.1

Filed12/17/2014

Effective12/22/2014

Agency Contact: JasminDelacruz  (916) 4407688

Filett2014-1205-01
DEPARTMENT OFMANAGED HEALTH CARE
Cancellation Rescission, Non—Renewal of Coverage

This rulemaking action adopts and amends sections
of Title 28 of the California Code of Regulationswhich
replace the Department of Managed Health Care's
now—expired guidance Letter 10-K concerning can-
cellations and non—renewals of health care services
plans. Theaction also addsand amendsprovisionsgov-
erning notice requirements for cancellations and non—
renewals of coverage and for retroactive rescissions of
coverage for fraud, as well as provisions concerning
consumers' rights to initiate Requests for Review of
coverage terminations and regarding grace periods and
reinstatements, among other provisions.
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Title28

CaliforniaCodeof Regulations
ADORPT: 1300.65.2,1300.89.21
AMEND: 1300.65, 1300.65.1
Filed 12/22/2014
Effective01/01/2015

Agency Contact: Jennifer Willis ~ (916) 324-9014

File#2014-1105-01

MEDICAL BOARD OF CALIFORNIA

Supervision Requirements: PAsasfirst or second assis-
tantsinsurgery

This action amends the supervision requirements ap-
plicableto physician assistantsin surgery to allow phy-
sician assistants to assist surgery without the personal
presence of a supervising physician if the supervising
physicianisimmediately available to the physician as-
sistant. The action defines immediately available as
physically accessible and able to return to the patient,
without any delay, upon the request of the physician as-
sistant to address any situation requiring the supervis-
ing physician’sservices.

Titlel6

CdliforniaCodeof Regulations

AMEND: 1399.541

Filed 12/17/2014

Effective04/01/2015

Agency Contact: GlennL. Mitchell (916)561-8783

Filett2014-1103-02

STATEALLOCATION BOARD

Leroy F. Greene School Facilities Act of 1998; CSFP
Rehabilitation Grant Supplemental Grants

In this regulatory action, the Board adopts and
amends various sections in Title 2 of the Caifornia
Code of Regulations to align the regulations with the
supplemental grants for the Charter School Facilities
Program (CSFP) rehabilitation projects. The purpose of
theseregulationsisto align the supplemental grantsfor
CSFP rehabilitation projects with Education Code re-
quirements in order to ensure that the calculations for
state and local contributions are correctly distributed
fortheprojects.

Title2

CaliforniaCodeof Regulations

ADORPT: 1859.167.1,1859.167.2,1859.167.3
AMEND: 1859.2, 1859.77.4, 1859.106.1,
1859.160, 1859.161, 1859.162, 1859.163,
1859.163.1, 1859.163.4, 1859.163.5, 1859.164,
1859.164.1, 1859.164.2, 1859.165, 1859.166,
1859.166.1, 1859.167, 1859.167.2 (renumbered as
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1859.167.4), 1859.167.3  (renumbered as
1859.167.5), 1859.168, 1859.171, 1859.172

Filed 12/18/2014

Effective01/01/2015

Agency Contact: LisaJones (916) 3761753

File#2014-1112-01
STRUCTURAL PEST CONTROL BOARD
Fees

This regulatory action increases the fee amount for
operator’s examinations, field representative’'s ex-
aminations, examinationsfor licensureasan applicator,
continuing education examinations for operators and
continuing education examinationsfor field representa-
tives. Theprior legidativefee cap wasincreased by AB
1685 (Stats. 2014, c. 304), effective 1/1/2015. Thisreg-
ulation goes into effect 1/1/2015 pursuant to Govern-
ment Code section 11343.4(b)(3).

Title16

CaliforniaCodeof Regulations

AMEND: 1948

Filed 12/22/2014

Effective01/01/2015

Agency Contact: David Skelton  (916) 561-8722

CCR CHANGES FILED
WITH THE SECRETARY OF STATE
WITHIN July 23, 2014 TO
December 24, 2014

All regulatory actionsfiled by OAL during this peri-
od are listed below by California Code of Regulations
titles, then by datefiled with the Secretary of State, with
theManual of Policiesand Procedures changes adopted
by the Department of Social Serviceslistedlast. For fur-
ther information on a particular file, contact the person
listed in the Summary of Regulatory Actions section of
the Notice Register published on the first Friday more
thanninedaysafter thedatefiled.

Titlel
11/10/14 AMEND:1, 14,20
10/29/14 AMEND: 86

Title2

12/18/14 ADOFPT: 1859.167.1, 1859.167.2,
1859.167.3 AMEND: 1859.2, 1859.77.4,
1859.106.1,  1859.160, 1859.161,
1859.162,  1859.163,  1859.163.1,
1859.163.4, 1859.163.5, 1859.164,
1859.164.1, 1859.164.2, 1859.165,
1859.166, 1859.166.1, 1859.167,
1859.167.2 (renumbered as 1859.167.4),
1859.167.3 (renumbered as 1859.167.5),
1859.168,1859.171,1859.172
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12/16/14
12/15/14

12/15/14
12/15/14
12/10/14

12/03/14
11/24/14
11/24/14
11/20/14

11/03/14
10/29/14
10/27/14

10/20/14
10/17/14
10/17/14
10/13/14

ADOPT: 557

AMEND: 18545, 18703.4, 18730,
18940.2

AMEND: 18704.1, 18705.1

AMEND: 18704

ADOPT: 20700, 20701, 20702, 20703,
20704, 20705, 20706, 20707

AMEND: 51.7

AMEND: 18942

AMEND: 18705.2

AMEND:  1859.73.2,  1859.76,
1859.78.7, 1859.82

ADOPT: 559.518

AMEND: 18705.3

AMEND: 10001, 10002, 10005, 10006,
10007, 10008, 10009, 10011, 10012,
10013, 10015, 10021, 10022, 10024,
10025, 10029, 10030, 10031, 10033,
10035, 10037, 10038, 10039, 10041,
10042, 10046, 10047, 10050, 10053,
10054, 10056, 10057, 10061, 10062,
10063, 10065

AMEND: 18705.2

AMEND: 3435

AMEND: 3435(b)

AMEND: 599.615, 599.615.1, 599.616,
599.616.1, 599.619, 599.621, 599.622,
599.623, 599.624, 599.624.1, 599.625,
599.625.1, 599.626, 599.626.1, 599.627,
599.627.1, 599.628, 599.628.1, 599.629,
599.629.1, 599.630, 599.631, 599.633,
599.633.1, 599.634, 599.635, 599.635.1,
599.636, 599.636.1, 599.637, 599.638,
599.638.1, 599.640, 599.641, 599.642,
599.643, 599.644, 599.645, 599.646,
599.647, 599.648, 599.649, 599.650,
599.651, 599.652, 599.655, 599.656,
599.657, 599.658, 599.659, 599.660,
599.661, 599.662, 599.663, 599.664,
599.665, 599.666, 599.666.1, 599.667,
599.668, 599.669, 599.670, 599.671,
599.672, 599.672.1, 599.673, 599.674,
599.675, 599.676, 599.676.1, 599.677,
599.678, 599.679, 599.680, 599.681,
599.682, 599.683, 599.684, 599.685,
599.686, 599.687, 599.688, 599.689,
599.690, 599.691, 599.700, 599.701,
599.702, 599.703, 599.703.1, 599.704,
599.705, 599.705.1, 599.706, 599.707,
599.708, 599.709, 599.710, 599.711,
599.714, 599.714.1, 599.715, 599.715.1,
599.716, 599.716.1, 599.717, 599.717.1,
599.718, 599.718.1, 599.719, 599.719.1,
599.720, 599.720.1, 599.721, 599.722,
599.723, 599.723.1, 599.723.2, 599.724,
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09/25/14
09/09/14

599.724.1, 599.725, 599.726, 599.727,
599.728, 599.729, 599.730, 599.731,
599.732, 599.733, 599.734, 599.736,
599.737, 599.737.5, 599.738, 599.739,
599.739.1, 599.739.2, 599.740, 599.741,
599.742, 599.742.1, 599.743, 599.744,
599.745, 599.745.1, 599.746, 599.747,
599.748, 599.749, 599.750, 599.751,
599.752, 599.752.1, 599.752.2,
599.752.3, 599.753, 599.754, 599.770,
599.771, 599.772, 599.773, 599.774,
599.775, 599.776, 599.776.1, 599.777,
599.778, 599.779, 599.779.1, 599.779.2,
599.779.3, 599.779.4,  599.779.5,
599.779.6, 599.779.7, 599.780, 599.781,
599.782, 599.783, 599.784, 599.785,
599.785.5, 599.786, 599.787, 599.788,
599.789, 599.790, 599.791, 599.792.5,
599.793, 599.794, 599.795, 599.796,
599.796.1, 599.797, 599.798, 599.800,
599.801, 599.802, 599.803, 599.804,
599.805, 599.806, 599.807, 599.808,
599.809, 599.810, 599.815, 599.817,
599.818, 599.819, 599.825, 599.826,
599.827, 599.828, 599.830, 599.831,
599.832, 599.833, 599.834, 599.835,
599.836, 599.837, 599.854, 599.854.1,
599.854.2, 599.854.3, 599.854.4,
599.856, 599.857, 599.858, 599.859,
599.866, 599.867, 599.868, 599.870,
599.873, 599.874, 599.876, 599.877,
599.880, 599.881, 599.882, 599.883,
599.888, 599.893, 599.910, 599.911,
599.912, 599.913, 599.920.5, 599.920.6,
599.921, 599.922, 599.922.1, 599.922.2,
599.922.3, 599.923, 599.924, 599.924.5,
599.925, 599.925.1, 599.925.5, 599.926,
599.927, 599.929, 599.930, 599.931,
599.933, 599.934, 599.935, 599.936,
599.937, 599.937.1, 599.937.2,
599.937.3, 599.937.4, 599.939, 599.940,
599.941, 599.942, 599.943, 599.944,
599.946, 599.947, 599.950, 599.951,
599.952, 599.953, 599.954, 599.955,
599.956, 599.957, 599.958, 599.959,
599.960, 599.961, 599.962, 599.963,
599.964, 599.965, 599.966, 599.985,
599.986, 599.987, 599.988, 599.990,
599.992, 599.993, 599.994, 599.995
AMEND: 18438.5

ADOPT: 599.839, 599.844.1, 599.844.2,
599.848, 599.849, 599.968, 599.969,
599.970, 599.971, 599.972, 599.973,
599.974, 599.975, 599.976, 599.977,
599.978, 599.979 AMEND: 599.600,
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09/09/14

08/25/14

08/19/14

08/12/14

08/12/14

08/07/14

07/30/14

Title3
12/23/14
12/01/14
11/19/14
11/03/14
10/23/14
10/23/14
10/17/14
10/17/14
10/14/14
09/25/14
09/17/14
09/15/14
09/04/14

599.601,
599.605,
599.609,

599.602,
599.606,
599.610,
599.850 REPEAL: 599.842, 599.843,
599.844, 599.845, 599.846, 599.847,
599.849, 599.978, 599.979, 599.980
ADOPT: 4.5,54.2, 56, 249 AMEND: 37,
53.2,151.3, 151.5, 153, 171, 174, 174.6,
174.8, 176, 185, 187, 188, 190, 194, 195,
196, 197, 197.5, 199, 199.1, 200, 203,
203.1, 203.7, 205, 206, 207, 211, 213.4,
213.5, 232, 234, 235, 239, 241, 264, 265,
266, 266.1, 266.2, 266.3, 282, 302.2,
302.3, 303, 500, 501, 502, 503, 504, 505,
506, 511, 512, 513, 547.54, 547.55,
547.56REPEAL: 8, 172.1, 172.3, 172.4,
1725, 1726, 17277, 1728, 172.9,
172.10, 172.11, 201, 458, 470, 470.1,
471,471.1,472

ADOPT: 2980.5, 2980.11 AMEND:
2980.1, 2980.3, 2980.5(a) (Renumbered
10 2980.6(b)), 2980.5(b) (Renumbered to
2980.6(c)), 2980.5(c) (Renumbered to
2980.6(d)), 2980.6 (Renumbered to
2980.7), 2980.7(a) (Renumbered to
2980.8(a) and 2980.8(b)), 2980.7(b)
(Renumbered to 2980.9(a)), 2980.7(c)
(Renumbered to 2980.9(b)), 2980.8
(Renumbered to 2980.10), 2980.9
(Renumberedto 2980.12)
AMEND: 1859.90.2,
1859.193, 1859.197
ADOPT: 18700.3 AMEND: 184385
REPEAL:18703.1

ADORPT: 649.24 AMEND: 649, 649.4,
649.8, 649.26, 649.29, 649.32, 649.40,
649.43

ADOPT: 18422, 184225 AMEND:
18215,18427.1 REPEAL : 18412
AMEND: 679

599.603,
599.607,
599.840,

599.604,
599.608,
599.841,

1859.90.3,

AMEND: 1380.19, 1442.7
AMEND: 1310, 1310.1
AMEND: 3435(b)
AMEND: 3591.11(a)
ADOPT: 2326.1,2326.2
AMEND: 3435(b)
AMEND: 3435
AMEND: 3435(b)
AMEND: 3435(b)
AMEND: 3435 (b)
AMEND: 3435(b)
AMEND: 3435(b)
AMEND: 3700(b)
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08/25/14
08/25/14
08/18/14
08/06/14

08/05/14
Title4
12/24/14
12/15/14
12/05/14

11/19/14

11/10/14

11/10/14

10/27/14

10/23/14
10/06/14

09/17/14
09/15/14
09/08/14

09/08/14
08/13/14

08/13/14

08/06/14

08/06/14

08/05/14

Titles
12/04/14
12/04/14
12/01/14

AMEND: 3435(b)
AMEND: 6800

ADOPT: 3162

AMEND: 6000, 6196, 6400, 6624
REPEAL : 6446, 6446.1

REPEAL : 3277

AMEND: 106(d)

AMEND: 10080, 10081, 10082, 10083,
10084, 10085, 10086

ADOPT: 10080, 10081, 10082, 10083,
10084, 10085, 10086, 10087

ADOPT: 12006, 12012, 12035, 12052,
12054, 12056,12058, 12060, 12062,
12064, 12066, 12068 AMEND: 12002,
12015, (Renumbered 12047), 12017,
(Renumbered 12048), 12050 REPEAL:
12218.5,12234

ADOPT: 8130, 8131, 8132, 8133, 8134,
8135, 8136, 8137, 8138

AMEND: 10030, 10031, 10032, 10033,
10033, 10035, 10036

ADOPT: 10170.16, 10170.17, 10170.18,
10170.19,  10170.20,  10170.21,
10170.22,10170.23,10170.24

ADOPT: 4190, 4191

ADOPT: 7113, 7114, 7115, 7116, 7117,
7118, 7119, 7120, 7121, 7122, 7123,
7124, 7125, 7126, 7127, 7128, 7129
AMEND: 1658, 1656

AMEND: 1844

ADOPT: 10080, 10081, 10082, 10083,
10084, 10085, 10086, 10087

AMEND: 1536

AMEND: 7051, 7052, 7057, 7058, 7059,
7065, 7066, 7068

AMEND: 7030, 7031, 7036, 7037, 7038,
7044, 7045, 7047

ADOPT: 10170.1, 10170.2, 10170.3,
10170.4, 101705, 10170.6, 10170.7,
10170.8, 10170.9, 10170.10, 10170.11,
10170.12,10170.13, 10170.14, 10170.15
ADOPT: 10170.16, 10170.17, 10170.18,
10170.19,  10170.20,  10170.21,
10170.22, 10170.23, 10170.24

ADOPT: 7113, 7114, 7115, 7116, 7117,
7118, 7119, 7120, 7121, 7122, 7123,
7124, 7125, 7126, 7127, 7128, 7129

AMEND: 76120
AMEND: 30040, 30042.5
AMEND: 1514, 3380
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11/18/14

11/10/14
11/05/14

10/30/14
10/27/14
10/07/14
09/10/14
09/08/14
08/27/14
08/27/14

08/25/14

08/25/14

07/28/14
07/23/14

Title8
12/04/14
12/02/14

12/01/14
11/26/14
10/15/14

ADOPT: 27200, 27201, 27300, 27301,
27400, 27401, 27500, 27501, 27502,
27600, 27601, 27602

AMEND: 80225

ADOPT: 19810 REPEAL : 19810, 19812,
19813, 19814, 19815, 19816, 19816.1,
19817, 19817.1, 19817.2, 19817.5,
19818, 19819, 19820, 19821, 19821.5,
19822, 19823, 19824, 19824.1, 19825,
19825.1, 19827, 19828, 19828.1,
19828.2, 19828.3, 19828.4, 19829,
19829.5, 19830, 19830.1, 19831, 19832,
19833, 19833.5, 19833.6, 19834, 19835,
19836, 19837, 19837.1, 19837.2,
19837.3, 19838, 19840, 19841, 19843,
19844, 19845, 19845.1, 19845.2, 19846,
19846.1, 19847, 19848, 19849, 19850,
19851, 19851.1, 19852, 19853, 19854,
19854.1, 19855

AMEND: 26000

ADOPT: 15494, 15495, 15496, 15497
REPEAL: 19839

AMEND: 80037

AMEND: 55518

REPEAL: 11968.5

ADOPT: 853.7 AMEND: 850, 851, 852,
853, 853.5, 855, 857, 858, 859, 861, 862,
862.5, 863, 864 REPEAL: 854, 864.5,
865, 866, 867, 867.5, 868

ADOPT: 15498, 15498.1, 15498.2,
15498.3

ADOPT: 12030, 12031, 12032, 12033,
12034, 12035, 12036, 12037, 12038,
12039, 12040, 12041, 12042, 12043,
12044

ADOPT: 15494, 15495, 15496, 15497
AMEND: 850, 851, 852, 853, 853.5, 855,
857, 858, 859, 861, 862, 862.5, 863, 864
REPEAL: 854, 864.5, 865, 866, 867,
867.5, 868

AMEND: 9789.39

AMEND: 5620, 6165, 6180, 6181, 6182,
6183,6184

AMEND: 1514, 3380

AMEND: 5155

ADOPT:10390, 10391, 10392, 10393,
10414, 10416, 10417, 10470, 10548,
10549, 10552, 10555, 10563, 10563.1,
10592, 10760, 10995, 10996 10770
AMEND: 10397, 10561, 10593, 10740,
10750, 10751, 10753, 10754, 10755,
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10/02/14
09/30/14
09/23/14
09/17/14
09/15/14
08/27/14

08/25/14
07/31/14
07/31/14

Title9
09/29/14
08/12/14

07/29/14

Titlel0
12/12/14

12/12/14
12/10/14
12/08/14
12/04/14
11/25/14

10770.1, 10845, 10957.1 REPEAL:
10213, 10241, 10246, 10253, 10256,
10294, 10227, 10230, 10233, 10236,
10240, 10243, 10244, 10250, 10251,
10252, 10254, 10260, 10272, 10275,
10280, 10281, 10295, 10296, 10561.5,
10958

AMEND: 1903

AMEND: 9792.5.1

AMEND: 9789.32

AMEND: 10205.13

AMEND: 10205.14

ADOPT: 9767.5.1, 9767.16.5, 9767.17,
9767.17.5, 9767.18, 9767.19 AMEND:
9767.1, 9767.2, 9767.3, 9767.4, 9767.5,
9767.6,9767.7,9767.8,9767.9, 9767.10,
9767.11, 9767.12, 9767.13, 9767.14,
9767.15,9767.16

AMEND: 3314

AMEND: 4542

ADOPT: 5120

AMEND: 4210

AMEND: 531, 532, 532.1, 532.2, 532.3,
532.4,532.5,532.6, 533, 534, 535
AMEND: 1840.205, 1850.325

ADOPT: 6408, 6410, 6450, 6452, 6454,
6470, 6472, 6474, 6476, 6478, 6480,
6482, 6484, 6486, 6490, 6492, 6494,
6496, 6498, 6500, 6502, 6504, 6506,
6508, 6510, 6600, 6602, 6604, 6606,
6608, 6610, 6612, 6614, 6616, 6618,
6620

ADOPT: 6657, 6658, 6660, 6664, 6670
AMEND: 2498.4.9

AMEND: 2498.6

AMEND: 2717

ADOPT: 2548.7, 2548.8 AMEND:
2548.2, 25484, 25485, 2548.7
(renumbered to 2548.9), 2548.9
(renumbered to 2548.10), 2548.10
(renumbered to 2548.11), 2548.11
(renumbered to 2548.12), 2548.12
(renumbered to 2548.13), 2548.13
(renumbered to 2548.14), 2548.14
(renumbered to 2548.15), 2548.15
(renumbered to 2548.16), 2548.16
(renumbered to 2548.17), 2548.17
(renumbered to 2548.18), 2548.18
(renumbered to 2548.19), 2548.19
(renumbered to 2548.20), 2548.20
(renumbered to 2548.21), 254821
(renumbered to 2548.22), 2548.22
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11/17/14
11/17/14
11/10/14
11/03/14
10/22/14

10/02/14

10/02/14

10/02/14
09/30/14

09/17/14
09/03/14
09/02/14

09/02/14

2548.23
2548.24
2548.25
2548.26
2548.27
2548.28

(renumbered to
(renumbered to
(renumbered to
(renumbered to
(renumbered to
(renumbered to
(renumbered to 2548.29), 2548.29
(renumbered to 2548.30), 2548.30
(renumbered to 2548.31), and 2548.31
(renumbered to 2548.32) REPEAL:
2548.8

ADOPT: 6460

ADOPT: 8000, 8010, 8020, 8030, 8040
AMEND: 2498.6

AMEND: 2318.6,2353.1, 2354

ADOPT: 2187.31, 2188.10 AMEND:
2186, 2186.1, 2187, 2187.1, 2187.2,
2187.3, 2187.4, 2187.5, 2187.6, 2187.7,
2188, 2188.1, 2188.2, 2188.25, 2188.3,
2188.4, 21885, 2188.5.5, 2188.50,
2188.6,2188.65, 2188.7,2188.8, 2188.9
ADOPT: 6520, 6522, 6524, 6526, 6528,
6530, 6532, 6534, 6536, 6538

ADOPT: 6700, 6702, 6704, 6706, 6708,
6710,6712,6714,6716,6718

ADOPT: 6462

ADOPT: 6408, 6410, 6450, 6452, 6454,
6470, 6472, 6474, 6476, 6478, 6480,
6482, 6484, 6486, 6490, 6492, 6494,
6496, 6498, 6500, 6502, 6504, 6506,
6508, 6510, 6600, 6602, 6604, 6606,
6608, 6610, 6612, 6614, 6616, 6618,
6620

ADOPT: 6464

ADOPT: 6420, 6422

ADOPT: 6540, 6542, 6544, 6546, 6548,
6550, 6552

REPEAL: 5.6000; 5.6000.5; 5.6001;
5.6002; 5.6003; 5.6004; 5.6005; 5.6006;
5.6007; 5.6100; 5.6101; 5.6102; 5.6110;
5.6111; 5.6112; 5.6113; 5.6114; 5.6115;
5.6117; 5.6130; 5.6131; 5.6140; 5.6141;
5.6150; 5.6151; 5.6152; 5.6153; 5.6160;
5.6161; 5.6162; 5.6163; 5.6164; 5.6170;
5.6171; 5.6180; 5.6181; 5.6182; 5.6183;
5.6190; 5.6191; 5.6192; 70.1; 70.2; 70.3;
70.4; 70.5; 70.6; 70.7; 70.8; 70.9; 70.100;
70.125; 70.126; 70.128; 70.150; 70.151;
70.152; 70.153; 70.154; 70.155; 70.156;
70.157; 70.158; 70.159; 70.160; 70.161;
70.161.5; 70.162; 70.163; 70.164;
70.165; 70.166; 70.167; 70.168; 70.169;
70.170; 70.171; 70.172; 70.173; 70.174;
70.175; 70.176; 70.177; 70.178; 70.179;

2548.23),
2548.24),
2548.25),
2548.26),
2548.27),
2548.28),
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09/02/14
09/02/14
08/28/14
08/21/14
08/18/14

08/14/14

08/13/14

07/31/14
07/23/14

70.180; 70.181; 70.182; 70.183; 70.184;
70.185; 70.186; 70.188; 70.189; 70.190;
70.4000; 70.4100; 70.4101; 70.4102;
70.4103; 70.4104; 70.4105; 70.4106;
70.4107; 70.4108; 70.4109; 70.4110;
70.4111; 70.4112; 70.4113; 70.4114;
70.4115; 70.4117; 70.4118; 70.4119;
70.4120; 70.4121; 70.4123; 70.4124;
70.4125; 70.4126; 70.4127; 70.4200;
70.4201; 70.4202; 70.4300; 70.4301;
70.4302; 70.4306; 70.4307; 70.4308;
70.4309; 70.4310; 70.4311; 70.4312;
70.6000; 70.6100; 70.6101; 70.6200;
70.6201; 70.6300; 70.6301; 70.6302;
70.6303; 70.6304; 70.7000; 70.7001;
70.7002; 70.8000; 70.8001; 70.8002;
70.8050; 70.8051; 70.8052; 70.8053;
70.8054; 70.8055; 70.8056; 70.8057;
70.8058; 70.8059; 70.8060; 70.8061;
70.8062; 70.8100; 70.8101; 70.8102;
70.8103; 70.8104; 70.8105; 70.8106;
70.8107; 70.8108; 70.8200; 70.8201;
70.8203; 70.8205; 70.8206; 70.9000;
70.9001; 70.9002

ADORPT: 6800, 6802, 6804, 6806
ADOPT: 6424, 6440

AMEND: 2498.6

AMEND: 2498.5

ADOPT: 8000, 8010, 8020, 8030, 8070
(re—numbered to 8040) REPEAL: 8040,
8050, 8060

AMEND: 2548.3, 2548.19, 2548.21,
2548.24,2548.25

AMEND: 250.9, 250.10, 250.11, 250.15,
250.60, 250.61, 260.100.1, 260.100.3,

260.102.8, 260.102.14, 260.102.16,
260.102.19, 260.103.6, 260.105.33,
260.110, 260.131, 260.140.71.2,

260.141.50, 260.146, 260.151, 260.165,
260.241, 260.302, 260.507, 260.608,
260.608.2, 280.100, 280.150, 280.152,
280.153, 280.200, 280.250, 280.300,
280.400, 310.002, 310.100.2, 310.101,
310.106, 310.156.1, 310.156.2,
310.156.3, 310.303, 310.304, 1436,
1454, 1718, 1723, 1726, 1787.1, 1799,
1805.204.1, 1950.122.2, 1950.122.4,
1950.204.3, 1950.206, 1950.314.8, 2030
REPEAL: 2031.1, 2031.2, 2031.3,
2031.4, 2031.5, 2031.6, 2031.7, 2031.8,
2031.9,2031.10

ADOPT: 6456

ADOPT: 10.190500, 10.190501

Titlel1l
09/17/14
08/28/14
08/11/14

Title13
12/17/14

12/17/14
12/01/14

10/29/14
10/23/14
10/23/14
10/22/14
10/08/14
09/24/14
09/15/14
09/15/14

Title13,17
12/05/14

Title14
12/16/14
12/10/14
11/26/14
11/25/14
11/24/14
11/17/14
11/14/14
11/13/14

11/05/14

10/24/14

ADOPT:51.29

AMEND: 1001, 1057,1058
AMEND: 999.121, 999.129,
999.137, 999.141, 999.143,
999.145, 999.146, 999.165,
999.168, 999.171, 999.172,
999.174, 999.176, 999.178,
999.190, 999.191, 999.192,
999.195, 999.203, 999.204,
999.207, 999.209, 999.210,
999.217, 999.219, 999.220,
999.223

999.133,
999.144,
999.166,
999.173,
999.179,
999.193,
999.206,
999.211,
9990.221,

ADOPT: 2416, 2417, 2418, 2419,
2419.1,2419.2,2419.3,2419.4

ADOPT: 2416, 2417, 2418, 2419,
2419.1,2419.2,2419.3,2419.4

ADOPT: 16.00, 16.02, 16.04, 16.06,
16.08,16.10,16.12,16.14

AMEND: 1239

AMEND: 423.00

AMEND: 115.04

AMEND: 425.01

ADOPT: 2428

AMEND: 156.00, 156.01

AMEND: 1233

AMEND: 2030, 2031

AMEND: Title 13: 1900, 1956.8, 2036,
2037,2112, 2139, 2140, 2147, 2485; Title
17: 95300, 95301, 95302, 95303, 95305

AMEND: 790, 791.6, 791.7, 795
AMEND: 895.1, 1038, 1039.1, 1041,
1092.01, 1092.28 REPEAL : 1038
AMEND: 923.2 [943.2, 963.2], 923.4
[943.4, 963.4], 9235 [943.5, 963.5],
923.9[943.9,963.9]

AMEND: 1038, 1038.2

AMEND: 917.2,937.2,957.2

AMEND: 1051(a)

AMEND: 790, 817.02, 819.02, 819.03,
819.04, 820.01

AMEND: 895.1, 929.1, 949.1, 969.1,
1052

ADOPT: 5200, 5200.5, 5201, 5202,
5203, 5204, 5205, 5206, 5207, 5208,
5209, 5210, 5211, 5300, 5301, 5302,
5303, 5304, 5304.5, 5305, 5306, 5307
ADOPT: 786.9



CALIFORNIA REGULATORY NOTICE REGISTER 2015, VOLUME NO. 1-Z

10/23/14

10/23/14
10/13/14
10/13/14
10/08/14
09/29/14

09/29/14
09/22/14
09/03/14
08/29/14
08/25/14
08/21/14
08/12/14
08/11/14

08/07/14
08/04/14
07/31/14

Title15
12/22/14

12/04/14
12/03/14

12/01/14
11/26/14

AMEND: 870.15, 870.17, 870.19,
870.21
ADOPT: 180.6

AMEND: 200.12, 200.29, 200.31
AMEND: 163, 164

AMEND: 18720

ADOPT: 17225821,  17225.822,
17225850, 17357, 17358, 17359,
18420.1, 18431.1, 18431.2, 184313,
18450(a)(25) AMEND: 17346, 17350,
17351, 17352, 17353, 17354, 17355,
17356, 18420, 18423, 18424, 18425,
18426, 18427, 18428, 18429, 18431,
18432, 18433, 18450(a)(1), 18450(a)(6),

18450(a)(8), 18450(a)(10),
18450(a)(11), 18450(a)(15),
18450(a)(16), 18450(a)(17),
18450(a)(18), 18450(a)(19),
18450(a)(21), 18450(a)(24),
18450(a)(25), 18450(a)(26),
18450(a)(27), 18450(a)(28),
18450(a)(29), 18450(a)(30),
18450(a)(31), 18450(a)(32),
18450(a)(33), 18450(a)(34),
18450(a)(35), 18450(a)(36),
18450(a)(37), 18450(a)(38),
18450(a)(39), 18450(a)(40), 18456.4,

18459, 18460.1.1, 18460.2 ,18461,
18462

AMEND: 670.2

AMEND: 18660.40

AMEND: 502

AMEND: 300

AMEND: 7.50

AMEND: 7.00, 7.50, 8.00

AMEND: 632

ADOPT: 550, 550.5, 551, 630 AMEND:
552, 703REPEAL : 550, 551, 553, 630
AMEND: 13055

AMEND: 228

AMEND: 18660.23,
18660.25, 18660.33, 18660.34

18660.24,

ADOPT: 3620, 3621, 3622, 3623, 3624,
3625, 3626 AMEND: 3000, 3521.1,
3521.2, 3545, 3800.2 REPEAL: 3620,
3625

AMEND: Renumber 8125t08199
AMEND: Renumber Section 8002 to
8901

AMEND: 4604, 4605

REPEAL : 2600, 2603, 2604, 2605, 2606,
2615, 2616, 2617, 2618, 2619, 2620,
2635, 2635.1, 2636 , 2638, 2639, 2640,

75

11/06/14

11/05/14
10/17/14

10/09/14

10/08/14

10/02/14
09/18/14
09/17/14
08/27/14

08/14/14

Titlel6

12/23/14
12/22/14
12/17/14
12/17/14
12/03/14
11/19/14
11/13/14

2641, 2642, 2643, 2644, 2645, 2646,
2646.1, 2647, 2647.1, 2648, 2649, 2710,
2711,2712,2714

ADOPT: 1712.2,1714.2, 1730.2, 1740.2
AMEND: 1700, 1706, 1712, 17121,
1714, 1714.1, 1730, 1730.1, 1731, 1747,
1747.1, 1747.5, 1748, 1748.5, 1749,
1749.1, 1750, 1750.1, 1751, 1752, 1753,
1754, 1756, 1760, 1766, 1767, 1768,
1770, 1772, 1776, 1778, 1788, 1790,
1792

ADOPT: 1
ADOPT: 3378.1, 3378.2,3378.3, 3378.4,
3378.5, 3378.6, 3378.7, 3378.8

AMEND: 3000, 3023, 3043.4, 3044,
3077, 3139, 3269, 3269.1, 3314, 3315,
3321, 3323, 3334, 3335, 3341.5, 3375,
3375.2, 3375.3, 3376, 3376.1, 3377.2,
3378 (subds. (c)(6)—c)(6)(G)
renumbered to  3378.2(c)—(c)(7)),
3378.1 (re-numbered to 3378.5), 3378.2
(renumbered to 3378.5(g)), 3378.3
(re—numbered to 3378.7), 3504, 3505,
3545, 3561, 3651, 3721

AMEND: 100, 101, 102, 103, 130, 131,
132,171, 176, 179, 180, 181, 184, 185,
235, 260, 261, 262, 263, 291, 292, 295,
296, 297, 298, 299, 300, 301, 303, 304,
305, 306, 317, 318, 319, 351, 352, 353,
354, 355, 356, 357, 358

ADOPT: 3410.2 AMEND: 3000, 3173.2,
3287,3410.1

ADOPT: 3410.1AMEND: 3173.2
AMEND: 3290, 3315

AMEND: 3043

ADOPT: 3750, 3751, 3752, 3753, 3754,
3756, 3760, 3761, 3761.1, 3762, 3763,
3764, 3765, 3766 AMEND: 3000,
3075.2,3768.2,3768.3

ADOPT: 1830.1, 1840.1, 1847.1, 1848.5,
1849.1, 1850.1 AMEND: 1800, 1806,
1812, 1814, 1830, 1831, 1840, 1847,
1848, 1849, 1850, 1851, 1852, 1853,
1854, 1856, 1860, 1866, 1867, 1868,
1870, 1872, 1876, 1878, 1888, 1890,
1892 REPEAL: 1857

AMEND: 116
AMEND: 1948
AMEND: 109
AMEND: 1399.541
AMEND: 2610
AMEND: 950.2,950.9
AMEND: 3003



CALIFORNIA REGULATORY NOTICE REGISTER 2015, VOLUME NO. 1-Z

11/10/14
11/05/14

10/22/14
10/20/14
10/20/14

09/16/14

09/10/14
09/02/14

08/28/14
08/21/14
08/19/14
08/18/14
08/13/14
07/30/14

08/04/14
07/30/14

07/30/14
07/23/14

Titlel7
12/10/14
12/05/14

10/13/14
09/17/14

08/21/14

Title18
12/09/14

11/05/14
09/29/14
09/25/14
08/21/14

AMEND: 3005

ADOPT: 10327, 1032.8, 1032.9,
1032.10, 1036.01 AMEND: 1021, 1028,
1030, 1031, 1032, 1032.1, 1032.2,
1032.3, 1032.4, 1032.5, 1032.6, 1033,
1033.1,1034,1034.1, 1035, 1036
AMEND: 1018

AMEND: 1387,1387.1

AMEND: 4110, 4112, 4120, 4121, 4123,
4127

ADOPT: 1887, 1887.2,1887.3,1887.4.0,
1887.4.1, 1887.4.2, 1887.4.3, 1887.11.0,
1887.15 AMEND: 1887, 1887.1, 1887.2,
1887.3, 1887.4, 1887.6, 1887.7, 1887.8,
1887.9, 1887.10, 1887.11, 1887.12,
1887.13,1887.14

AMEND: 2285

ADOPT: 2064, 2066, 2066.1 AMEND:
2065, 2065.5, 2065.6, 2065.7, 2065.8,
2065.8.1, 2065.8.2, 2065.8.3, 2065.9
AMEND: 1399.99.2

AMEND: 2526, 2581

ADOPT: 2403

AMEND: 1150

AMEND: 1399.621

ADOPT: 4146.5, 4147.5 AMEND: 4101,
4147

ADOPT: 1107

ADOPT: 4146.5, 4147.5 AMEND: 4101,
4147

AMEND: 1399.15

ADOPT: 1441 AMEND: 1403, 1444.5

AMEND: 94014, 94016

Adopt: 95660, 95661, 95662, 95663,
95664

AMEND: 2606.4

AMEND: 94501, 94506, 94508, 94509,
94512, 94513, 94515, 94520, 94521,
94522, 94523, 94524, 94525, 94526,
94528, 94700 REPEAL: 94560, 94561,
94562, 94563, 94564, 94565, 94566,
94567, 94568, 94569, 94570, 94571,
94572,94573, 94574, 94575

REPEAL: 60040, 60041, 60042, 60043,
60044, 60045, 60046, 60047, 60048,
60049, 60050, 60051, 60052, 60053

AMEND: 18662-0, 18662-3, 186624,
18662-5, 186626, 18662—8

AMEND: 1603

AMEND: 1684

ADOPT: 1525.4

AMEND: 133

76

07/31/14 AMEND: 1802

Title19
10/08/14 AMEND: 2735.1, 2735.3, 27354,
2735.5, 2740.1, 2745.1, 2745.2, 2745.3,
2745.6, 2745.7, 2745.10, 2745.10.5,
2750.2, 2750.3, 2750.4, 2750.7, 2755.2,
2755.3, 2755.4, 2755.5, 2755.6, 2755.7,
2760.1, 2760.2, 2760.5, 2760.6, 2760.7,
2760.8, 2760.9, 2760.12, 2765.1, 2765.2,
2770.2, 2770.5, 2775.2, 2775.5, 2775.6,
2780.1, 2780.2, 2780.3, 2780.4, 2780.6,
2780.7 and Appendix A
ADOPT: 902.2, 905.1, 906.3, 907, 908
AMEND: 901, 903.1, 903.2, 904, 904.1,
904.2, 905, 905.1 (renumbered to 905.2),
905.2 (renumbered to 905.3), 906.1,
906.2, 906.3 (renumberedto 906.4)

08/28/14

Title20
09/02/14
08/28/14

Title22
12/17/14
12/01/14

AMEND: 1682(c)
AMEND: 2901, 2908, 2913

AMEND:51341.1
REPEAL: 63000.10,
63.000.16, 63000.17,
63000.25, 63000.28,
63000.34, 63000.35,
63000.40, 63000.43,
63000.47, 63000.48,
63000.62, 63000.65,
63000.67, 63000.68,
63000.71, 63000.74,
63000.80, 63000.81,
63000.84, 63000.85, 63000.86,
63000.87, 63000.88, 63000.89,
63000.90, 63000.92, 63000.95, 63010,
63011, 63012, 63013, 63014, 63015,
63020, 63021, 63025, 63026, 63027,
63028, 63029, 63030, 63040, 63050,
63051, 63052, 63055, 63056, 63057,
63058

AMEND: 97240, 97241, 97246

ADOPT: 65530, 65534, 65540, 65546
AMEND; 65501, 65503, 65511, 65521,
65523, 65525, 65527, 65529, 65531,
65533, 65535, 65537, 65539, 65541,
65545, 65547, 65551 REPEAL: 65505,
65507, 65509, 65543, 65549

AMEND: 51051, 51135 REPEAL:
51221,51222

ADOPT: 66273.80, 66273.81, 66273.82,
66273.83, 66273.84, 66273.90,
66273.91, 66273.100, 66273.101
AMEND: 66261.4, 66273.6, 66273.7,

63000.13,
63000.19,
63000.31,
63000.37,
63000.46,
63000.49,
63000.66,
63000.70,
63000.77,
63000.83,

11/18/14
10/14/14

10/08/14

09/15/14
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66273.9, 66273.70, 66273.72, 66273.73,
66273.74,66273.75

09/04/14 AMEND: 97215, 97225, 97226, 97227,
97228, 97229, 97231, 97244, 97247,
97248, 97258, 97259, 97260, 97261,
97264

08/18/14 AMEND: 51305

08/18/14 AMEND: 51309, 51331

08/05/14 AMEND: 97232

08/05/14 AMEND: 97234,97267

Title22, MPP

11/10/24 AMEND: 85001, 85075.1, 85075.2,

85075.3
Title23

11/25/14 AMEND: 2050, 2050.5, 2051

10/30/14 AMEND: 1062, 1064, 1066, 3833.1

10/29/14 ADOPT: 3979.8

10/29/14 ADOPT: 3929.13

10/27/24 AMEND: 2200, 2200.2, 2200.5, 2200.6,
2200.7,3833

10/13/14 ADOPT: 3939.46

10/13/14 AMEND: 3930

10/01/14 ADOPT: 3959.6

7

07/28/14
Title27
11/19/14
07/17/14
Title28
12/22/14

TitleMPP
12/12/14

11/13/14

ADOPT: 863, 864, 865

AMEND: Appendix A of 25903
AMEND: 27001

ADOPT: 1300.65.2,
AMEND: 1300.65, 1300.65.1

1300.89.21

ADOPT:
22-072,
40-107,
40-173,
41-405,
42406,
42-751,
44111,
44205,
44-305,
44-318,

40-039 AMEND:
22-305, 40-103,
40-119, 40-125,
40-181, 40-188,
42-209, 42-213,
42407, 42-716,
42-769, 44-101,
44-113, 44-115,
44207, 44-211,
44-313, 44-315,
44-325, 44-327,
44-350, 44-352, 48-001, 80-301,
80-310, 82612, 82812, 82-820,
82-824, 82832, 89-110, 89-201
AMEND: 30-763

22-071,
40-105,
40-128,
40-190,
42221,
42721,
44-102,
44-133,
44-304,
44-316,
44-340,






