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PROPOSED ACTION ON
REGULATIONS

Information contained in this document is
published as received from agenciesand is
not edited by Thomson Reuters.

TITLE 2. FAIR POLITICAL PRACTICES
COMMISSION

NOTICE ISHEREBY GIVEN that the Fair Political
Practices Commission (Commission), pursuant to the
authority vested in it by Sections 82011, 87303, and
87304 of the Government Code to review proposed
conflict—of—interest codes, will review the proposed/
amended conflict—of—i nterest codesof thefollowing:

CONFLICT-OF-INTEREST CODES
ADOPTION

MULTI-COUNTY: Regional Water Authority

AMENDMENT

Woodland Joint Unified
School District

A written comment period has been established com-
mencing on February 7, 2014 and closing on March
24, 2014. Written comments should be directed to the
Fair Political Practices Commission, Attention Cyndi
Glaser, 428 J Street, Suite 620, Sacramento, California
95814.

At the end of the 45—-day comment period, the pro-
posed conflict—of—interest code(s) will be submitted to
the Commission’s Executive Director for her review,
unless any interested person or his’her duly authorized
representative requests, no later than 15 days prior to
the close of the written comment period, a public hear-
ing beforethefull Commission. If apublichearingisre-
quested, the proposed code(s) will be submitted to the
Commissionfor review.

The Executive Director of the Commission will re-
view the above—referenced conflict—of—interest
code(s), proposed pursuant to Government Code Sec-
tion 87300, which designate, pursuant to Government
Code Section 87302, employeeswho must disclose cer-
taininvestments, interestsinreal property andincome.

The Executive Director of the Commission, upon her
or itsown motion or at therequest of any interested per-

MULTI-COUNTY:
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son, will approve, or revise and approve, or return the
proposed code(s) to the agency for revision and re—
submissionwithin 60 dayswithout further notice.

Any interested person may present statements, argu-
ments or comments, in writing to the Executive Direc-
tor of the Commission, relative to review of the pro-
posed conflict—of—interest code(s). Any written com-
mentsmust bereceived nolater than M ar ch 24, 2014. I
a public hearing is to be held, oral comments may be
presented tothe Commission at thehearing.

COST TO LOCAL AGENCIES

There shall be no reimbursement for any new or in-
creased costs to local government which may result
from compliancewith these codes becausethese are not
new programs mandated onlocal agenciesby the codes
sincethe requirements described herein were mandated
by the Palitical Reform Act of 1974. Therefore, they are
not “ costs mandated by the state” asdefined in Govern-
ment Code Section 17514.

EFFECT ON HOUSING COSTS
AND BUSINESSES

Compliance with the codes has no potential effect on
housing costsor on private persons, businessesor small
businesses.

AUTHORITY

Government Code Sections 82011, 87303 and 87304
providethat the Fair Political Practices Commission as
the code—reviewing body for the above conflict—of—
interest codes shall approve codes as submitted, revise
the proposed code and approve it as revised, or return
the proposed codefor revisionand re-submission.

REFERENCE

Government Code Sections 87300 and 87306 pro-
videthat agencies shall adopt and promulgate conflict—
of—interest codes pursuant to the Political Reform Act
and amend their codes when change is necessitated by
changed circumstances.

CONTACT

Any inquiries concerning the proposed conflict—of—
interest code(s) should be made to Cyndi Glaser, Fair
Political PracticesCommission, 428 J Street, Suite 620,
Sacramento, California 95814, telephone (916)
322-5660.

AVAILABILITY OF PROPOSED
CONFLICT-OF-INTEREST CODES

Copies of the proposed conflict—of—interest codes
may be obtai ned from the Commission officesor there-
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spective agency. Requestsfor copiesfrom the Commis-
sion should be made to Cyndi Glaser, Fair Political
Practices Commission, 428 J Street, Suite 620, Sacra-
mento, California95814, tel ephone (916) 322-5660.

TITLE 14. DEPARTMENT OF FISH
AND WILDLIFE

NOTICE ISHEREBY GIVEN that the Department
of Fishand Wildlife (Department) proposesto adopt the
regulations described below regarding the Hunter
Education Instructor Incentive Tags after considering
all comments, objections, and recommendations re-
garding the proposed action. The Department invites
interested persons to present statements or arguments
with respect to alternatives to the regulations at the
scheduled hearing or during the written comment
period.

PUBLIC HEARING

The Department will hold apublic hearing on March
25, 2014, from 1:30-2:30 p.m., at the Resources Build-
ing located at 1416 oth Street, Sacramento, California,
twelfth floor in Room 1206. Theroomiswheelchair ac-
cessible. At the public hearing, any person may present
statementsor arguments orally or inwriting relevant to
the proposed action described in the Informative Di-
gest. The Department requests, but does not require,
that the personswho makeoral commentsat the hearing
also submit a written copy of their testimony at the
hearing.

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to the Department. All writ-
ten comments must be received by the Department at
the office below not later than 5:00 p.m. on March 25,
2014. All written comments must includethetrue name
and mailing address of thecommenter.

Written comments may be submitted by mail, fax, or
e—mail asfollows:

Roy Griffith, Program Administrator
CDFW —HEI Program
1701 NimbusRoad

Rancho Cordova, CA 95670

Telephone: (916) 358-2946

Fax: (916) 653-3772

Email: Roy.Griffith@wildlife.ca.gov

Authority: Sections 200, 202, 203, 220, 460, 3051,
3452, 3453, 3953 and 4334, Fish and Game Code.

Reference: Sections 200, 202, 203, 203.1, 207, 458,
459, 460, 3051, 3452, 3453, 3953 and 4334, Fish and
GameCode.

INFORMATIVE DIGEST (POLICY
STATEMENT OVERVIEW)

Amend Section 360, Title 14, CCR, by adding anew
subsection 360(e) providing for Hunter Education
Instructor Incentive Tags.

The purpose of the proposed amendment is to add
provisionstotheregulationswhich will allow the use of
10 X—Zone deer tags by the Department for use asin-
centives to volunteer Hunter Education Instructors to
joinor remaininthe program. This proposa would im-
plement Section 3051 of theFish and Game Codewhich
directs the Department to use up to a maximum of 15
tagsasincentives.

BENEFITS OF THE PROPOSED ACTION

The Department anticipates nonmonetary benefitsto
the protection of public health and safety and to the en-
vironment. The Hunter Education Instructorswork ona
volunteer basistraining tens of thousands of California
residentseach year. Important aspectsof thetrainingin-
clude firearms safety, first aid, wildlife management
and conservation among others. Maintaining a large
number of Hunter Education Instructorsisvital, and the
provision of avery small number of deer tags for the
purpose of recruiting and keeping volunteer instructors
isbotheconomical and beneficial tothestate.

The Department does not anticipate honmonetary
benefits to the protection of worker safety, the preven-
tion of discrimination, the promotion of fairness or so-
cial equity, or to the increase in openness and transpar-
ency inbusinessand government.

COMPATABILITY WITH EXISTING
STATE REGULATIONS

The Department hasreviewed the Title 14, CCR, and
conducted a search of any similar regulations on this
topic and has concluded that the proposed amendments
to Section 360 are neither inconsistent nor incompatible
with existing state regulations. No other state agency
has the authority to promulgate regulations governing
incentivesfor hunter educationinstructors.

DISCLOSURES REGARDING THE
PROPOSED ACTION

Mandateonlocal agenciesor school districts: None.
Costsor savingsto any stateagency: None.
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Costtoany local agency or school district which must
be reimbursed in accordance with Government Code
sections17500through 17630: None.

Other nondiscretionary costs or savings imposed on
local agencies: None.

Costsor savingsinfederal funding to the state: There
areno related costsor savingsin Federal Funding to the
State.

Significant, statewide adverse economic impact di-
rectly affecting business, including the ability of
Cdlifornia businesses to compete with businesses in
other states: The proposed actionwill not haveasignifi-
cant statewide adverse economicimpact directly affect-
ing businesses, including the ability of Californiabusi-
nessesto competewith businessesin other states.

Effect on small business. The Department has deter-
mined that the proposed regulations are unlikely to af-
fect small business.

Cost impacts on a representative private person or
business: The Department is not aware of any cost im-
pacts that a representative private person or business
would necessarily incur in reasonable compliance with
theproposed action.

Significant effect on housing costs: None.

RESULTS OF THE ECONOMIC
IMPACT ASSESSMENT

The Department does not anticipate any impacts on
the creation or elimination of jobs, the creation of new
business, the elimination of existing businesses, the ex-
pansion of businessesin California, or benefitstowork-
er safety.

Benefits to the Hedth and Welfare of California
Residents:

The Department anticipates benefitsto the health and
welfare of California residents. Hunting provides op-
portunitiesfor multi—generational family activitiesand
promotes respect for California’s environment by the
future stewards of the State’s resources. These benefits
aremaintained by improving the Department’ scapacity
to recruit and retain volunteer Hunter Education
Instructors who annually provide training to tens of
thousands of Californiaresidents. |mportant aspects of
the training include firearms safety, first aid, wildlife
management and conservation among others. Main-
taining a large number of qualified Hunter Education
Instructors is vital, and the provision of a very small
number of deer tags for the purpose of recruiting and
keeping volunteer instructors is both economical and
beneficial totheresidentsof thestate.

Benefitstothe State’ sEnvironment:

The Department anti cipates benefitsto the state’ sen-
vironment in the sustai nable management of natural re-

sources. It is the policy of this state to encourage the
conservation and maintenance of the fish and wildlife
resourcesof thestate, for their useand enjoyment by the
public. The new regulation will aid the Department’s
capacity to recruit and retain volunteer Hunter Educa-
tion Instructorswho annually providetraining to tens of
thousands of California residents regarding hunting
ethics, wildlife management and conservation among
others.

CONSIDERATION OF ALTERNATIVES

The Department must determine that no reasonable
alternative it considered or that has otherwise been
identified and brought toitsattention would be more ef -
fectivein carrying out the purpose for which the action
is proposed, would be as effective as and less burden-
some to affected private persons than the proposed ac-
tion, or would bemore cost—effectiveto affected private
persons and equally effective inimplementing the stat-
utory policy or other provision of law.

MITIGATION MEASURES REQUIRED BY
REGULATORY ACTION

The proposed regulatory action will haveno negative
impact on the environment; therefore, no mitigation
measuresareneeded.

CONTACT PERSONS

Inquiries concerning the proposed administrative ac-
tionmay bedirectedto:

Roy Griffith, Program Administrator
CDFW — HEI Program
1701 NimbusRoad

Rancho Cordova, CA 95670
Telephone: (916) 358-2946
Email: Roy.Griffith@wildlife.ca.gov

Thebackup contact personfor theseinquiriesis:

Craig Stowers

CDFW —WildlifeBranch

1812 9th Street

Sacramento, CA 95811

Telephone: (916) 445-3553

Email: Craig.Stowers@wildlife.ca.gov

Please direct requests for copies of the proposed text
(the" expressterms”) of theregulations, theinitial state-
ment of reasons, the modified text of theregulations, if
any, or other information upon which therulemakingis
basedtoMr. Griffithat theaboveaddress.
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AVAILABILITY OF THE INITIAL STATEMENT
OF REASONS, TEXT OF PROPOSED
REGULATIONS, AND RULEMAKING FILE

The Department will have the entire rulemaking file
availablefor inspection and copying at its offices at the
above addresses. Asof the date thisnoticeis published,
the rulemaking file consists of thisnatice, the proposed
text of theregulations, theInitial Statement of Reasons,
the Economic Impact Assessment, the Economic and
Fiscal Impact Assessment (STD. Form 399).

AVAILABILITY OF DOCUMENTSON
THE INTERNET

Website Access: Theentirerulemakingisavailableat
www.dfg.ca.gov/news/pubnotice.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After holding the hearing and considering all timely
and relevant comments received, the Department may
adopt the proposed regulations substantially as de-
scribed in this notice. If the Department makes modifi-
cations which are sufficiently related to the originally
proposed text, it will make the modified text (with the
changes clearly indicated) availableto the public for at
least 15 days before the Department adopts the regula-
tions as revised. Please send requests for copies of any
modified regulationsto the attention of Roy Griffith as
indicated above. The Department will accept written
comments on the modified regulationsfor 15 daysafter
thedateonwhichthey aremadeavailable.

AVAILABILITY OF THE FINAL STATEMENT
OF REASONS

Uponitscompletion, copiesof the Final Statement of
Reasons may be obtained by contacting Roy Griffith as
indicated above.

TITLE 16. CONTRACTORS STATE
LICENSE BOARD

NOTICE ISHEREBY GIVEN that the Contractors
StateLicenseBoard (CSLB) isproposing to taketheac-
tion describedinthelnformative Digest. Any personin-
terested may present statements or arguments orally or
inwriting relevant to the action proposed at ahearing to
be held at the Contractors State License Board, 9821
Business Park Drive, Sacramento, California 95827, at
11:00 am. on March 25, 2014. Written comments, in-
cluding those sent by mail, facsimile, or email to the ad-
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dresseslisted under Contact Personin thisNotice, must
be received by CSLB at its office not later than 5:00
p.m.onMarch 24,2014 or must bereceived by CSL B at
the March 25, 2014 hearing. CSLB, upon its own mo-
tion or at theinstance of any interested party, may there-
after adopt the proposals substantially as described be-
low or may modify such proposalsif such modification
is sufficiently related to the original text. With the ex-
ception of technical or grammatical changes, the full
text of any modified proposal will be available for 15
daysprior toits adoption from the person designated in
this Notice as the contact person and will be mailed to
those persons who submit written or oral testimony re-
lated tothisproposal or who haverequested notification
of any changestotheproposal.
Authority and ReferenceCitations

Pursuant to the authority vested by Sections 7008 and
7059 of the Business and Professions Code (BPC), and
to implement, interpret, or make specific Sections
7057, 7058, 7058.5, 7058.7, 7059, and 7065.3 of said
Code and Sections 6501.5 and 6501.8 of the Labor
Code, the Contractors State License Board is consider-
ing changes to Division 8 of Title 16 of the California
Codeof Regulations(CCR) asfollows:

INFORMATIVE DIGEST

A. InformativeDigest

Adopt Section 832.22 — Class C—22 — Asbestos
Contractor

Section 7008 authorizes the Board to adopt rulesand
regulations, in accordance with the Administrative Pro-
cedure Act, that are reasonably necessary to carry out
the provisions of the chapter of the BPC. Section 7058
establishes the specialty contractor license classifica-
tion and defines “ specialty contractor” as*acontractor
whose operationsinvolvethe performance of construc-
tion work requiring special skill and whaose principal
contracting business involves the use of specialized
building trades or crafts.” Section 7058.5 establishes
the certification program for contractors who perform
asbestos—related work, as defined in Section 6501.8 of
the Labor Code. Section 7058.7 establishes the certifi-
cation program for contractors who perform hazardous
substance removal or remediation work. Section 7059
authorizesthe Board to adopt rules and regulations that
are reasonably necessary to effect the classification of
contractors. Labor Code Section 6501.5 establishes
registration requirements for persons doing asbestos—
related work, whichisdefinedin Section 6501.8.

Thereisno existing regul ation regarding an asbestos
abatement contractor classification.

This proposal would adopt the regulation in order to
establishaspecialty classificationfor an asbestosabate-
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ment contractor, including the related scope of work.
The proposed specific provisions of Section 832.22 are
asdescribed below.

Subsection (&) establishes the scope of work for
the C22 — ashestos abatement specialty
classificationthat shall be donein accordancewith
DOSH requirements.

Subsection (b) requires DOSH registration (or an
active application for registration in process) for
asbestosclassification hol ders.

Subsection (¢) requires proof of DOSH
registration within 90 days after the asbestos

abatement contractor license is issued, if
applicable.
e  Subsection  (d) establishes  experience

requirements for applicants for the asbestos
abatement contractor classification.

Subsection (€) requires proof of current DOSH
registration asacondition precedent to therenewal
of an ashestosabatement contractor license.

Subsection (f) limitsthe scope of work of the C—22
— ashestos abatement classification to exclude
other construction—related duties or hazardous
substance removal or remediation unless the
asbestos abatement contractor is otherwise duly
licensedtodo so.

Adopt Section 833 — Asbestos Classification and
Certification Limitations and Examination
Requirement

Section 7057 definesaB — general building contrac-
tor. Section 7065.3 setsforth conditionsunder which an
additional classification may be added to an existing
contractor license without examination. See above for
the provisionsof BPC Sections 7008, 7058, 7058.5, and
7059, and Labor Code Sections 6501.5 and 6501.8.
Thereisno existing regulation regarding limitationson
or examination requirementsfor an asbestos abatement
contractor classification or the asbestos certification.
Thisproposal would adopt the regulation in order to set
forth limitations and requirementsfor the new asbestos
abatement contractor classification and the existing as-
bestos certification. The proposed specific provisions
of Section833areasfollows:

Subsection (a) clarifies the stand—alone nature of
the C22 — asbestos abatement contractor
classification.

Subsection (b) clarifies that in order for aB —
general building contractor to contract for any
project that includes asbestos abatement work,
he/she must hold the C-22 — asbestos abatement
classification or the Section 7058.5 asbestos
certification and DOSH registration or

225

subcontract with an appropriately licensed

contractor.

Subsection (c) clarifies the overlay nature of the
Section 7058.5 asbestos certification, in that it
operates in  conjunction  with  other
classification(s) held by thelicensed contractor.

Subsection (d) allowsfor thewaiver of thewritten
trade examination for the C-22 — ashestos
abatement contractor classification under certain
circumstances.

B. Policy Statement
Benefitsof Proposal

This proposed regulatory action will allow the exist-
ing asbestos certification to continuein its current state
as an overlay to classification(s) held by the certifica-
tion holder and will establish a stand—alone asbestos
abatement classification with appropriate experience
and examination requirements. It will allow contractors
who focus their asbestos abatement work in a limited
number of classificationstoremainwith theexisting as-
bestos certification and will allow contractorswho spe-
cialize in asbestos abatement work throughout a build-
ing to obtain the new asbestos abatement specialty clas-
sification. This proposal will expand the avenues
through which alicensed contractor can be authorized
to perform asbestosabatement work.

This regulatory proposal specifically benefits the
health and welfare of Californiaresidents, worker safe-
ty, and the state’s environment because it helps ensure
that only those contractorswho arequalifiedtodosoare
licensed and authorized to perform asbestos abatement
work in accordancewith DOSH requirements, whichis
asignificant health, safety, and environmental issue.

C. Consistency and Compatibility with Existing
StateRegulations

During the process of developing these regulations,
CSLB conducted asearch of any similar regulationson
this topic and has concluded that these regulations are
neither inconsistent nor incompatible with existing
state regulations. This proposal does not conflict with
any existing state regulations, it simply clarifies exist-
ing law and expands the avenues through which a li-
censed contractor can beauthorized to perform asbestos
abatement work.

L ocal M andate

The proposed regulatory action does not impose a
mandateon|ocal agenciesor school districts.

Fiscal | mpact on PublicAgencies/STD 399

Theproposed regulatory actionwill not result in costs
or savingsto any state agency, costsor savingstoany lo-
cal agency or school district that arerequiredto bereim-
bursed under Part 7 of Division 4 (commencing with
Section 17500 of the Government Code), other non-

Overview/Anticipated
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discretionary costsor savingsonlocal agencies, or costs
or savingsinfederal fundingtothestate.

Cost Impact on Representative Private Person or
Business

CSLB is not aware of any cost impacts that a repre-
sentative private person or business would necessarily
incur in reasonable compliance with the proposed
action.

HousingCosts
Theproposed regulatory actionwill not haveasignif-
icant effect onhousing costs.

Effect on Small Business

The proposed regulatory action will not affect small
businesses, because it simply establishes a specialty
classification for an asbestos abatement contractor, in-
cluding therelated scope of work, and setsforth limita-
tions and requirements for the new asbestos abatement
contractor classification and the existing asbestos
certification.

Resultsof theEconomicl mpact Assessment

CSLB has determined that this regulatory proposal
will not have any impact on the creation of jobs or new
businesses or the elimination of jobs or existing busi-
nesses or the expansion of businesses in the State of
Cdlifornia, because it simply establishes a specialty
classification for an asbestos abatement contractor, in-
cluding the related scope of work, and setsforth limita-
tions and requirements for the new asbestos abatement
contractor classification and the existing asbestos
certification.

This regulatory proposal specifically benefits the
health and welfare of Californiaresidents, worker safe-
ty, and the state’s environment because it helps ensure
that only those contractorswho arequalifiedtodosoare
licensed and authorized to perform asbestos abatement
work in accordancewith DOSH requirements, whichis
asignificant health, safety, and environmental issue.

Contact Per son

Inquiries or comments concerning the proposed
administrativeaction may beaddressed to:

ContractorsState LicenseBoard
9821 BusinessPark Drive
Sacramento, CA 95827

Attn: Betsy Figueira

(916) 255-3369

(916) 2556335 (FAX)
Betsy.Figueira@cslb.ca.gov

Thebackup contact personis:

Karen Robinson

(916) 2554298

(916) 2556335 (FAX)
Karen.Robinson@cslb.ca.gov
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Inquiries concerning the substance of the proposed
regulations may be directed to Betsy Figueira at (916)
255-3369.

Comment Period

Written comments must be received by the Board at
the Contractors State License Board, 9821 Business
Park Drive, Sacramento, CA 95827 not |ater than 5:00
p.m. on March 24, 2014 or at the hearing to be held in
theBoard officeat 11:00a.m. onMarch 25, 2014.
Availability of M odifications

With the exception of technical or grammatical
changes, the full text of any modified proposal will be
available from the person designated in this notice as
the contact person for 15 days prior to its adoption and
will be mailed to those persons who submit written or
oral testimony related to thisproposed regulatory action
or who haverequested notification of any changestothe
proposal.

Referenceto Text and I nitial Statement of Reasons

CSLB has prepared a statement of the reasonsfor the
proposed action, which is available to the public upon
request. The express terms of the proposed action and
al information upon which the proposal is based are
availableuponrequest.

BusinessI mpact

CSLB is not aware of any significant statewide ad-
verse economic impact directly affecting business, in-
cluding the ability of California businessesto compete
with businessesin other states, that the proposed regula-
tory action will have, because it simply establishes a
specialty classification for an asbestos abatement con-
tractor, including the related scope of work, and sets
forth limitations and requirementsfor the new asbestos
abatement contractor classification and the existing as-
bestoscertification.

PublicHearing

A public hearing will be held at the Contractors State
LicenseBoard, 9821 BusinessPark Drive, Sacramento,
Cdifornia95827, at 11:00a.m. onMarch 25, 2014.
Federal Mandate

The proposed regulatory action is not mandated by
federal law or isnot identical to any previously adopted
or amended federal regulation.
Consideration of Alter natives

CSLB must determine that no reasonable alternative
which it considered or that has otherwise been identi-
fied and brought toitsattention woul d be either more ef-
fectivein carrying out the purpose for which the action
isproposed or would be as effective asand less burden-
some on affected private personsthan the proposed reg-
ulatory action, or would be more cost—effective to af-
fected private persons and equally effective in imple-
menting the statutory policy or other provision of law.
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Theactual determination must be part of both theInitial
and Final Statement of Reasons.

Availability of theFinal Statement of Reasons

Interested parties may obtain a copy of the Final
Statement of Reasonsonceit hasbeen prepared by mak-
ingawritten request to the contact person named above.

Website Access

Materials regarding the proposed regulatory action
canbefound at www.cslb.ca.gov.

TITLE 16. LANDSCAPE ARCHITECTS
TECHNICAL COMMITTEE

NOTICE IS HEREBY GIVEN that the California
ArchitectsBoard (Board) isproposing totaketheaction
described in the Informative Digest. Any person inter-
ested may present statements or arguments orally or in
writing rel evant to the action proposed at ahearing to be
held at the office of the California Architects Board,
Landscape Architects Technical Committee, 2420
Del Paso Road, Suite 105, Sacramento, California
95834, on M arch 24, 2014, at 11: 30 a.m. Written com-
ments, including those sent by mail, facsimile, or e~
mail to the addresses|isted under Contact Personinthis
Notice, must be received by the Board at its office no
later than 5:00 p.m. on March 24, 2014 or must be re-
ceived by theBoard at thehearing.

The Board, upon its own motion or at the instance of
any interested party, may thereafter adopt the proposal
substantialy as described below or may modify such
proposalsif such modifications are sufficiently related
to the original text. With the exception of technical or
grammatical changes, thefull text of any modified pro-
posal will be availablefor 15 days prior to its adoption
from the person designated in this Notice asthe contact
person and will be mailed to those persons who submit
written or oral testimony related to this proposal or who
have requested notification of any changes to the
proposal.

Authority and Reference: Asaresult of legislativere-
organization, the Landscape Architects Technical
Committee (LATC), established on January 1, 1998, re-
placed the former Board of Landscape Architects and
was placed under the purview of the Board. Pursuant to
theauthority vested by section 5630 of the Businessand
Professions Code (BPC) and to implement, interpret, or
make specific section 5681 of the BPC, the Board is
considering changes to Division 26 of Title 16 of the
CdliforniaCodeof Regulations(CCR) asfollows:
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INFORMATIVE DIGEST

Informative Digest/Policy Statement Overview

Existing law, BPC section 5681, authorizes the
LATC to charge a biennial license renewal fee.
CCR section 2649 (Fees) specifies the biennia
license renewal fee to be $400. This regulatory
proposal would amend CCR section 2649 to
temporarily reducethisfeeto $220.

BPC section 128.5 requires agencies within the
Department of Consumer Affairs(DCA) to reduce
license or other fees if the fund balance meets or
exceeds 24 months in reserve at the end of any
fiscal year (FY). As of January 2013, the LATC
had 19.5 months of funds in reserve, which was
approaching a level that would require LATC to
take action in accordance with BPC section 128.5.
To addressthefund condition, the LATC approved
revenue savings measures consisting of anegative
budget change proposa to reduce LATC's
spending authority by $200,000, and atemporary
license renewal fee reduction from $400 to $220
for one license renewal cycle. In order to
temporarily reduce license renewal fees, a
regulatory change proposal to amend 16 CCR
Section 2649 is necessary. This regulatory
proposal would amend 16 CCR Section 2649,
subsection (f), to reduce the fee for the biennia
renewal of alicense from $400 to $220, from July
1, 2015 through June 30, 2017, and would returnto
$4000nJuly 1,2017.

Additionally, this proposal would amend 16 CCR
Section 2649 subsections (b), (e), and (f) to
remove outdated references to fees that were in
effect before July 1, 2009, since it is unnecessary
and nolonger relevant to specify thesefees.

Anticipated Benefitsof Proposal

Asof January 2013, the LATC had 19.5 months of
funds in reserve which the Board believes is
approaching the maximum 24 months allowable
by law. The Board is proposing to temporarily
reduce license renewal fees to ensure compliance
with existing law. Licensees would benefit from
this proposal by temporarily lowering the cost to
maintaintheir license.

This proposal would also amend subsections (b),
(e), and (f), to remove outdated references to fees
that were in effect before July 1, 2009. This
amendment would remove unnecessary language
and helpavoid confusion.
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C. Consistency and Compatibility with EXxisting

State Regulations

After conducting areview for any regulationsthat
would relate to or affect this area, the Board has
evaluated thisregulatory proposal and it isneither
inconsistent nor incompatible with existing state
regulations.

FISCAL IMPACT ESTIMATES

Fiscal Impact on Public Agencies Including Costs or
Savings to State Agencies or Cost/Savings in Federa
Fundingtothe State

By reducing the license renewal fee from $400 to
$220 between July 1, 2015 and June 30, 2017, the
LATC's annual revenue would decrease by approxi-
mately $303,840 in FY 2015-16, and would also de-
crease by approximately $303,840in FY 2016-17. The
LATC has sufficient reservesto cover thislossin reve-
nuewithout adversely affecting any of itsoperations.

Nondiscretionary Costs/SavingstoL ocal Agencies
None.

Local Mandate
None.

Costto Any Local Agency or School District for Which
Government Code Sections 17500-17630 Require
Reimbursement

None.

BusinessImpact

The Board hasmade an initial determination that the
proposed regulatory action would have no significant
statewide adverse economic impact directly affecting
businesses, including the ability of California busi-
nessesto competewith businessesin other states.

AND

Thefollowing studies/relevant datawererelied upon
inmaking theabovedetermination:

No businesses or individuals would incur any addi-
tional costs as a result of this proposal. This proposal,
temporarily reducing license renewal fees, would save
money for licensees. While this proposal would also
raise the license renewal fee on July 1, 2017, it would
only returntotheprior level, thusincurring no addition-
al costs.

Thetable below detailsthetotal estimated savings of
the affected licensee popul ation over thelifetime of the
proposal.
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Fiscal Year * Estimated Total * Estimated
Annual Renewal RevenueSavings
Fee Revenue

2013-14 $675,200 N/A

2014-15 $675,200 N/A

2015-16 $371,360 $303,840

2016-17 $371,360 $303,840

2017-18 $675,200 N/A

Total Estimated Revenue Savings

over Lifetimeof Proposed

Temporary LicenseRenewal

FeeReduction: $607,680

* Estimate based on 3,376 licensee popul ation

The savings realized by licensees is projected to be
approximately $303,840 annually or $607,680 total
over the two—year duration of thetemporary licensere-
newal feereduction.
Cost Impact on Representative Private Person or
Business

Thisproposa would reducethefeefor renewal of ali-
cense from $400 to $220 from July 1, 2015 through
June 30, 2017. Thelicense renewal fee would return to
$400 on July 1, 2017. Therefore, the agency is not
aware of any cost impacts that a representative private
person or business would necessarily incur in reason-
ablecompliancewiththe proposed action.
Effect onHousing Costs

None.

EFFECT ON SMALL BUSINESS

The Board has determined that the proposed regula-
tion would not affect small businesses because it only
affectslicensees.

RESULTS OF ECONOMIC IMPACT
ASSESSMENT/ANALY SIS

Impact on Jobs/New Businesses

The Board has determined that this regulatory pro-
posal will not have a significant impact on the creation
of jobs or new businesses or the elimination of jobs or
existing businessesor theexpansion of businessesinthe
State of California. This determination was made be-
cause the proposed changes, which would spread
approximately $607,680 among nearly 3,400 licensees
over the two—year duration of the proposal, are not suf-
ficienttocreateor eliminatejobsor businesses.
Benefitsof Regulation

The Board has determined that this regulatory pro-
posal will have the following benefitsto the health and
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welfare of Californiaresidents, worker safety, and the
state’senvironment:

Thisregulatory proposal would benefit thewelfare of
Cdifornia residents by spreading approximately
$607,680 among nearly 3,400 licensees over the two—
year duration of the proposal. The mgjority of theseli-
censeesareCaliforniaresidents.

Thisregulatory proposal does not affect worker safe-
ty because it is not related to worker safety in any
manner.

This regulatory proposal does not affect the state’'s
environment becauseitisnot related to the environment
inany manner.

CONSIDERATION OF ALTERNATIVES

TheBoard must determinethat no reasonableaterna-
tiveit considered to the regulation or that has otherwise
been identified and brought to its attention would be
moreeffectivein carrying out the purposefor whichthe
action is proposed, would be as effective and less
burdensome to affected private persons than the pro-
posal described in this Notice, or would be more cost—
effective to affected private persons and equally effec-
tive in implementing the statutory policy or other
provisionof law.

Any interested person may present statements or ar-
gumentsorally or inwriting relevant to the above deter-
minationsat theabove-mentioned hearing.

INITIAL STATEMENT OF REASONS
AND INFORMATION

The Board has prepared an initial statement of the
reasonsfor the proposed action and hasavailableall the
information uponwhichtheproposal isbased.

TEXT OF PROPOSAL

Copies of the exact language of the proposed regula-
tions and of the initial statement of reasons, and all of
theinformation upon which the proposal is based, may
be obtained at the hearing or prior to the hearing upon
request from the California Architects Board, Land-
scape Architects Technical Committee at 2420 Del
Paso Road, Suite 105, Sacramento, California 95834,
or by contacting theindividual slisted bel ow.
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AVAILABILITY AND LOCATION OF THE FINAL
STATEMENT OF REASONS AND
RULEMAKING FILE

All the information upon which the proposed regula-
tions are based is contained in the rulemaking file,
which is available for public inspection by contacting
the person named bel ow.

You may obtain a copy of the final statement of rea-
sonsonceit has been prepared, by making awritten re-
quest to the contact person named below or by acces-
singthewebsitelisted below.

CONTACT PERSON

Inquiriesor comments concerning the proposed rule-

making action may beaddressed to:
Name: JohnKeidel
Address: CdliforniaArchitectsBoard
LandscapeArchitects Technical
Committee

2420 Del Paso Road, Suite 105
Sacramento, CA 95834
TelephoneNo.:  (916) 575-7233
Fax No.: (916) 5757283
E—mail Address:. John.Keidel @dca.ca.gov

Thebackup contact personis.

Name: TrishRodriguez

Address: CdliforniaArchitectsBoard
LandscapeArchitects Technical

Committee

2420 Del Paso Road, Suite105
Sacramento, CA 95834

TelephoneNo.:  (916) 5757230

Fax No.: (916) 575-7283

E—mail Address. Trish.Rodriguez@dca.ca.gov

Website Access. Materials regarding this proposal
can befound at www.latc.ca.gov.

TITLE 16. DENTAL HYGIENE
COMMITTEE OF CALIFORNIA

NOTICE ISHEREBY GIVEN that the Dental Hy-
giene Committee of California (“Committee”) is pro-
posing to take the action described in the Informative
Digest. Any person interested may present statements
or arguments orally or in writing relevant to the action
proposed at ahearingto beheld at the:
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Department of Consumer Affairs
1st Floor Hearing Room

2005 Evergreen Street
Sacramento, Californiaon

March 25,2014

9:00a.m.

Written comments, including those sent by mail, fac-
simile, or e-mail to the addresses listed under Contact
Person in this Natice, must be received by the Commit-
tee at its office not later than 5:00 p.m. on March 24,
2014, or must bereceived by the Committee at the hear-
ing. The Committee, upon its own motion or at the
instance of any interested party, may thereafter adopt
the proposals substantially as described below or may
modify such proposals if such modifications are suffi-
ciently related tothe original text. With the exception of
technical or grammatical changes, the full text of any
modified proposal will be availablefor 15 days prior to
itsadoption from the person designatedinthisNoticeas
contact person, and will be mailed to those personswho
submit written or oral testimony related to this proposal
or who haverequested notification of any changestothe
proposal.

Authority and Reference: Pursuant to the authority
vested by Sections 1905 and 1906 of the Business and
Professions Code, and to implement, interpret or make
specific Sections 1917.3 and 1944 of the Business and
Professions Code, the Committee is considering
changes to Division 11 of Title 16 of the California
Codeof Regulationsasfollows:

INFORMATIVE DIGEST

A. InformativeDigest

Business and Professions Code Section 1906 autho-
rizes the Committee to adopt, amend and repeal such
rulesand regulationsas may bereasonably necessary to
enabl e the Committee to effect the provisions of Busi-
ness and Professions Code sections 1900-1966.6. This
proposal would specify requirements for Committee
approval of remedial education. There are currently no
regulationsin thisareaand the Committeeis proposing
thefollowing:

Adopt Section 1108 of Division 11, Title 16 of the
CaliforniaCodeof Regulations

Existing statute, Business and Professions Code
section 1917.3 requires that after three failures of
theclinical examination, or after onefailuredueto
gross trauma, an applicant must complete
remedial education before being eligible for
re—examination. There are no remedial education

o
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courses at this time. Course provider applicants
seeking approval have recommended regulations
be pursued to specify what a course provider
applicant needs to submit for the Committee's
review in order to gain approval to givearemedial
education course.

The Committee is proposing regulations that
would establish the requirements for approval of
remedial education courses and establish a
standard application form for course providers to
use to apply for approva (DHCC RE-01
12/2013), which is incorporated by reference.
These proposed regulations would require the
Committee to provide denied course provider
applicants with the specific reasons for denia
within 90 days, giving timely direction to
applicants so they may correct any deficienciesin
the application. The proposed regulations provide
for coursereview and withdrawal of approval, and
reguire each approved course provider to submit a
biennial report on form DHCC RE-03 (12/2013),
which is incorporated by reference. These
requirements would ensure that al approved
course providers continue to meet the
requirements contained in the regulations. The
proposed regulations specify requirements for
administration, faculty, facilities and equipment,
health and safety, curriculum, recordkeeping and
learning resources, and establish a standard
certificate of completion form to be used by al
approved providers to certify a student’s
successful completion (DHCC RE-02 (12/2013)),
whichisincorporated by reference.

Policy Statement Overview/Anticipated Benefits

of Proposal

The Committee’s policy isto promulgate regul ations
for the protection of Californiaconsumers. When there
isnoimpact on consumers, the Committeeendeavorsto
pursueregulationsthat are not burdensometo licensees.
This proposal protects California consumers by ensur-
ing that applicants who have failed the clinical ex-
amination three times or who have failed due to an
instance of gross trauma complete required remedial
educationto addressthelack of skillsor knowledgethat
ledtothefailure.

Protection of the public is the Committee’s primary
mission. These regulations benefit the public by speci-
fying the content and administration of a remedial
education, so that dental hygiene patients used for clini-
cal examination purposes are protected from dental hy-
giene applicants who may cause harm during the ex-
amination process.

These regulations benefit students of the courses by
specifying faculty, facility and health and safety
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instructional requirements. Students may need addi-
tiona instruction in California’s stringent infection
control, hazardous waste management and bloodborne
and infectious disease—control protocols, particularly if
they have graduated from a dental hygiene program in
another state. These regulations ensure that students
who take a Committee—approved remedial education
course will receive instruction from qualified licensed
faculty in an educationally optimal environment to
learn protocols and proceduresto safely perform dental
hygieneduties.

The proposal benefits course—provider applicants by
standardizing the application process, so applicants
know exactly what is heeded to apply for and maintain

approval togivethecourse.
C. Consistency and Compatibility with EXxisting
State Regulations

During the process of developing these regulations
and amendments, the Committee has conducted a
search of any similar regulations on this topic and has
concluded that these regulations are neither inconsis-
tent nor incompatiblewith existing stateregul ations.

INCORPORATION BY REFERENCE

Documentsincorporated by reference:

1. Applicationfor Approval of aCoursein Remedial
Education (RE-0112/2013)

2. Certification of Completion of Remedia
Education Course (RE-0212/2013)

3. Remedial Education Provider Biennial Report

(RE-0312/2013)

FISCAL IMPACT ESTIMATES

Fiscal Impact on Public Agencies Including Costs or
Savings to State Agencies or Costs/Savings in Federal
Fundingtothe State: None.

Nondiscretionary Costs/Savings to Local Agencies.
None.

L ocal Mandate: None.

Cost to Any Local Agency or School District for
Which Government Code Sections 17500-17630
ReqguireReimbursement: None.

Business Impact: The Committee has made an initial
determination that the proposed regulatory action
would have no significant statewide adverse economic
impact directly affecting business, including the ability
of Californiabusinessesto compete with businessesin
other states.
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Cost Impact on Representative Private Person or
Business:

The Committeeisnot awareof any costimpactsthat a
representative private person or business would neces-
sarily incur inreasonable compliancewith the proposed
action.

Effect onHousing Costs: None.

EFFECT ON SMALL BUSINESS

The Committee has determined that the proposed
regulations would not have a significant economic im-
pact on small businesses unless those small businesses
were dental offices who wish to hire applicants who
have failed the clinical exam three times or due to an
instance of gross trauma or dental hygiene educational
programs who wish to apply to be course providers.
This regulation would require that course providers
who give such courses pay a$300 one-time application
fee to be approved to provide remedia education
courses. If each course provider teachesthe courseto 1
student annually (10% of thetotal current annual need),
the one—time cost of the application would be 1% of the
annual feesthat the course provider may collect from a
student taking aremedial education course.

RESULTS OF ECONOMIC IMPACT
ASSESSMENT/ANALY SIS

| mpact on Jobs/Businesses.

The Committee has determined that this regulatory
proposal will not have a significant impact on the cre-
ation of jobs or new businesses or the elimination of
jobs or existing businesses or the expansion of busi-
nessesinthe Stateof California.

Benefitsof Regulation:

The Committee has determined that this regulatory
proposa will have the following benefits to the health
and welfare of California residents, worker safety and
state’ senvironment.

This regulation will benefit the state’s environment
and the health of California residents and workers by
ensuring that all registered dental hygienists have re-
ceived education and training in the safe provision of
dental hygieneproceduresbeforebecominglicensed.

CONSIDERATION OF ALTERNATIVES

The Committeemust determinethat no reasonableal -
ternative it considered to the regulation or that has
otherwise been identified and brought to its attention
would be more effectivein carrying out the purpose for
which the action is proposed, would be as effective and
less burdensome to affected private persons than the
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proposal described in this Notice, or would be more
cost—effective to affected private persons and equally
effective in implementing the statutory policy or other
provisionof law.

Any interested person may present statements or ar-
gumentsorally or inwriting relevant to the above deter-
minationsat the above-mentioned hearing.

INITIAL STATEMENT OF REASONS
AND INFORMATION

The Committee has prepared an initial statement of
thereasonsfor the proposed action and hasavailableall
theinformationuponwhichthe proposal isbased.

TEXT OF PROPOSAL

Copies of the exact language of the proposed regula-
tions and of theinitial statement of reasons, and all of
the information upon which the proposal is based, may
be obtained at the hearing or prior to the hearing upon
reguest fromthe Dental Hygiene Committee of Califor-
niaat 2005 Evergreen Street, Suite 1050, Sacramento,
California95815.

AVAILABILITY AND LOCATION OF THE FINAL
STATEMENT OF REASONS AND
RULEMAKING FILE

All theinformation upon which the proposed regul a-
tionsarebasediscontainedintherulemaking filewhich
isavailablefor public inspection by contacting the per-
son named bel ow.

You may obtain a copy of the final statement of rea-
sonsonceit has been prepared, by making awritten re-
guest to the contact person hamed below or by acces-
singthewebsitelisted bel ow.

CONTACT PERSON

Inquiriesor comments concerning the proposed rul e-
making action may beaddressedto:

Name: Lori Hubble, Executive Officer
Address: 2005 Evergreen Street,
Suite 1050
Sacramento, CA 95815
TelephoneNo.: (916) 263-1978
FaxNo.: (916) 2632688

E-mail Address. Lori.Hubble@dca.ca.gov

Thebackup contact personis:
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Name: DonnaKantner
Address: 2005 Evergreen Street,
Suite 1050
Sacramento, CA 95815
TelephoneNo.:  (916) 576-5003
FaxNo.: (916) 2632688

E—mail Address: DonnaKantner@dca.ca.gov

Website Access: Materias regarding this proposal
can be found a the Committee's website:
www.dhcc.ca.gov.

TITLE 18. BOARD OF EQUALIZATION

The State Board of Equalization Proposesto
Adopt Amendmentsto California Code of
Regulations Title 18,

Section 1699, Permits

NOTICE ISHEREBY GIVEN

The State Board of Equalization (Board), pursuant to
theauthority vestedinit by Revenue and Taxation Code
(RTC) section 7051, proposes to adopt amendments to
CdliforniaCode of Regulations, title 18, section (Regu-
lation) 1699, Permits, which incorporate and imple-
ment, interpret, and make specific RTC section
6070.5's provisions granting the Board authority to re-
fuse to issue seller’s permits to persons with outstand-
ing final liabilities and non—natural persons controlled
by persons with outstanding final liabilities. The pro-
posed amendments add new subdivision (g) to Regula-
tion 1699 and renumber the regulation’s current subdi-
visions (g) through (j), as subdivisions (h) through (k),
respectively. The proposed amendments also added a
reference to RTC section 6070.5 to Regulation 1699's
referencenote.

PUBLIC HEARING

The Board will conduct ameeting in the Auditorium
Room, at the California Public Utilities Commission’s
headquarters, located at 505 Van Ness Avenue, San
Francisco, California, on March 25, 2014. The Board
will provide notice of the meeting to any personwho re-
guests that notice in writing and make the notice, in-
cluding the specific agenda for the meeting, available
on the Board's Website at www.boe.ca.gov at least 10
daysinadvanceof themeeting.

A public hearing regarding the proposed regulatory
actionwill beheld at 10:00 a.m. or as soon thereafter as
thematter may beheard on March 25, 2014. At thehear-
ing, any interested person may present or submit oral or
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written statements, arguments, or contentions regard-
ing the adoption of the proposed amendmentsto Regu-
lation 1699.

AUTHORITY

RTC section 7051.

REFERENCE

RTC sections 6066, 6067, 6070, 6070.5, 6071.1,
6072, 6073, 6075, and 6225.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Current Law

In generdl, the Salesand Use Tax Law (Rev. & Tax.
Code, § 6001 et seg.) requires every person desiring to
engagein or conduct businessasaseller of tangibl e per-
sonal property in Californiato apply to the Board for a
seller’spermit. (Rev. & Tax. Code, 88 6014, 6066.) Un-
der RTC section 6070, if aperson failsto comply with
any provision of the Sales and Use Tax Law, such as
failureto remit payment of taxes, the Board can take ac-
tion to revoke the person’s seller’s permit. This section
also states that, after a person’s sdller’s permit is re-
voked, the Board shall not issue a new permit to that
person until it is satisfied the person will comply with
thelaw.

RTC section 6070.5, asenacted by Assembly Bill No.
(AB) 1307 (Stats. 2011, ch. 734), authorizes the Board
to refuse to issue or revoke a seller’s permit under cer-
tain conditions. Prior to the enactment of RTC section
6070.5, theBoard did not have expressstatutory author-
ity torefusetoissueasdller’spermittoapersondesiring
to engage in the business of selling tangible personal
property in California, unlessthe Board had previously
revoked the person’s seller’s permit under RTC section
6070. And, the Board sponsored the enactment of RTC
section 6070.5 to “provide additional tools that would
assist the [Board] in reducing its growing outstanding
accountsreceivable balancesfrom [the] failureto remit
thetaxesthat areowed. . . .” (September 9, 2011, As
sembly Floor Analysisof AB 1307.)

Currently, RTC section 6070.5, subdivision (a), pro-
videsthat the Board may refuseto issue apermit to any
person submitting an application for aseller’spermit as
required under RTC section 6066 if the person desiring
toengageinor conduct businessasaseller in California
hasan outstanding final liability for any amount due un-
der the Sales and Use Tax Law. RTC section 6070.5,
subdivision (b), providesthat the Board may alsorefuse
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toissueasedler’'spermitif the person desiring to engage
in or conduct business as a seller in Californiais not a
natural person or individual and any person controlling
the person desiring to engagein or conduct businessasa
seller within this state has an outstanding final liability
asprovidedin subdivision (a). For purposes of subdivi-
sion (b), the word “controlling” has the same meaning
as the word “controlling” as defined in Business and
Professions Code section 22971. Business and Profes-
sions Code section 22971, cited in the statute, provides
inrelevant part:

(d)(1) “control” or “controlling”

possession, direct or indirect, of the power:

(A) To vote 25 percent or more of any class of the
voting securitiesissued by aperson.

(B) To direct or cause the direction of the
management and policies of a person, whether
through the ownership of voting securities, by
contract, other than a commercial contract for
goods or nonmanagement services, or as
otherwise provided; however, no individual shall
be deemed to control aperson solely on account of
being a director, officer, or employee of that
person.

(2) For purposes of subparagraph (B) of paragraph
(1), a person who, directly or indirectly, owns,
contrals, holds, with the power to vote, or holds
proxiesrepresenting 10 percent or moreof thethen
outstanding voting securities issued by another
person, ispresumed to control that other person.

(3) For purposes of this division, the board may
determine whether a person in fact controls
another person.

RTC section 6005 defines the term “ person” for pur-
poses of the Sales and Use Tax Law. It currently pro-
videsthat theterm includes“any individual, firm, part-
nership, joint venture, limited liability company,
association, socia club, fraternal organization, corpo-
ration, estate, trust, businesstrust, receiver, assigneefor
the benefit of creditors, trustee, trustee in bankruptcy,
syndicate, the United States, this state, any county, city
and county, municipality, district, or other political sub-
division of the state, or any other group or combination
actingasaunit.” Theword“individual,” asusedinRTC
section 6005, refersto anatural person. A personis‘not
anatural person or individual” (non—natural person) re-
ferred to in RTC section 6070.5, subdivision (b), if the
personisnotan“individual” under RTC section 6005.

In addition, under RTC section 6070.5, subdivision
(c), aliahility will not be deemedto beoutstanding if the
person applying for aseller’spermit hasentered into an
installment payment agreement pursuant to RTC sec-
tion 6832 for the payment of the liability and isin full
compliance with the terms of the installment payment

means
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agreement. However, RTC section 6070.5, subdivision
(d), also provides that if the person submitting an ap-
plicationfor aseller’spermit hasentered into aninstall-
ment payment agreement as provided in subdivision (c)
and fails to comply with the terms of the installment
payment agreement, then the Board may seek revoca-
tion of the person’sseller’s permit obtained pursuant to
theprovisionsof subdivision (c).

RTC section 6070.5, subdivision (€), requires the
Board to provide a person with written notice of the de-
nial of aseller’spermit under RTC section 6070.5. This
subdivision aso providesthat aperson who isdenied a
seller’s permit may seek reconsideration of the Board's
denial by submitting a written request for reconsidera-
tion to the Board within 30 days of the date of the notice
of denial. In addition, this subdivision providesthat the
Board shall provide a person submitting atimely writ-
ten request for reconsideration a hearing in a manner
that is consistent with a hearing provided for by RTC
section 6070. However, if no written request for recon-
sideration is submitted within the 30—day period, the
denia of the person’s seller’s permit becomes final at
theend of the 30—day period.

Finaly, RTC section 6070.5, subdivision (f), pro-
vides that the Board shall consider offers in compro-
mise when determining whether to issue a seller’'s
permit.

Regulation 1699 currently implements, interprets,

and makes specific the provisions of RTC sections
6066, 6067, 6070, 6071.1, 6072, 6073, 6075, and 6225.
Asrelevant here:
Regulation 1699, subdivision (a), generaly
providesthat every person engaged inthe business
of selling or leasing tangible personal property of a
kindthegrossreceiptsfromtheretail sale of which
aresubject to salestax isrequired to hold aseller’s
permit for each place of business in this state at
which transactions relating to saes are
customarily negotiated with hisor her customers;

Regulation 1699, subdivision (f), currently states
that aseller’spermit may only be held by aperson
actively engaged in business asaseller of tangible
personal property; and

Regulation 1699, subdivision (f), further states
that the Board may revoke aseller’s permit where
it finds that the person holding the permit is not
actively engaged in businessasa seller of tangible
personal property.

Effect, Objectives, and Benefits of the Proposed
Amendmentsto Regulation 1699
Needfor Clarification

Prior to January 1, 2012, the effective date of RTC
section 6070.5, if a person had an outstanding final li-
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ability withthe Board and voluntarily closeditsseller’s
permit before it was revoked under RTC section 6070,
the Board could not refuseto issue another seller’s per-
mit to that person under RTC section 6070. Therefore, a
person who failed to properly remit taxes and had an
outstanding final liability could close out its seller’s
permit and then apply for anew seller’spermit from the
Board. And, in that situation, because the original per-
mit was not revoked, the Board lacked the authority to
refuse to issue the new permit. Under RTC section
6070.5, subdivision (a), however, the Board now has
authority to refuse to issue a permit to such a person
withanoutstandingfinal liability.

In addition, prior to January 1, 2012, if aperson had
itsseller’s permit revoked under RTC section 6070 be-
cause the person failed to properly remit taxes and had
an outstanding final liability, the person could still ob-
tain anew seller’s permit by transferring its businessto
a non—natural person that the person directly or indi-
rectly controlled and having the non—natural person ap-
ply for the new seller’s permit. For example, if the
Board revoked the seller’s permit held by an individual
operating a business as a sole proprietorship, then the
individual could:

Form a wholly—owned corporation that the
individual could directly control by owning all of
the corporation’s voting stock, the individua
could transfer the business to the corporation and
the corporation could apply for a new sdller’'s
permit to operatethe business; or

Form a corporation that the individual’s relative,
such as the individual’s spouse, owns and which
the individual can indirectly control through
means other than direct stock ownership, the
individual could transfer the business to the
corporation in asale that was not at arm’s length,
and the corporation could apply for anew seller’s
permitto operatethebusiness.

And, in either situation, the Board could not refuseto
issue aseller’s permit to the non—natural person, under
RTC section 6070, because the nor—natural person ap-
plying for the permit was not the same person who had
itsseller’ spermit revoked under RTC section 6070. Un-
der RTC section 6070.5, subdivision (b), however, the
Board now hasauthority torefuseto issueaseller’sper-
mit to anon—natural person applying for anew permitif
thenon—natural personiscontrolled by apersonthat has
anoutstandingfinal liability withtheBoard.

Because the enactment of RTC section 6070.5 gave
the Board new authority to refusetoissueaseller’sper-
mit to aperson with an outstanding final liability and to
anon—natural personthat iscontrolled by apersonwith
an outstanding final liability, regardless of whether the
person had aprior seller’s permit revoked. And, thereis
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an issue because Regulation 1699, which appliesto ap-
plications for seller’s permits, does not currently pro-
vide applicants with any notice regarding the Board's
new authority under RTC section 6070.5 or provide
clear guidance to applicants as to how the Board will
implement and interpret RTC section 6070.5. Board
staff determined that it was necessary to clarify Regula-
tion 1699to addressthisissue.

I nterested PartiesProcess

As aresult, Business Taxes Committee staff drafted
amendments to Regulation 1699. The draft amend-
ments suggested adding a new subdivision (g) to the
regulation, renumbering the regul ation’s current subdi-
visions (g) through (j), as subdivisions (h) through (k),
respectively, and adding a reference to RTC section
6070.5totheregulation’sreferencenote.

The draft subdivision (g) prescribed the circum-
stances under which the Board may refuse to issue a
seller’spermit to or revoke apermit from aperson with
an outstanding final liability or aperson controlled by a
person with an outstanding final liability under RTC
section 6070.5. The draft subdivision (g) incorporated
the definition of the words “ control” and “ controlling”
provided in Business and Professions Code section
22971, subdivision (d)(1)(B), quoted above. The draft
subdivision (g) implemented, interpreted, and made
specificthedefinition of “control” and“ controlling” for
purposesof RTC section 6070.5 by establishing:

A presumption that a person has the power to
control anon—natural person if the person holds25
percent or more of any class of the voting
securities issued by the non—natural person, as
provided in Business and Professions Code
section 22971, subdivision (d)(1)(A);

A presumptionthat ageneral partner hasthe power
to control its partnership, amanaging member of a
limited liability company hasthe power to control
its limited liability company, and a president or
director of a closely held corporation has the
power to control itscorporation; and

A presumption that a person has the power to
control a non-natural person if the person
transferred its business to the non—natural person
in a sale that was not at arm’s length in order to
address the situation (described above) inwhich a
person with an outstanding final liability transfers
its business to a non—natural person in a sale that
wasnot at arm’slength and the non—natural person
applies for a new seller’s permit to operate the
business.

I n addition, the presumption regarding whether aper-

son hasthe power to control another personin draft sub-

division (g) specifiesthat the Board will presumethat a

235

sale of abusinessisnot at arm’slength if it is between
and among rel ativesby blood or marriage.

Business Taxes Committee staff subsequently pro-
videditsdraft amendmentsto Regulation 1699tothein-
terested parties and conducted an interested parties
meeting to discuss the draft amendmentsin July 2013.
At the meeting, therewere questionsregarding theterm
“outstanding final liability.”

Thequestionsgenerally pertained to the nature of and
the responsibility for an outstanding final liability. The
interested parties wanted to know if the provisions of
RTC section 6070.5 applied to certain types of out-
standing final liabilities, but not others. For example, a
participant asked if aperson’soutstanding final liability
was the result of an audit performed when the person
closeditsbusiness, the Board'sdisallowance of the per-
son’s claimed exemptions, or an “honest mistake,”
would those types of liabilities be sufficient for the
Boardto refusetoissueaseller’s permit to that person?
In response, staff stated that RTC section 6070.5 does
not differentiate between outstanding final liabilities
that result from different types of non—compliance is-
sues, but rather, aperson having any typeof outstanding
final liability for any amount due under the Sales and
UseTax Law may berefused aseller’spermit under that
section. In addition, staff explained that if a person re-
ceives a Notice of Determination for understated sales
or use tax, the amount due which is not paid after the
person’s appeals have been exhausted and the person’s
liability isfinal is considered afinal outstanding liabil-
ity for purposes of RTC section 6070.5. Staff also ex-
plained that a final outstanding liability exists when a
person has self—reported atax liability, but has not paid
theliability by theapplicableduedate.

Further, if an existing non—natural person hasafinal
outstanding liability, an interested party wanted to
know who would the liability “follow” and prevent
from obtaining a seller’s permit. Specificaly, the par-
ticipant wanted to know whether an officer who con-
trolled a corporation with an outstanding final liability
could be denied a seller’s permit for a different entity
dueto the corporation’soutstanding final liability. Staff
responded that if a corporation has an outstanding final
liability, the officers in control of that corporation do
not automatically have an outstanding final liability for
purposes of RTC section 6070.5 and cannot bedenied a
seller’s permit for another entity based solely on the
corporation’soutstanding final liability. However, if the
Board determinesthat an officer isliablefor acorpora-
tion’s outstanding final liability, as a“responsible per-
son” under RTC section 6829, and any portion of there-
sponsible person liability remains unpaid when that de-
termination becomesfinal, then the officer will havean
outstanding final liability for purposes of RTC section
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6070.5 that resulted from the corporation’s outstanding
final liability. And, in such asituation whereacorporate
officer isapersonwith an outstanding final liability, the
Board may deny anapplicationfor aseller’spermitfora
non—natural person that is controlled by the officer un-
der RTC section6070.5.

Staff also noted at the July 2013 meeting that the stat-
ute is permissive and that staff’s draft amendments to
Regulation 1699 do not change the permissive nature of
the Board’s authority under the statute. Section 6070.5
gives the Board the authority not to issue seller’s per-
mits under specified circumstances. However, the stat-
ute does not require the Board to refuse to issue a sell-
er's permit to any person with an outstanding final li-
ability.

After the first interested parties meeting, Business
Taxes Committee staff revised the draft amendmentsto
Regulation 1699, provided therevised draft to theinter-
ested parties, and conducted a second interested parties
meeting on September 3, 2013, to discuss the revised
draft. Therevised draft amendmentsincluded language
to clarify the presumption regarding non—arm’s length
transactions among relatives in new subdivision
(9)(3)(C). Specifically, language was added to explain
that, “[@] transfer is among relatives if the person with
the outstanding final liability is either a natural person
whoisarelative of the person or personscontrolling the
non—natural person acquiring the business,] or is a
non—natural person controlled by arelative or relatives
of the person or persons controlling the nonnatural per-
son acquiring the business.” Staff also added language
to explain that the presumptions regarding control pro-
videdinsubdivision (g)(3) arerebuttable presumptions.

Atthesecondinterested partiesmeeting, aparticipant
wanted to know whether the Board could issueatempo-
rary seller’spermit to aperson whilethe personisfiling
arequest for reconsideration of thedenia of itsseller’s
permit, and waiting for a hearing and the Board’s deci-
siononitsrequest for reconsideration, which the partic-
ipant believes could take an extensive amount of time.
Theargument wasthat the Californiaeconomy could be
unnecessarily harmed if the Board's initial decision to
refusetoissueabusinessaseller’spermitisbased onin-
accurate information or is just a bad decision, and the
businessisprevented from operating whileit waitsfor a
hearing and a favorable decision on its request for re-
consideration. Staff’s response to the question was that
RTC section 6070.5 does not expressly provide for the
issuance of temporary seller’s permits. And, the statute
does not expressly allow for therevocation of aseller’s
permit, except for when a person does not fulfill the
terms of the installment payment agreement that they
entered into in order to obtain a seller’s permit. There-
fore, the statute does not provide for the issuance of a
temporary seller’s permit to aperson who was denied a
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seller’s permit under RTC section 6070.5, and submit-
ting atimely written request for reconsideration to the
appropriate district office is a person’s only option to
appeal the Board’sdenial of apermit under that section.
However, staff al so explained that aperson with an out-
standing final liability may enter into an installment
payment agreement to ensure that the person may ob-
tain anew seller’spermit. And, staff stated that through
policy, thedistrict officeswill be asked to expeditetheir
review of requestsfor reconsideration of denialsof sell-
er’'s permits under RTC section 6070.5 to reduce the
timeapplicantshavetowait to addresstheir seller’ sper-
mitissues.

At the second interested parties meeting on Septem-
ber 3, 2013, staff also explained that therevisionsmade
to the draft of Regulation 1699, subdivision (g)(3), are
intended to explain that a person may control a non—
natural person through the* ownership of voting securi-
ties’ or a“contract,” but that these are just examples of
how aperson may control another. And, after thesecond
interested parties meeting, staff revised subdivision
(9)(3) further to clarify that the* ownership of voting se-
curities’ or the existence of a “contract” are evidence
that aperson may control anon-natural personand dis-
seminated the revised language on September 5, 2013,
to those interested parties who participated in the Sep-
tember 3, 2013, meeting. Staff did not receiveany com-
ments on its revised drafts of the amendmentsto Regu-
lation 1699 by the deadline of September 19, 2013.
Therefore, staff prepared Formal Issue Paper 13-008
and distributed it to the Board Members on November
8, 2013, for consideration at the Board’s November 19,
2013, Business TaxesCommitteemeeting.

November 19, 2013 Business Taxes Committee Meeting

Formal Issue Paper 13-008 recommended that the
Board approve and authorize the publication of amend-
ments adding new subdivision (g) to Regulation 1699.
As explained above, new subdivision (g) implements,
interprets, and makes specific the provisions of RTC
section 6070.5. It providesthat the Board may refuseto
issue a seller’s permit to a person if they have an out-
standing final liability. In addition, it provides that the
Board may refuse to issue a seller’s permit to a non—
natural person if a person with an outstanding final li-
ability controlsthe non—natural person. Further, it pro-
videsthat if the Board refusesto issue aseller’s permit
to aperson under RTC section 6070.5, the person may
fileatimely written request for reconsideration. Or, the
person may request to enter into aninstallment payment
agreement or an offer in compromise. Furthermore, it
providesthat if the installment payment agreement (or
plan) is approved, a seller’s permit could be issued.
And, it providesthat if the offer in compromise is ap-
proved and the person has paid the amount infull or re-
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mains in full compliance with the compromise plan, a
seller’s permit could also be issued. However, it aso
providesthat theBoard will havetheauthority torevoke
aseller’spermit if aperson failsto meet thetermsof the
installment payment agreement or offer in compromise
theperson enteredintoto obtaintheseller’ spermit.

During the November 19, 2013, Business Taxes
Committee meeting, Chairman Horton suggested ad-
ding language to the proposed amendments to Regul a-
tion 1699 that would prohibit the Board from refusing
to issue a permit to a person entering a different line of
business, evenif that person had an outstanding final li-
ability from aprior business, aslong asthere was no fi-
nancial risk to the state. The Board discussed the addi-
tional language and determined that it was not neces-
sary at this time because the language staff recom-
mended adding to new subdivision (g) of Regulation
16994dllowsthe Boardtorefusetoissueaseller’spermit
under certain circumstances, but does not require the
Board torefuseto issue aseller’s permit when doing so
would not poseafinancial risk tothestate. Also, thelan-
guage staff recommended adding to new subdivision
(g) of Regulation 1699 provides for persons with out-
standing final liabilities to enter into installment pay-
ment agreements and offersin compromisein order to
establish that they are satisfying their outstanding final
liabilitiesand that they qualify for theissuance of asell-
er'spermit. Therefore, new subdivision (g) already pro-
vides procedures for aperson with an outstanding final
liability to establishthat thereisnofinancial risk inissu-
ing the person aseller’s permit and new subdivision (Q)
does not prohibit the Board from issuing a seller’s per-
mit to apersonwhenthereisnolonger afinancial risk to
thestate.

No members of the public appeared at the November
19, 2013, Business Taxes Committee meeting.

Therefore, at the conclusion of the Board's discus-
sion of Formal Issue Paper 13-008 during the Novem-
ber 19, 2013, Business Taxes Committee meeting, the
Board Members unanimously voted to propose the
amendments to Regulation 1699 recommended in the
formal issue paper. The Board determined that the pro-
posed amendments to Regulation 1699 are reasonably
necessary to have the effect and accomplish the objec-
tivesof implementing, interpreting, and making specif-
ic RTC section 6070.5 and addressing the issue that
Regulation 1699 does not currently provide applicants
for seller’spermitswith notice of and clear guidancere-
garding the Board’s new authority under RTC section
6070.5.

The Board anticipatesthat the proposed amendments
will benefit applicants for seller’s permits and Board
staff by:
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Making Regulation 1699 consistent with RTC
section 6070.5;

Providing additional notice that an application for
aseller’spermit may bedenied, under RTC section
6070.5, if the applicant has an outstanding final
liability or the applicant is controlled by a person
withanoutstandingfinal liability;

Helping applicants with outstanding final
liabilities and applicants controlled by a person
with an outstanding fina liability clearly
understand that their applications for seller’'s
permits will not be denied, under RTC section
6070.5, if they take appropriate steps to pay the
fina liabilities, including by entering into an
installment payment agreement or offer in
compromise, so that the liabilities are no longer
“outstanding”; and

Alleviating potential confusion regarding the

manner in which RTC section 6070.5 will be

implemented and i nterpreted by the Board.
The Board has performed an evaluation of whether
the proposed amendments to Regulation 1699 are in-
consistent or incompatible with existing state regula-
tionsand determined that the proposed amendmentsare
not inconsistent or incompatiblewith existing state reg-
ulations because there is no other state regulation im-
plementing, interpreting, or making specific the provi-
sions of RTC section 6070.5. In addition, the Board has
determined that there are no comparablefederal regula-
tions or statutes to Regulation 1699 or the proposed
amendmentsto Regulation 1699.

NO MANDATE ON LOCAL AGENCIES AND
SCHOOL DISTRICTS

The Board has determined that the adoption of the
proposed amendments to Regulation 1699 will not im-
pose amandate on local agenciesor school districts, in-
cluding amandate that is required to be reimbursed un-
der part 7 (commencing with section 17500) of division
4 of title 2 of the Government Code.

NO COST OR SAVINGS TO STATE AGENCIES,
LOCAL AGENCIES, AND SCHOOL DISTRICTS

The Board has determined that the adoption of the
proposed amendmentsto Regulation 1699 will resultin
no direct or indirect cost or savingsto any state agency,
any cost to local agencies or school districtsthat isre-
quired to bereimbursed under part 7 (commencing with
section 17500) of division 4 of title 2 of the Government
Code, other non—discretionary cost or savingsimposed
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on local agencies, or cost or savingsin federal funding
totheStateof California.

NO SIGNIFICANT STATEWIDE ADVERSE
ECONOMIC IMPACT DIRECTLY
AFFECTING BUSINESS

The Board has made an initial determination that the
adoption of the proposed amendments to Regulation
1699 will not have asignificant, statewide adverse eco-
nomic impact directly affecting business, including the
ability of California businesses to compete with busi-
nessesin other states.

Theadoption of the proposed amendmentsto Regula-
tion 1699 may affect small business.

NO COST IMPACTS TO PRIVATE PERSONS
OR BUSINESSES

TheBoard isnot aware of any cost impactsthat arep-
resentative private person or businesswould necessari-
ly incur in reasonable compliance with the proposed
action.

RESULTS OF THE ECONOMIC IMPACT
ASSESSMENT REQUIRED BY GOVERNMENT
CODE SECTION 11346.3, SUBDIVISION (b)

The Board has determined that the proposed amend-
mentsto Regulation 1699 are not amajor regulation, as
defined in Government Code section 11342.548 and
California Code of Regulations, title 1, section 2000.
Therefore, the Board has prepared the economicimpact
assessment required by Government Code section
11346.3, subdivision (b)(1), andincludeditintheinitial
statement of reasons. The Board hasdetermined that the
adoption of the proposed amendments to Regulation
1699 will neither create nor eliminate jobs in the State
of California nor result in the elimination of existing
businesses nor create or expand businessin the State of
Cdifornia. Furthermore, the Board has determined that
theadoption of the proposed amendmentsto Regulation
1699 will not affect the benefits of Regulation 1699 to
the health and welfare of California residents, worker
safety, or thestate’ senvironment.

NO SIGNIFICANT EFFECT ON
HOUSING COSTS

Theadoption of the proposed amendmentsto Regula-
tion 1699 will not have a significant effect on housing
costs.
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DETERMINATION REGARDING
ALTERNATIVES

TheBoard must determinethat no reasonablealterna-
tive considered by it or that has been otherwise identi-
fied and brought toitsattentionwould be moreeffective
in carrying out the purpose for which the action is pro-
posed, would be as effective and | ess burdensometo af -
fected private persons than the proposed action, or
would be more cost—effective to affected private per-
sonsand equally effective in implementing the statuto-
ry policy or other provision of law than the proposed
action.

CONTACT PERSONS

Questions regarding the substance of the proposed
amendments should be directed to Erin Dendorfer, Tax
Counsel, by telephone at (916) 322—-3283, by e-mail at
Erin.Dendorfer@boe.ca.gov, or by mail at State Board
of Equalization, Attn: Erin Dendorfer, MI1C:82, 450 N
Street, PO. Box 942879, Sacramento, CA 94279-0082.

Written commentsfor the Board’s consideration, no-
tice of intent to present testimony or witnesses at the
public hearing, and inquiries concerning the proposed
administrative action should be directed to Mr. Rick
Bennion, Regulations Coordinator, by telephone at
(916) 4452130, by fax at (916) 3243984, by e-mail at
Richard.Bennion@boe.cagov, or by mail at State
Board of Equalization, Attn: Rick Bennion, MIC:80,
450 N Street, PO. Box 942879, Sacramento, CA
94279-0080.

WRITTEN COMMENT PERIOD

The written comment period ends at 10:00 am. on
March 25, 2014, or as soon thereafter as the Board be-
gins the public hearing regarding the adoption of the
proposed amendments to Regulation 1699 during the
March 25, 2014, Board meeting. Written commentsre-
ceived by Mr. Rick Bennion at the postal address, email
address, or fax number provided above, prior to the
close of the written comment period, will be presented
tothe Board and the Board will consider the statements,
arguments, and/or contentions contained in those writ-
ten comments before the Board decides whether to
adopt the proposed amendments to Regulation 1699.
The Board will only consider written comments
received by that time.

AVAILABILITY OF INITIAL STATEMENT OF
REASONS AND TEXT OF
PROPOSED REGULATION

TheBoard has prepared an underscored and strikeout
version of the text of Regulation 1699 illustrating the



CALIFORNIA REGULATORY NOTICE REGISTER 2014, VOLUME NO. 6-Z

expressterms of the proposed amendments. The Board
has also prepared aninitial statement of reasonsfor the
adoption of the proposed amendments to Regulation
1699, which includes the economic impact assessment
required by Government Code section 11346.3, subdi-
vision (b)(1). These documents and all the information
onwhichtheproposed amendmentsare based areavail-
able to the public upon request. The rulemaking fileis
available for public inspection at 450 N Street, Sacra-
mento, California. The express terms of the proposed
amendments and the initial statement of reasons are
aso avalable on the Boad's Website at
www.boe.ca.gov.

SUBSTANTIALLY RELATED CHANGES
PURSUANT TO GOVERNMENT CODE
SECTION 11346.8

The Board may adopt the proposed amendments to
Regulation 1699 with changes that are nonsubstantial
or solely grammatical in nature, or sufficiently related
to the original proposed text that the public was ade-
quately placed on notice that the changes could result
fromthe originally proposed regul atory action. If asuf-
ficiently related change is made, the Board will make
thefull text of the proposed regul ation, with the change
clearly indicated, available to the public for at least 15
days before adoption. The text of the resulting regula-
tionwill be mailed to thoseinterested partieswho com-
mented on the original proposed regulation orally orin
writing or who asked to be informed of such changes.
Thetext of theresulting regul ation will also beavail able
to the public from Mr. Bennion. The Board will consid-
er written commentson theresulting regulation that are
received prior to adoption.

AVAILABILITY OF FINAL STATEMENT
OF REASONS

If the Board adoptsthe proposed amendmentsto Reg-
ulation 1699, the Board will prepare afinal statement of
reasons, which will be made available for inspection at
450 N Street, Sacramento, California, and available on
the Board’sWebsite at www.boe.ca.gov.
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TITLE 18. BOARD OF EQUALIZATION

The State Board of Equalization Proposesto
Adopt Amendmentsto California Code of
Regulations, Title 18,
Section 1603, Taxable Sales of Food Products

NOTICE ISHEREBY GIVEN

The State Board of Equalization (Board), pursuant to
theauthority vestedinit by Revenue and Taxation Code
(RTC) section 7051, proposes to adopt amendmentsto
CaliforniaCode of Regulations, title 18, section (Regu-
lation) 1603, Taxable Sales of Food Products. The pro-
posed amendmentsadd subdivision (u) totheregulation
to describe the term “mobile food vendors,” provide
that, “[for salesmade on and after July 1, 2014, unlessa
separate amount for tax reimbursement is added to the
price, mobile food vendors sales of taxable items are
presumed to be made on atax included basis,” and pro-
vide that the “ presumption does not apply when a mo-
bilefood vendorismaking salesasa’ caterer’ asdefined
in” subdivision (h)(1) of the regulation. The proposed
amendments are intended to make the regulation con-
sistent with the current practice in the mobile food in-
dustry, which is for mobile food vendors to include
salestax reimbursement intheir menu prices.

PUBLIC HEARING

The Board will conduct ameeting in the Auditorium
Room, at the California Public Utilities Commission’s
headquarters, located at 505 Van Ness Avenue, San
Francisco, Cdifornia, on March 25, 2014. The Board
will provide notice of the meeting to any personwho re-
quests that notice in writing and make the notice, in-
cluding the specific agenda for the meeting, available
on the Board's Website at www.boe.ca.gov at least 10
daysinadvanceof themeeting.

A public hearing regarding the proposed regulatory
actionwill beheld at 10:00 a.m. or as soon thereafter as
the matter may beheard on March 25, 2014. At thehear-
ing, any interested person may present or submit oral or
written statements, arguments, or contentions regard-
ing the adoption of the proposed amendments to
Regulation 1603.

AUTHORITY
RTC section 7051.

REFERENCE

RTC sections 6006, 6012, 6359, 6359.1, 6359.45,
6361, 6363, 6363.5, 6363.6, 6363.8, 6370, 6373, 6374,
and 6376.5.
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INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

CurrentLaw

Californiaimposes salestax on retailersfor the privi-
legeof selling tangible personal property at retail. (RTC
§ 6051.) Unless an exemption or exclusion applies, the
taxismeasured by aretailer’ sgrossreceiptsfromthere-
tail sale of tangible personal property in California
(RTC 88 6012, 6051.) Although salestax isimposed on
retailers, retailers may collect sales tax reimbursement
fromtheir customers.

Civil Code section 1656.1 providesthat whether are-
tailer may add salestax reimbursement tothe salesprice
of the tangible personal property sold at retail to a pur-
chaser depends solely upon the terms of the agreement
of sale. The salestax reimbursement may be shownasa
separately stated amount added to the stated sales price
of the tangible personal property or the salestax reim-
bursement may beincluded inthetotal pricechargedfor
tangible personal property. Under Civil Code section
1656.1, it shall be presumed that the parties agreed to
the addition of sales tax reimbursement to the sales
priceof tangiblepersonal property if theretailer postsin
hisor her premisesinalocation visibleto purchasers, or
includes on a price tag or in an advertisement or other
printed material directed to purchasers, a notice to the
effect that reimbursement for salestax will be added to
thesalespriceof all itemsor certainitems, whicheveris
applicable.

Regulation 1700 containsageneral presumption that
taxable tangible personal property is sold at a price
which includestax reimbursement if theretailer postsa
specifiedsigntothat effect.

In 2001, Regulation 1574, Vending Machine Opera-
tors, was amended to delete the specific requirement
that vending machine operators post a sign providing
that their sales are made on atax—included basis and to
instead provide that sales of tangible personal property
through vending machines are presumed to be made on
a tax—included basis notwithstanding the fact that the
signage discussed in Civil Code section 1656.1 is not
present. The amendments were based on the nature of
the vending machineindustry and the expectation from
customers purchasing items through vending machines
that al taxablesalesaremadeonatax—included basis.

Effect, Objective, and Benefits of the Proposed
Amendmentsto Regul ation 1603

Mobile food vendors sell food for immediate con-
sumption from motorized vehicles, such asfood trucks,
or un—motorized carts, such as hot dog carts. Mobile
food vendors do not generally have point—of—sale sys-
tems to calculate tax on individual transactions. Addi-
tionally, they often make sales in multiple tax districts

inagivenday and asaresult, their salesare often subject
to varying tax rates. Therefore, similar to vending ma-
chine operators, whose sales are discussed in Regula-
tion 1574, it iscommon practice in the mobile food in-
dustry for mobile food vendors to make sales on atax—
included basis and to round their menu prices to the
nearest quarter or dollar. And, smilar to the vending
machine operators, mobile food vendors intend for the
pricesthat they charge for the mealsthat they sell toin-
clude all applicable taxes, and their customers expect
that amounts for sales tax reimbursement are included
inthepricescharged by themobilefood vendors.

While the industry practice is for mobile food ven-
dors to include sales tax reimbursement in their menu
prices, during recent audits, many mobilefood vendors
did not have a sign posted stating that tax reimburse-
ment wasincluded intheir menu prices.

I nterested PartiesProcess

The Board's Business Taxes Committee (BTC) staff
drafted amendments adding a new subdivision (u) to
Regulation 1603 to address the mobile food vendors
signageissue. The draft amendments suggested adding
provisions to the regulation to describe the term “mo-
bile food vendors’ by providing that mobile food ven-
dors include retailers who sell food and beverage for
immediate consumption from motorized vehicles or
un—motorized carts, and provide that mobile food ven-
dors include vendors operating food trucks, coffee
carts, and hot dog carts. Thedraft amendmentsal so pro-
vided that effective July 1, 2014, sales by mobile food
vendors are presumed to be made on atax—included ba-
Sis, unless a separate amount for tax reimbursement is
added totheprice. And, thedraft amendments provided
that this presumption does not apply when a mobile
food vendor ismaking salesasa“ caterer” asdefinedin
subdivision (h)(1) of Regulation 1603.

BTC staff subsequently provided its draft amend-
ments to Regulation 1603 to the interested parties and
conducted an interested parties meeting in August
2013, to discuss the draft amendments. During the Au-
gust meeting, participants discussed the effect of the
presumption and asked BTC staff whether the new pre-
sumption might have someunintended effects, such as:
e Making it more likely for a person to be held

personally liable for sales tax liabilities owed by
its mobile food vending business under RTC
section 6829;

e Makingit morelikely for amobilefood vendor to
receivethe40 percent penalty imposed under RTC
section6597; and

e Potentially restricting mobile food vendors
participationinthe Board's Offersin Compromise
Program under RT C section 7093.6.
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However, as explained in more detail in the initial
statement of reasons, BT C staff determined that the po-
tential effect of the new presumption was limited, par-
ticularly because the presumption may be overcome.
And, BTC staff indicated that it was not necessary to re-
vise the proposed amendments to Regulation 1603 to
address the interested parties questions because the
new presumption, by itself, would not result in personal
liability under RTC section 6829 or the imposition of
the 40 percent penalty under RTC section 6597, and
would not prevent a mobile food vendor from partici-
patinginthe Offersin Compromise Program.

Followingtheinterested parties meeting, other Board
staff recommended that new subdivision (u) be revised
to remove the language indicating that the new pre-
sumption will be “[e]ffective July 1, 2014" and instead
include new language stating that it will apply to
“[slales made on or after July 1, 2014.” BTC staff
agreed that the changes would make the application of
the new presumption more clear and revised the draft
amendmentstotheregulation, accordingly.

November 19, 2013, BTC Meeting

Subsequently, BTC staff prepared Formal 1ssue Pa-
per 13-009 and distributed it to the Board Membersfor
consideration at the Board's November 19, 2013, BTC
meeting. Formal Issue Paper 13-009 recommended
that the Board propose to add new subdivision (u) to
Regulation 1603 which generally describes “mobile
food vendors,” and provides that, “[f]or sales made on
and after July 1, 2014, unless a separate amount for tax
reimbursement is added to the price of meals, amobile
food vendors' sales of taxableitemsare presumed to be
made on atax included basis,” and provide that “[t]his
presumption does not apply when amobilefood vendor
ismaking salesasa’caterer’” asdefined in subdivision
(h)(1) of Regulation 1603.

At theconclusion of theBoard’ sdiscussion of Formal
Issue Paper 13-009 during the November 19, 2013,
Business Taxes Committee meeting, the Board Mem-
bers unanimously voted to propose the amendments to
Regulation 1603 recommended in the formal issue
paper.

The Board anti ci patesthat the proposed amendments
to Regulation 1603 will promote fairness and benefit
taxpayers, Board staff, and the Board by providing reg-
ulatory provisionsconsistent withindustry practiceand
the understanding of mobilefood vendorsandtheir cus-
tomers that mobile food vendors' sales are made on a
tax—includedbasis.

The Board has performed an evaluation of whether
the proposed amendments to Regulation 1603 are in-
consistent or incompatible with existing state regula-
tionsand determined that the proposed amendmentsare
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not inconsistent or incompatiblewith existing statereg-
ulations. This is because the proposed amendments to
Regulation 1603 are consistent with the 2001 amend-
ments to Regulation 1574, discussed above, and there
areno other salesand usetax regulationsthat specifical-
ly apply to mobile food vendors' collection of salestax
reimbursement. In addition, the Board has determined
that there are no comparablefederal regulations or stat-
utesto Regulation 1603 or the proposed amendmentsto
Regulation 1603.

NO MANDATE ON LOCAL AGENCIES AND
SCHOOL DISTRICTS

The Board has determined that the adoption of the
proposed amendments to Regulation 1603 will not im-
pose amandate on local agenciesor school districts, in-
cluding amandate that is required to be reimbursed un-
der part 7 (commencing with section 17500) of division
4 of title2 of the Government Code.

NO COST OR SAVINGS TO STATE AGENCIES,
LOCAL AGENCIES, AND SCHOOL DISTRICTS

The Board has determined that the adoption of the
proposed amendmentsto Regulation 1603 will resultin
no direct or indirect cost or savingsto any state agency,
any cost to local agencies or school districtsthat isre-
quired to bereimbursed under part 7 (commencing with
section 17500) of division 4 of title 2 of the Government
Code, other non—discretionary cost or savingsimposed
onlocal agencies, or cost or savingsin federal funding
tothe Stateof California

NO SIGNIFICANT STATEWIDE ADVERSE
ECONOMIC IMPACT DIRECTLY
AFFECTING BUSINESS

The Board has made an initial determination that the
adoption of the proposed amendments to Regulation
1603 will not have asignificant, statewide adverse eco-
nomic impact directly affecting business, including the
ability of California businesses to compete with busi-
nessesin other states.

Theadoption of the proposed amendmentsto Regul a-
tion 1603 may affect small business.

NO COST IMPACTS TO PRIVATE PERSONS
OR BUSINESSES

TheBoard isnot aware of any cost impactsthat arep-
resentative private person or business would necessari-
ly incur in reasonable compliance with the proposed
action.
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RESULTS OF THE ECONOMIC IMPACT
ASSESSMENT REQUIRED BY GOVERNMENT
CODE SECTION 11346.3, SUBDIVISION (b)

The Board has determined that the proposed amend-
mentsto Regulation 1603 are not amajor regulation, as
defined in Government Code section 11342.548 and
Cdifornia Code of Regulations, title 1, section 2000.
Therefore, the Board has prepared the economicimpact
assessment required by Government Code section
11346.3, subdivision (b)(1), and includeditintheinitial
statement of reasons. The Board hasdetermined that the
adoption of the proposed amendments to Regulation
1603 will neither create nor eliminate jobs in the State
of California nor result in the elimination of existing
businesses nor create or expand businessin the State of
Cdifornia. Furthermore, the Board has determined that
theadoption of the proposed amendmentsto Regulation
1603 will not affect the benefits of Regulation 1603 to
the health and welfare of California residents, worker
safety, or the state’ senvironment.

NO SIGNIFICANT EFFECT ON
HOUSING COSTS

Theadoption of the proposed amendmentsto Regula-
tion 1603 will not have a significant effect on housing
costs.

DETERMINATION REGARDING
ALTERNATIVES

TheBoard must determinethat no reasonableaterna-
tive considered by it or that has been otherwise identi-
fied and brought toitsattention would bemoreeffective
in carrying out the purpose for which the action is pro-
posed, would be as effective and | ess burdensometo af -
fected private persons than the proposed action, or
would bemore cost effectiveto affected private persons
and equally effective in implementing the statutory
policy or other provision of law than the proposed
action.

CONTACT PERSONS

Questions regarding the substance of the proposed
amendments should be directed to Cary Huxsoll, Tax
Counsel 111, by telephone at (916) 323-3092, by e-mail
at Cary.Huxsoll @boe.ca.gov, or by mail at State Board
of Equalization, Attn: Cary Huxsoll, MIC:82, 450 N
Street, PO. Box 942879, Sacramento, CA 94279-0082.

Written comments for the Board’s consideration, no-
tice of intent to present testimony or witnesses at the
public hearing, and inquiries concerning the proposed
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administrative action should be directed to Mr. Rick
Bennion, Regulations Coordinator, by telephone at
(916) 4452130, by fax at (916) 3243984, by e-mail at
Richard.Bennion@boe.ca.gov, or by mail at State
Board of Equalization, Attn: Rick Bennion, MIC:80,
450 N Street, PO. Box 942879, Sacramento, CA
94279-0080.

WRITTEN COMMENT PERIOD

The written comment period ends at 10:00 am. on
March 25, 2014, or as soon thereafter as the Board be-
gins the public hearing regarding the adoption of the
proposed amendments to Regulation 1603 during the
March 25-26, 2014, Board meeting. Written comments
received by Mr. Rick Bennion at the postal address,
email address, or fax number provided above, prior to
the close of the written comment period, will be pres-
ented to the Board and the Board will consider the state-
ments, arguments, and/or contentions contained in
those written comments before the Board decides
whether to adopt the proposed amendments to Regula-
tion 1603. The Board will only consider written com-
mentsreceived by that time.

AVAILABILITY OF INITIAL STATEMENT OF
REASONS AND TEXT OF
PROPOSED REGULATION

The Board has prepared an underscored and strikeout
version of the text of Regulation 1603 illustrating the
express terms of the proposed amendments. The Board
has also prepared aninitial statement of reasonsfor the
adoption of the proposed amendments to Regulation
1603, which includes the economic impact assessment
required by Government Code section 11346.3, subdi-
vision (b)(1). These documents and all the information
onwhichthe proposed amendmentsare based areavail-
able to the public upon request. The rulemaking fileis
available for public inspection at 450 N Street, Sacra-
mento, California. The express terms of the proposed
amendments and the initial statement of reasons are
aso avalable on the Boad's Website at
WwWw.boe.ca.gov.

SUBSTANTIALLY RELATED CHANGES
PURSUANT TO GOVERNMENT CODE
SECTION 11346.8

The Board may adopt the proposed amendments to
Regulation 1603 with changes that are nonsubstantial
or solely grammatical in nature, or sufficiently related
to the original proposed text that the public was ade-
quately placed on notice that the changes could result
fromtheoriginally proposed regulatory action. If asuf-
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ficiently related change is made, the Board will make
thefull text of the proposed regul ation, with the change
clearly indicated, available to the public for at least 15
days before adoption. The text of the resulting regula-
tionwill be mailed to thoseinterested partieswho com-
mented on the original proposed regulation orally orin
writing or who asked to be informed of such changes.
Thetext of theresulting regulationwill alsobeavailable
to the public from Mr. Bennion. The Board will consid-
er written comments on the resulting regul ation that are
received prior to adoption.

AVAILABILITY OF FINAL STATEMENT
OF REASONS

If the Board adoptsthe proposed amendmentsto Reg-
ulation 1603, the Board will prepare afinal statement of
reasons, which will be made available for inspection at
450 N Street, Sacramento, California, and available on
theBoard'sWebsiteat www. boe. ca.gov.

TITLE 18. FRANCHISE TAX BOARD

As required by Section 11346.4 of the Government
Code, the Franchise Tax Board hereby gives notice of
its intention to adopt California Code of Regulations,
title 18, section 17942, pertaining tothelimited liability
company (“LLC") fee. Therewill not be a public hear-
ing unless requested by an interested person at least 15
days before the close of the written comment period.
Any request for apublic hearing should be submitted to
the agency officer named below. Government Code
section 15702, subdivision (b), provides for consider-
ation by the three-member Franchise Tax Board of any
proposed regulatory action if any person makes such
reguest inwriting.

WRITTEN COMMENT PERIOD

Written comments will be accepted until 5:00 p.m.,
March 27, 2014. All relevant matters presented will be
considered beforethe proposed regul atory action istak-
en. Comments should be submitted to the agency offi-
cersnamed bel ow.

AUTHORITY & REFERENCE

Revenue and Taxation Code (“RTC") section 19503
authorizesthe Franchise Tax Board to prescriberegula-
tions necessary for the enforcement of Part 10 (com-
mencing with section 17001), Part 10.2 (commencing
with section 18401), Part 10.7 (commencing with sec-
tion 21001) and Part 11 (commencing with section
23001). Regulating under RTC section 17942 is neces-
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sary to provide guidance and examples for the proper
applicationandimplementation of RTC section 17942.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

LL Csdoing businessin Californiaarerequiredto pay
an annual fee to the Franchise Tax Board based on the
total amount of incomeattributableto Californiaduring
the taxable year. In 2007, the requirement to pay an
annual feewasamended to addressconcernsthat thefee
was based in part onincome not attributableto Califor-
nia. The objective of this proposed regulationisto pro-
vide clarification and offer guidance to LLCs doing
businessin California, and thus, those that are required
to pay theannual fee, astothe proper methodol ogy to be
usedincalculating suchfee.

Regulation section 17942, subsection (a) — General
Rule

Subsection (a) of the regulation restates the general
rulethat every LL C subject to Californiataxation must
pay an annual fee determined by the“total incomefrom
all sources derived from or attributable to this state.”
Thisfeeisin addition to the tax imposed on LL Cs pur-
suanttoRTC section 17941.

Regulation section 17942, subsection
Definitions

Subsection (b) defines“total incomefrom all sources
derived from or attributable to this state,” and isare-
statement of the rule outlined in RTC section
17942(b)(1)(A):

(b) “ Total incomefrom all sourcesderived fromor
attributable to this state” means gross income, as
defined in Revenue and Taxation Code section
24271, plusthe cost of goodssold that ispaidinor
incurred in connection with the trade or business
of the taxpayer. This amount does not include,
however, any allocation or attribution of incomeor
gain or distributions made to the limited liability
company in its capacity as a member or holder of
an economic interest in another limited liability
company, so long as the income of the limited
liability company that earned theincomewasitsel f
subject to the fee described in Revenue and
Taxation Codesection 17942.

Subsection (b) also provides an example of the ap-
plication of the definition. The example illustrates the
meaning of ataxpayer being “subjectto” anLLCfee. In
the example, LLC A owns an interest in another LLC,
LLC B, which has $200,000 of total income from all
sources derived from or attributable to California. The
example concludesthat because LL C B hasincome be-
low $250,000, it isnot required to pay an LLC fee. Fur-
thermore, in determining thefeeowed by LLCA, LLC

(b)
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A'sdistributive shareof LLC B’sincomewill not bein-
cludedin LLC A'stotal income from all sources attrib-
utable to this state because LL C B’sincome was “ sub-
jectto” theL L Cfeeeventhoughit doesnot owethefee.

Requlation section 17942, subsection (c) — Treatment
of Pass—through Entities

Subsection (c) of the regulation explainsthat income
and distributions received from pass-through entities,
other than LL Csthat are also subject to the fee, must be
included in the base for calculating the LLC fee. These
amountsinclude an LLC'sdistributive share of apass—
through entity’s cost of goods sold. Subsection (c) fur-
ther providesthat items of income received from pass—
through entitiesnot subject tothe LL C feemust becom-
puted and assigned for purposesof theLLCfee, just like
any item of income derived directly by the LLC. The
subsection provides:

(c) “Itemsof total incomefrom all sourcesderived
from or attributable to this state that a limited
liability company receives from pass—through
entities, other than other limited liability
companies that are themselves subject to the fee,
must be computed and assigned for purposesof the
limited liability company fee calculation. This
means that a limited liability company’s
distributive share of items allocated to it by
another pass—through entity that is not itself a
limited liability company must be adjusted to
include cost of goodssold, if applicable, inorder to
computethecorrect amount of total incomefor fee
purposes.

Theexamplein subsection (c) illustrateshow an LLC
with a 50 percent interest in a partnership will be allo-
cated not only 50 percent of the partnership’s total in-
come, it will also beallocated 50 percent of the partner-
ship’s cost of goods sold for purposes of cal culating the
LLCfee.

Regulation section 17942, subsection
Assignment Rules

Subsection (d) explains that to determine total in-
come from all sources derived from or attributable to
this state, the assignment rules of RTC sections 25135
and 25136, and the regul ations thereunder, as modified
by regulations under RTC section 25137, other than
those provisions that exclude receipts from the sales
factor, areto be utilized. Subsection (d)(1) explainsthat
for LLC fee purposes, income derived from the passive
holding of intangible property must be assigned to the
location where theintangible property ismanaged. The
examplein subsection (d)(1) positsan IndianaL L C that
holdsaportfolio of bondsand employsaportfolio man-
ager who islocated in Nevada. Under the example, the
interest income from the bonds will be assigned to Ne-
vadafor LL Cfeepurposes. Thissubsectionisnecessary

(d)
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because the rules contained in Regulation section
25137(c)(1)(C) may exclude these receipts and not as-
sign them to alocation. However, in the context of the
LLC fee, these receipts must be assigned to alocation
pursuant to RTC section 17942(b)(1)(B). By providing
aclear rule, the fee calculation is made more certain,
consistent with a comment made during the Interested
PartiesMeeting process.
Regulation section 17942, subsection (d)(2) —
Occasional Salesand Single SalesFactor

Subsection (d)(2) provides that while an occasional
salemay be excluded from the salesfactor of the appor-
tionment formula pursuant to Regulation section
25137, for LLC fee purposes RTC sections 25135 and
25136 apply, and the occasional sale must be assigned
pursuant to the rules contained therein. In addition, this
subsection clarifies by examplethat if ataxpayer elects
the singlefactor sales apportionment methodology
pursuant to RTC section 25128.5, then the taxpayer
must apply the same assignment rules for purposes of
calculating the LLC fee. This subsection is necessary
because of RTC section 17942(b)(1)(B), which pro-
videsthat the provisions of RTC section 25137 that ex-
clude receipts from the sales factor do not apply to the
calculationof theLLCfee.

Regulation section 17942, subsection (d)(3) —
Assignment of Pass-through Income

Subsection (d)(3) providesarulethat total incomere-
ceived from a pass—through entity, other than as pro-
vided in subsection (b) of the regulation, shall be as-
signed to the state where the partnership assignsthein-
come on the Schedule K—1 provided to the LLC. This
rule constitutesacatch—all provisionfor theassignment
of receiptsfrom pass-through entitiesthat iseasy to ap-
ply becauseit relieson information already provided to
theholder of theinterest, the Schedule K-1.
Regulation section 17942, subsection (€)
Simplification Rulefor I ntrastate Businesses

Subsection (e) explainsthat if an LLC conductsall of
itsbusinessin California, then it may calculate itstotal
income without regard to the above assignment rules
because the same amount of LLC fee will result under
either method.
Regul ation section 17942, subsection (f) — Alternative
M ethod

Subsection (f) provides an aternative method for as-
signing total income from all sources derived from or
attributableto this state. Thisalternative methodispro-
vided in response to comments made during the Inter-
ested Parties M eeting processthat there should beaway
to calculate the feethat doesnot requirelooking at each
item of income individually, especially when it isclear
that the LLC will easily exceed the $5 million threshold
for theimposition of themaximum_LLCfee.
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Regulation section 17942, subsection (f)(1)

Consistency and Compatibility with Existing State

Alternative M ethod for SalesFactor Over $5Million

Subsection (f)(1) provides that if the LLC reportsto
its members a sales factor numerator over $5 million,
the Franchise Tax Board will accept that amount as a
proxy for “total income from all sources derived from
or attributable to this state” for purposes of calculating
the LLC fee because reporting any larger amount will
havenoimpact onthefee. The use of the salesfactor nu-
merator is reasonable because similar rules are used to
assign each item of income for fee purposes to those
used for apportionment purposes in calculating the
salesfactor numerator for California.

Regulation section 17942, subsection (f)(2)
Alternative M ethod for Sales Factor Under $5Million

Subsection (f)(2) provides that if an LLC reports a
sales factor numerator below $5 million, it may still
choose to use the aternative method. However, in cal-
culatingthe LLC feeit must adjust the numerator by in-
cluding al items of total income that were previously
characterized as nonbusiness income for apportion-
ment purposes. (Subsection (f)(2)(A).) In addition, the
numerator must be adjusted to include all items of total
incomethat wereexcluded fromthe salesfactor entirely
pursuant to regul ationsunder RTC section 25137. (Sub-
section (f)(2)(B).) Lastly, the numerator must be ad-
justedtoremoveall itemsof total incomereceived from
other LL Csthat were also subject to the LL C fee (sub-
section (f)(2)(C)), consistent with subsection (b) of this
regulation.

Regul ation section 17942, subsection ()

Subsection (g) provides that the proposed regulation
would be retroactive in application to January 1, 2012.
Under RTC section 19503, subdivision (b)(1), no regu-
lation relating to Part 10 (commencing with Section
17001) “shall apply to any taxable year ending before
the date on which any notice substantially describing
the expected contents of any regulation isissued to the
public.” The Franchise Tax Board issued notice sub-
stantially describing the expected contentsfor thisregu-
lation to the public during the Interested Parties Meet-
ing on Octaber 4, 2011. Accordingly, the Franchise Tax
Board may prescribethat thisregulation be applied ret-
roactively to 2012 or thereafter.

Anticipated Benefitsfrom the Proposed Regul ation

Taxpayerswill benefit from guidancein the proposed
regulation, thus reducing the burdens and costs of cal-
culating the LLC annual fee. Moreover, the rules out-
lined in the proposed regulation will resultin fewer dis-
putes arising from calculating the LLC fee, reducing
taxpayers' time and costs to pursue such disputes. The
Franchise Tax Board will also save resources through
enhanced taxpayer compliance.
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Regulations

During the process of developing thisregulation, the
Franchise Tax Board, per Government Code section
11346.5(a)(3)(D), hasconducted asearch of any similar
regulationsonthistopic and hasconcluded that thisreg-
ulation is neither inconsistent nor incompatible with
existing regulations.

DISCLOSURES REGARDING THE PROPOSED
REGULATORY ACTION

Mandateonlocal agenciesand school districts: None.

Cost or savingsto any stateagencies: None.

Costtoany local agency or school district which must
be reimbursed under Part 7, commencing with Govern-
ment Codesection 17500, of Division4: None.

Other non—discretionary cost or savings imposed
uponlocal agencies: None.

Cost or savingsinfederal fundingtothestate: None.

Significant statewide adverse economic impact di-
rectly affecting business including the ability of
California businesses to compete with businesses in
other states: None.

Cost impact to directly affected private persons/busi-
nesses potential: The agency is not aware of any cost
impacts that arepresentative private person or business
would necessarily incur in reasonable compliance with
the proposed action.

Effect on small business: The department has made
an initial determination that the adoption of the pro-
posed regulation will not affect small businesses. The
proposed regulation merely clarifies existing require-
mentsimposed by RTC section 17942, and doesnot im-
pose any additional requirements. The department does
not expect the proposed regulation to have any impact
on the number of small businesses, nor does it create
additional reporting requirementsfor small businesses.

Significant effect on housing costs: None.

RESULTS OF THE ECONOMIC
IMPACT ANALY SIS

Pursuant to Government Code section 11346.3, sub-
division (b), the Franchise Tax Board hasdeterminedin
the economic impact analysis that there are no effects
onthe creation or elimination of jobsin the state, no ef-
fect on the creation of new businesses or elimination or
expansion of existing business with the state, and that
the proposed Regul ation section 17942 will benefit tax-
payersby clarifying therulesfor calculating the annual
LLCfee.

Benefits of theregulation to the health and welfare of
Cdliforniaresidents, worker safety, and the state’ senvi-
ronment: None. For additional information on benefits,
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please see “Anticipated Benefits’ under the

Informative Digest/Policy Statement Overview.

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code section
11346.5, subdivision (a8)(13), the Franchise Tax Board
must determinethat no reasonable alternativeit consid-
ered or that has otherwise beenidentified and brought to
the attention of the agency would be more effectivein
carrying out the purpose for which the action is pro-
posed, would be as effective and | ess burdensometo af -
fected private persons that the proposed regulatory ac-
tion, or would bemore cost—effectiveto affected private
persons and equally effective in implementing the stat-
utory policy or other provision of law.

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS

TheFranchise Tax Board hasprepared aninitial state-
ment of reasonsfor the proposed regulatory action. The
expresstermsof the proposed regul atory action, theini-
tial statement of reasons for the regulatory action, and
al theinformation upon which the proposed regulatory
action is based are available upon request from the
agency officer named below. When the final statement
of reasonsisavailable, it can be obtained by contacting
the agency officer named below, or by accessing the
Franchise Tax Board’ swebsiteat www.ftb.ca.gov.

CHANGE OR MODIFICATION OF ACTIONS

The regulations and amendments may also be
adopted with modifications if the changes are non—
substantive or the resulting regulations are sufficiently
related to thetext madeavail abletothe public sothat the
public was adequately placed on notice that the regula-
tions as modified could result from that originally pro-
posed. The text of the regulations as modified will be
made availableto the public at least 15 daysprior to the
date on which the regulations are adopted. Requestsfor
copiesof any modified regul ations should be sent to the
attention of theagency officer named bel ow.

ADDITIONAL COMMENTS

If ahearing is held, the hearing room will be accessi-
ble to persons with physical disabilities. Any person
who isin need of alanguage interpreter, including sign
language, should contact the officer named below at
least two weeks prior to any scheduled hearing so that
theservicesof aninterpreter may bearranged.
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CONTACT

All inquiries concerning this notice or the hearing
should bedirected to Colleen Berwick at Franchise Tax
Board, Lega Division, PO. Box 1720, Rancho Cordo-
va, CA 95741-1720; Telephone: (916) 845-3306; Fax:
(916) 845-3648: E-Mail: Colleen.Berwick@ftb.
ca.gov. In addition, all questions on the application of
Regulation section 17942 should be directed to Doug
Barish; Telephone: (916) 845-7839 or E-Mail:
Douglas.Barish@ftb.ca.gov. This notice, the initia
statement of reasons and expressterms of the proposed
regulation are also available at the Franchise Tax
Board’ swebsiteat www.ftb.ca.gov.

GENERAL PUBLIC INTEREST

DEPARTMENT OF MOTOR VEHICLES

Invitation to Pre—notice Public Discussions on
Proposed Regulations
Autonomous Vehicles

Pursuant to Government Code section 11346.45, the
Department of Motor Vehicles (department) has set the
time and place for the public to participate in discus-
sionsto facilitate the devel opment of proposed regula-
tionsrelated to the operation of AutonomousVehicles.

The department will hold the workshop beginning at
10:00 am. on Tuesday, March 11, 2014, at the depart-
ment’s headquartersofficeat 2415 First Avenue, Sacra-
mento, California Theworkshopwill beheldintheAs-
sembly Room, which is accessible to persons with dis-
abilities. The Assembly Room is located in a secure
areaof thebuilding so pleasecheck inat thesecurity sta-
tion. Parking near the headquarters complex is limited
sopleaseplanaccordingly.

Senate Bill 1298 (Chapter 570; Statutes of 2012) en-
acted Vehicle Code Section 38750 which requires the
department to adopt regul ationsestablishing certain ve-
hi cle equi pment requirements, equipment performance
standards, safety certifications, and any other matters
that the department concludesisnecessary to ensurethe
safe operation of autonomous vehicles on public roads,
with or without the presence of a driver inside the ve-
hicle. This public workshop will focus on the depart-
ment’s second regulatory proposal related to the de-
ployment or operation of autonomous vehicles on pub-
lic roads in situations other than testing. The operation
of autonomous vehicleson public roadsfor the purpose
of testing i sthe subject of aseparateregulatory proposal
(See Regulatory Notice No. 2013-1113-02, which was
publishedintheNotice Register).
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To ensure public participation, the department re-
quests that you send notice to the e-mail address pro-
vided at the bottom of this notice, indicating that you
will be participating in theworkshop. At the workshop,
any interested person may present statements, argu-
ments, or contentions (orally, in writing, or both) that
are relevant to the development of the regulations re-
quired by Vehicle Code Section 38750 as described
above. A full agendawill be provided prior to thework-
shop and will be available onthe department’ sweb site.
Those planning to attend and participate in the work-
shop should notify the department of their attendance at
the contact e-mail listed below by February 28, 2014.
Failure to provide notification does not preclude any
interested partiesfrom participating inthisworkshop.

Participation in the workshop will be in addition to,
and not in substitution for, any participation in the for-
mal rulemaking process. This invitation does not
constitute Notice of Proposed Action under the Admin-
istrative Procedure Act. Consequently, comments (oral
or written) received in connection with the workshop
will not beincludedintheformal rulemakingfile. Simi-
larly, the department is not required to respond to com-
ments received in connection with the workshop.
Therefore, if you wish to have comments included in
the rulemaking file, or to require the department to re-
spond to them as part of the process by which it adopts
the regulations, you must present your comments dur-
ing the formal public comment period according to the
proceduresoutlinedin the Notice of Proposed Action at
the time that document isissued, regardless of whether
the comments have been made in connection with the

workshop.

If you have any questions, please contact Randi Cal-
kins a (916) 6576469 or by emal at
L Regulations@dmv.ca.gov.

DEPARTMENT OF MOTOR VEHICLES

Invitation to Pre-notice Public Discussions on
Proposed Regulations Eligibility and Required
Documentation for aDriver’'s License

Pursuant to Government Code section 11346.45, the
Department of Motor Vehicles (department) has set the
time and place for the public to participate in discus-
sionsto facilitate the development of proposed regula-
tions related to the eligibility and documentation re-
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quirements for a driver’s license applicant who is un-
able to provide satisfactory proof that his or her pres-
ence in the United States is authorized under federal
law.

The department will hold the workshop from 6:00
p.m.t08:00p.m.onThursday, February 13,2014, at:

Bell Community Center
6250 PineAvenue
Bell, California90201

Assembly Bill 60 (Chapter 524; Statutes of 2013) re-
quiresthe department toissuean original driver license
to an applicant who is unable to submit satisfactory
proof that hisor her presencein the United Statesis au-
thorized under federal law if he or she meets all other
qualifications for licensure and provides satisfactory
proof to the department of his or her identity and
Cdlifornia residency. AB 60 additionally requires the
department to devel op regulations and consult with in-
terested parties in an effort to assist the department in
identifying documents that will be acceptable for pur-
poses of providing documentation to establish identity
andresidency.

At the workshop, any interested person may present
statements, arguments, or contentions (orally, in writ-
ing, or both) that are relevant to the devel opment of the
regulations as required by AB 60. A sign—in sheet will
be provided at the workshop in order to conduct an or-
derly mesting.

Participation in the workshop will be in addition to,
and not in substitution for, any participation in the for-
mal rulemaking process. This invitation does not
constitute Notice of Proposed Action under the Admin-
istrative Procedure Act. Consequently, comments (oral
or written) received in connection with the workshop
will not beincludedintheformal rulemakingfile. Simi-
larly, the department is not required to respond to com-
ments received in connection with the workshop.
Therefore, if you wish to have comments included in
the rulemaking file, or to require the department to re-
spond to them as part of the process by which it adopts
the regulations, you must present your comments dur-
ing the formal public comment period according to the
proceduresoutlined in the Notice of Proposed Action at
the time that document isissued, regardless of whether
the comments have been made in connection with the
workshop.

If you have any questions, please contact Brian
Soublet at (916) 657-6469 or by e-mail at
L Regulations@dmv.ca.gov.
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DEPARTMENT OF TOXIC SUBSTANCES
CONTROL

AAD DISTRIBUTION AND DRY CLEANING
SERVICES, INC.

PROPOSED CONSENT DECREE
(SETTLEMENT AGREEMENT)

30-Day Public Comment Period: February 7 through
March 10, 2014

WHAT IS BEING PROPOSED: The Cdlifornia
Department of Toxic Substances Control (“DTSC”) in-
vites the public to review and comment on a proposed
Consent Decree regarding the former AAD Distribu-
tion and Dry Cleaning Services, Inc. (“AAD") facility
|ocated at 2306 East 38th Street in Vernon, Caifornia
(“Site”) as authorized by the Comprehensive Environ-
mental Response, Compensation, and Liability Act
(“CERCLA"). On January 21, 2014, DTSC lodged the
proposed Consent Decreein Department of Toxic Sub-
stancesControl v. Allen’sFormal Wear, Inc., etal., Case
No. CV13-5068-GHK (JCGx), with the United States
District Court for the Central District of California. The
proposed Consent Decree resolves claims against Al-
len’s Formal Wear, Inc., Allied Waste Services of NA,
LLC, Bayside Cleaners & Laundry Corp., Beverley
Crest Cleaners, COTT Services, Inc., Continental
Cleaners, Continental Heat Treating, Inc., Four Seasons
Resort Club Management, Inc., Four Seasons Hotel
Limited, Burton Way Hotels, LLC, ACC Company,
Grand Laundry, Inc., Keyes Auto Body Inc., Mandalay
Corp., PeninsulaBeverly HillsHotel Management Inc.,
Power Professional Cleaners Corp, Rohr, Inc., Scott
Robinson Pontiac, Inc., and Westside Investments, Inc.,
for their contributions to contamination at the Siteas a
result of sending hazardouswastetothe AAD facility.

Investigations conducted at the Site have detected the
presence of perchloroethylene (“PCE”) in the soil be-

neath the Site. The Site remains contaminated with haz-
ardous substances, including PCE, and remains the
source of threatened releases of hazardous substances
into the environment. Although DTSC has not selected
afina remedy for the Site, the PCE contamination at,
beneath, and/or from the Site requires further action by
DTSC.

WHERE DO | GET MORE INFORMATION:
Copiesof the proposed Consent Decree and other Site—
related documents are available by contacting the
DTSC Project Manager listed below; online at the
DTSC EnviroStor website: http://www.envirostor.
dtsc.ca.gov/public/profile_report.asp?global
id=19000031 on the Activitiestab; or at the DTSC Re-
gional Records Office, File Room (by appointment
only), 9211 Oakdale Avenue, Chatsworth, CA 91311,
Phone: Glenn Castillo (818) 717-6522.

WHERE TO SEND COMMENTS: Comments
concerning the proposed Consent Decree should in-
clude“AAD CD Comment” in the subject line of your
e-mail or letter. All comments must be postmarked or
e—mailed by March 10, 2014 and submitted to:

Lori Parnass

DTSCProject Manager

9211 Oakdale Avenue

Chatsworth, California91311-6505
L ori.Parnass@dtsc.ca.gov

(818) 7176597

For moreinformation, contact:
Mary SueMaurer

Public Participation Specialist
Mary. Maurer @dtsc.ca.gov
(818) 7176566

For mediainquiries, contact:
Sandy Nax

Public Information Officer
Sandy.Nax@dtsc.ca.gov
(916) 327-6114
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Departan‘lento‘de Control de Sustanclas Téxicas . . FEBRERO DE 2014

Aviso PUblico

La misién del DTSC es proteger a la gente y al medio ambiente de Cahforma de los efectos daiiinos de sustanc1as téxicas a través de la
restauracién de recursos contammados aplicacion, regulacién y prevencién de la contaminacién.

AAD DISTRIBUTION AND DRY CLEANING SERVICES, INC
DECRETO PROPUESTO DE CONSENTIMIENTO
(ACUERDO DE RESOLUCION)

.Penodo de Comentarios Piblicos de 30 dfas: 7 de tebrero. al 10 de marzo de 2014

,

¢QUE ESTA PROPUESTO?: El Departamento de Control de Sustancias Téxicas de California (“DTSC”, por sus siglas en
inglés) invita al piblico a revisat y comentar acerca de un Decteto propuesto de Consentimiento en relacién con la antigua
instalacién AAD Disttibution and Dty Cleaning Services, Inc. (“AAD”,por sus siglas en inglés) ubicada en el 2306 de Fast 38th
Street en Vernon, California (“el Sitio”) segtin lo autorizado por la Ley Integral de Respuesta, Compensacién y Responsabilidad
Civil Ambiental (“CERCLA”, por sus siglas en inglés). El 21 de enero de 2014 el DTSC intetpuso uti Decteto propuesto de
Consentimiento en Department of Toscic Substances Control v. Allen’s Formal Wear, In., ¢t al., Caso No. CV13-5068-GHK (JCGx), ante
el Tribunal de Distrito de los Estados Unidos pata el Distrito Central de California. El Decreto propuesto de. Consentimiento

* resuelve demandas en contra de Allen’s Formal Weat, Inc., Allied Waste Services of NA, LLC, Bayside Cleanets & Laundty Cotp., .
Beverley Crest Cleaners, COIT Setvices, Inc., Contmental Cleanets, Continental Heat Treating, Inc., Four Seasons Resort Club
Management, Inc.,, Four Seasons Hotel Limitcd, Burton Way Hotels, LL.C, ACC Company, Grand Laundry, Inc,, Keyes Auto
Body Inc., Mandalay Corp., Peninsula Beverly Hills Hotel Management Inc., Powet Professional Cleanets Cotp, Rohr, Inc., Scott
Robinson Ponuac Inc. y Westside Investments, Inc , por su contribucién a Ia contaminacién en el Sitio como resultado del envio
de residuos peligrosos a la instalacién AAD.

. Las investigaciones realizadas en el Sitio han detectado la presencia de perclotoetileno (“PCE”) en el suelo debajo del Sitio. El Sitio
permanece contaminado con sustancias peligrosas, incluyendo PCE y continia siendo la fuente de amenazantes emisiones de
sustancias peligrosas al ambiente. A pesat de que el DTSC 1o ha seleccionado un temedio ﬁnal para ¢l Sitio, la contaminacién pot + |
PCE en, debajo y/o desde el Sitio tequiere nuevas medidas por parte del DTSC. ‘

¢DONDE PUEDO OBTENER MAS INFORMACION?: Copias del Decteto propuesto de Consentimiento y otros
* documentos relativos al Sitio se encuentran d1spombles contactando al Getente de Proyecto del DTSC, tmencionado -
postenormente, en linea al sitio web Envu:oStor del DTSC: .

t.dts ] 1 1 31 en la pestafia Activities; o en la Sala de
.Al:chlvos dc la Oﬁcma chmnal de Regist:ros del DTSC (umcamente por medio de cita) en el 9211 de Oakdale Avenue,
Chatsworth, CA 91311, Teléfono: Glenn Castillo (818) 717-6522. -

¢A DONDE ENVIAR COMENTARIOS?: Los comentatios relativos al Decreto propuesto de Consentimiento deberdn incluir
“Comentatio AAD CD” en la linea de asunto de su cotreo electtdnico o catta. Todos los comentatios deberin tener sello postal o
ser enviados pot: cotteo electrénico a més tardar el 10 de matzo de 2014 y dirigidos a:

Loti Parnass " Para mayor informacién contacte: Para consultas de medios, contacte:
Gerente de Proyecto del DT1SC Mary Sue Maurer Sandy Nax
9211 Oakdale Avenue - Especialista en Participacién Péblica Jefe de Infotmacién Pdblica -
Chatsworth Califotnia 91311~ 6505 2

dtsc.ca.gov . (818) 717-6566 . " (916) 327-6114

(818) 717-6597

+ Para mayor informacién acerca del DTSC visite: www.dtsc.ca.gov.

DTSC . State of California

249



CALIFORNIA REGULATORY NOTICE REGISTER 2014, VOLUME NO. 6-Z

PROPOSITION 65

OFFICE OF ENVIRONMENTAL HEALTH
HAZARD ASSESSMENT

SAFE DRINKING WATER AND TOXIC
ENFORCEMENT ACT OF 1986
(PROPOSITION 65)

NOTICE OF INTENT TO LIST A CHEMICAL
BY THE
“FORMALLY REQUIRED TO BE LABELED
OR IDENTIFIED” MECHANISM:
MEGESTROL ACETATE

FEBRUARY 7, 2014

The California Environmental Protection Agency’s
Office of Environmental Health Hazard Assessment
(OEHHA) intends to list the chemical identified in the
table below asknown to the State to cause cancer under
the Safe Drinking Water and Toxic Enforcement Act of
19861. This action is being proposed under the “For-
mally Required to Be Labeled or Identified” listing
mechanism?.

Chemical CASNo. Toxicological | Reference
Endpoints
Magestrol
acetate 595-33-5 | Cancer FDA
(2012; 2013)

Background onlistingviatheformally requiredto
belabeled or identified mechanism: A chemical must
be listed under Proposition 653 and its implementing
regulations (Section 259024) when a state or federal
agency hasformally required it to be labeled or identi-
fied ascausing cancer or reproductivetoxicity.

Accordingto Section 25902(b):

e “[Flormally required means that a mandatory
instruction, order, condition, or similar command,
has been issued in accordance with established
policiesand proceduresof an agency of the state or
federal government to a person or legal entity
outside of the agency. The action of such agency

1 Commonly known as Proposition 65, the Safe Drinking Water
and Toxic Enforcement Act of 1986 is codified in Heath and
Safety Code section 25249.5 et seq.

2 See Health and Safety Code section 25249.8(b) and Title 27,
Cal. Code of Regs., section 25902.

3 See Health and Safety Code section 25249.8(b).

4 All referenced regulatory sections are from Title 27 of the Cal.
Code of Regulations.

may be directed at one or more persons or legal
entities and may include formal requirements of
general application;”

e “‘[L]abeled’ meansthat awarning message about

the carcinogenicity or reproductive toxicity of a
chemical is printed, stamped, written, or in any
other manner placed upon the container in which
the chemical is present or its outer or inner
packaging including any material inserted with,
attached to, or otherwise accompanying such a
chemical;”
“*[I]dentified” means that a required message
about the carcinogenicity or reproductive toxicity
of the chemical isto be disclosed in any manner to
a person or lega entity other than the person or
lega entity who is required to make such
disclosure”; and

e “Ascausing cancer” means. “For chemicals that
cause cancer, the required label or identification
uses any words or phrases intended to
communicatearisk of cancer or tumors.”

OEHHA isthelead agency for Proposition 65 imple-
mentation. After a state or federal agency has required
that a chemical be labeled or identified as causing can-
cer or reproductivetoxicity, OEHHA evaluateswhether
listing under Proposition 65 is required pursuant to the
definitionsset out in Section 25902.

OEHHA'’s determination: Megestrol acetate has
beenidentified or |abeled to communicatearisk of can-
cer (FDA, 2012, 2013) in accordance with formal re-
quirements by the U.S. Food and Drug Administration
(FDA). The FDA—approved labels indicate that when
assessing the risk—to—benefit ratio of megestrol acetate,
consideration be givento the observations of breast and
pituitary cancersfrom studiesin dogsand ratsreceiving
much lower doses of megestrol acetate (on amg/kg/day
basis) thantherecommended clinical dose.

Language from FDA—approved product labelswhich
meets the requirements of Section 25902 is quoted
below:

Megestrol acetate
Cancer Endpoint

1. FDA-approved label Reference ID 3111413
(FDA, 2012)

Under WARNINGS: “(See PRECAUTIONS: Car-
cinogenesis, Mutagenesis, |mpair ment of Fertility.)”
[emphasisinoriginal]

Under PRECAUTIONS: Carcinogenesis, M utagene-
sis, Impairment of Fertility: “Data on carcinogenesis
were obtained from studies conducted in dogs, mon-
keys and rats treated with megestrol acetate at doses
53.2, 26.6, and 1.3 times lower than the proposed dose
(13.3 mg/kg/day) for humans. No males were used in
the dog and monkey studies. In femal e beagles, meges-
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trol acetate (0.01, 0.1 or 0.25 mg/kg/day) administered
for upto 7 yearsinduced both benign and malignant tu-
mors of the breast. In female monkeys, no tumorswere
found following 10 years of treatment with 0.01, 0.1 or
0.5 mg/kg/day megestrol acetate. Pituitary tumorswere
observed in female rats treated with 3.9 or 10 mg/kg/
day of megestrol acetatefor 2 years. Therelationship of
thesetumorsin ratsand dogsto humansisunknown but
should be considered in assessing the risk—to—benefit
ratio when prescribing MEGACE Oral Suspension and
in surveillance of patients on therapy. (See
WARNINGS.)” [emphasisinoriginal]

2. FDA-—approved label Reference D 3308551

(FDA, 2013)

Under Carcinogenesis, Mutagenesis, Impairment of
Fertility: “Data on carcinogenesis were obtained from
studies conducted in dogs, monkeys and rats treated
with megestrol acetate at doses up to 0.01 to 0.1-fold
the recommended clinical dose (13.3 mg/kg/day) based
on body mass. No males were used in the dog and
monkey studies. In female beagles, megestrol acetate
(0.01, 0.1 or 0.25 mg/kg/day) administered for up to 7
yearsinduced both benign and malignant tumors of the
breast. In female monkeys, no tumors were found fol-
lowing 10 years of treatment with 0.01, 0.1 or 0.5 mg/
kg/day megestrol acetate. Pituitary tumors were ob-
served in female rats treated with 3.9 or 10 mg/kg/day
of megestrol acetate for 2 years. The relationship of
thesetumorsin rats and dogsto humansisunknown but
should be considered in assessing the risk—to—benefit
ratio when prescribing Megace® ES oral suspension
andinsurveillanceof patientsontherapy.”

Request for comments. OEHHA isrequesting com-
ments as to whether this chemical meetsthe criteria set
forth in the Proposition 65 regulations for listings via
theformally required to belabel ed or identified mecha-
nism (Section 25902). Because these are ministerial
listings, comments should be limited to whether FDA
requires that megestrol acetate be labeled to communi-
catearisk of cancer or tumors. OEHHA cannot consid-
er scientific argumentsconcerning theweight or quality
of the evidence considered by FDA when it established
the labeling requirement and will not respond to such
commentsif they aresubmitted.

In order to be considered, OEHHA must receive
commentsby 5:00 p.m. on Monday, March 10, 2014.
We encourage you to submit comments in electronic
form, rather than in paper form. Comments transmitted
by e-mail should be addressed to
P65Public. Comments@oehha.ca.gov. Please include
“megestrol acetate” in the subject line. Comments sub-
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mitted in paper form may bemailed, faxed, or delivered
inpersontotheaddressbel ow.

MailingAddress: Ms. CynthiaOshita
Officeof Environmental
Health Hazard A ssessment
PO.Box 4010, MS-19B
Sacramento, Cdifornia

958124010
Fax: (916) 3232265
Street Address; 10011 Street

Sacramento, California95814

Commentsreceived during the public comment peri-
odwill beposted onthe OEHHA web site after the close
of thecomment period.

If you have any questions, please contact Ms. Oshita
at cynthia.oshita@oehha.ca.gov or at (916) 445-6900.
References

Food and Drug Administration (FDA, 2012). FDA-
approved drug label, Reference 1D 3111413, approved
4-08-2012. Available at http://www.accessdata.fda.
gov/drugsatfda_docs/label/2012/020264s0171bl.pdf.

Food and Drug Administration (FDA, 2013). FDA—
approved drug label, Reference 1D 3308551, approved
5-14-2013. Available at http://www.accessdata.fda.

gov/drugsatfda docs/label/2013/021778s016Ibl.pdf.

OFFICE OF ENVIRONMENTAL HEALTH
HAZARD ASSESSMENT

SAFE DRINKING WATER AND TOXIC
ENFORCEMENT ACT OF 1986
(PROPOSITION 65)

NOTICE OF INTENT TO LIST:
NITRITE IN COMBINATION WITH AMINES
OR AMIDES

February 7, 2014

The California Environmental Protection Agency’s
Office of Environmental Health Hazard Assessment
(OEHHA) intends to list nitrite in combination with
aminesor amides as known to the State to cause cancer
under the Safe Drinking Water and Toxic Enforcement
Act of 1986.1 This action is being proposed under the
authoritative bodieslistingmechanism.?

1 Commonly known as Proposition 65, the Safe Drinking Water
and Toxic Enforcement Act of 1986 is codified in Health and
Safety Code section 25249.5 et seq.

2 See Health and Safety Code section 25249.8(b) and Title 27,
Cal. Code of Regs., section 25306.
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Chemical Endpoint | Reference Occurrence

and Uses
Nitritein Cancer IARC Nitriteisanatural
combination (2010) constituent of fresh
withamines produce, including
or amides spinach and celery, and

of fresh uncured meats.

Nitritesaltsareusedto
curemeatsand meat
products, and are used
inbrinesto curesome
fishand poultry
products.

Aminesareorganic
compoundsthat contain
abasicnitrogen atom
withaloneelectronpair;
examplesincludeamino
acids, thebuilding blocks
of protein, and biogenic
amineslikehistamine.

Amidesareorganic
compoundsthat can be
formed from amines, and
containanitrogen atom
and an oxygen atom;
examplesinclude
proteins.

Background on listingviatheauthoritativebodies
mechanism: A chemical must belisted under the Prop-
osition 65 regulationswhentwo conditionsare met:

1) An authoritative body formally identifies the
chemical ascausing cancer (Section 25306(d)3).
2) Theevidenceconsidered by theauthoritative body

meets the sufficiency criteria contained in the
regulations (Section 25306(€)).

However, the chemical is not listed if scientifically
valid data which were not considered by the authorita-
tive body clearly establish that the sufficiency of evi-
dencecriteriawerenot met (Section 25306(f)).

The International Agency for Research on Cancer
(IARC) is one of several institutions designated as au-
thoritativefor theidentification of chemicalsascausing
cancer (Section 25306(m)).

OEHHA isthelead agency for Proposition 65 imple-
mentation. After an authoritative body has made a de-
termination about a chemical, OEHHA evauates

3 All referenced sectionsarefrom Title 27 of the Cal. Codeof Reg-
ulations.
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whether listing under Proposition 65 is required using
thecriteriacontainedintheregulations.

OEHHA'’s determination: Nitrite in combination
with amines or amides meets the criteriafor listing as
known to the State to cause cancer under Proposition
65, based onfindingsof thel ARC (2010).

Formal identification and sufficiency of evidence
for nitrite in combination with amines or amides: In
2010, IARC published Volume 94 in the series IARC
Monographs on the Evaluation of Carcinogenic Risks
to Humans, entitled Ingested Nitrate and Nitrite, and
Cyanaobacterial Peptide Toxins (IARC, 2010). Thisre-
port satisfies the formal identification and sufficiency
of evidencecriteriain the Proposition 65 regul ationsfor
nitriteincombinationwithaminesor amides.

IARC concluded “ There is sufficient evidence in ex-
perimental animals for the carcinogenicity of nitritein
combination with aminesor amides’ (emphasisinorig-
inal). OEHHA isrelying on IARC'’s discussion of data
and conclusionsin thereport that nitritein combination
with amines or amides causes cancer in experimental
animals. Evidencedescribedinthereport includesstud-
ies showing that nitrite in combination with amines or
amidesincreased theincidences of malignant and com-
bined malignant and benign tumorsin multiple studies
inrats:

“Inmany studiesin rats, when sodium nitrite and spe-
cific secondary or tertiary amines or amides (e.g. mor-
pholine, butylurea, disulfiram, aminopyrine, diphenhy-
dramine, chlorpheniramine maleate, heptamethylenei-
mine hydrochloride, N,N—dimethyldodecylamine-N—
oxide or bis(2-hydroxypropyl)—amine) were mixed in
the diet or given in the drinking—water or by gastric
intubation, an increased incidence of tumours, includ-
ing benign and malignant oesophageal tumours, hae-
mangiosarcomas, hepatocellular adenomas and carci-
nomas, lung sgquamous—cell carcinomas or benign and
malignant nasal cavity tumours was observed. In some
of thesestudies, at aconstant level of sodium nitrite, the
tumour incidence induced was directly related to the
levels of amine. When the level of amine was kept
constant, tumour yield was also directly related to the
level of sodium nitrite. When pregnant rats were given
ethylurea[anamide] and sodium nitritein thedrinking—
water, neurogenictumoursdevel opedintheoffspring.

A dose-related increasein theincidence of renal—cell
carcinoma was observed when rats were administered
nitrite in the drinking—water in combination with vary-
ing amounts of fishmeal [a source of amines and
amides] inthediet. Levels of N—nitrosodimethylamine
in the stomach contents also showed a dose—related
increase.”

Thus, the lARC (2010) hasfound that nitrite in com-
bination with amines or amides causes increased inci-
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dence of malignant and combined malignant and be-
nigntumorsat multiplesitesinmultiplestudiesinrats.

Request for comments: OEHHA isrequesting com-
ments as to whether nitrite in combination with amines
or amides meetsthe criteriaset forth in the Proposition
65 regulationsfor authoritative bodieslistings. In order
tobeconsidered, OEHHA must receive commentsby
5:00 p.m. on Monday, March 10, 2014. Weencourage
you to submit commentsin electronic form, rather than
in paper form. Commentstransmitted by e-mail should
be addressed to P65Public. Comments@oehha.ca.gov
with “NOIL — nitrite in combination with amines or
amides” inthe subject line. Comments submitted in pa-
per form may bemailed, faxed, or deliveredin personto
theaddressesbelow:

MailingAddress: Ms. CynthiaOshita

Officeof Environmental
Health Hazard A ssessment

P.O.Box4010,MS-19B

Sacramento, California
95812-4010

(916) 3232265

10011 Street

Sacramento, California95814

Commentsreceived during the public comment peri-
odwill beposted onthe OEHHA web site after theclose
of thecomment period.

If you have any questions, please contact Ms. Oshita
at cynthia oshita@oehha.ca.gov or at (916) 445-6900.
References

International Agency for Research on Cancer (IARC,
2010). IARC Monographs on the Evaluation of Carci-
nogenic Risksto Humans, Volume 94, Ingested Nitrate
and Nitrite, and Cyanobacterial Peptide Toxins, IARC,
World Health Organization, Lyon, France. Availableat:
http://monographs.iarc.fr/ENG/M onographs/
vol94/mono94.pdf.

Fax:
Street Address:

OFFICE OF ENVIRONMENTAL HEALTH
HAZARD ASSESSMENT

SAFE DRINKING WATER AND TOXIC
ENFORCEMENT ACT OF 1986
(PROPOSITION 65)

NOTICE OF INTENT TO LIST:
BETA-MYRCENE

February 7, 2014

The California Environmental Protection Agency’s
Office of Environmental Health Hazard Assessment
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(OEHHA) intendsto list the chemical beta—myrceneas
known to the State to cause cancer under the Safe
Drinking Water and Toxic Enforcement Act of 1986.1
This action is being proposed under the authoritative
bodieslisting mechanism.?

Chemical Reference Occurrence

(CASNo.) and Uses

beta— NTP Natural constituent of food
Myrcene (2010) plants, such ashop, bay, verbena,
(123-35-3) lemongrass, citrus, pomegranate,

and carrot, and of their juicesand
essential oils. Also synthesized
asahigh productionvolume
chemical usedinthemanufacture
of alcohols, polymersand other
chemicals. Alsoused asa
flavoring agentinfood and
beverages, and asafragrancein
cosmetics, soaps, and detergents.

Background on listingviatheauthoritativebodies
mechanism: A chemical must belisted under the Prop-
osition 65 regul ationswhentwo conditionsaremet:

1) An authoritative body formally identifies the
chemical ascausing cancer (Section 25306(d)3).

2) The evidence considered by the authoritative
body meets the sufficiency criteria contained in
theregul ations (Section 25306(€)).

However, the chemical is not listed if scientificaly
valid data which were not considered by the authorita-
tive body clearly establish that the sufficiency of evi-
dencecriteriawerenot met (Section 25306(f)).

The National Toxicology Program (NTP) is one of
several ingtitutions designated as authoritative for the
identification of chemicals as causing cancer (Section
25306(m)). OEHHA isthe lead agency for Proposition
65 implementation. After an authoritative body has
made a determination about achemical, OEHHA eval-
uates whether listing under Proposition 65 is required
usingthecriteriacontainedintheregulations.

OEHHA'sdeter mination: Beta—Myrcene meetsthe
criteriafor listing as known to the State to cause cancer
under Proposition 65, based on findings of the NTP
(NTP, 2010).

Formal identification and sufficiency of evidence
for beta—myrcene: In2010, theNTP published areport
on beta—myrcene (B—myrcene), entitled Toxicology and

1 Commonly known as Proposition 65, the Safe Drinking Water
and Toxic Enforcement Act of 1986 is codified in Health and
Safety Code section 25249.5 et seq.

2 See Health and Safety Code section 25249.8(b) and Title 27,
Cal. Code of Regs., section 25306.

3 All referenced sections are from Title 27 of the Cal. Code of
Regulations.
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Carcinogenesis Sudies of g—Myrcene (CAS No.
123-35-3) in F344/N Rats and B6C3F1 Mice (Gavage
Sudies), that concludesthat the chemical causescancer
(NTR, 2010). Thisreport satisfiesthe formal identifica-
tion and sufficiency of evidence criteriain the Proposi-
tion65regulations.

OEHHA isrelying on the NTP's discussion of data
and conclusionsin the report that beta—myrcene causes
cancer. TheNTP(2010) statesinthe Conclusion section
of thereport’sSummary (page5):

“We concludethat B—myrcene caused kidney cancers
inmaleratsandliver cancerinmalemice. . .”

The NTP (2010) report states in the Conclusion sec-
tion of thereport’s Abstract and main body of thereport
(pages8and 63):

“Under the conditions of these 2—year gavage
studies, there was clear evidence of carcinogenic
activity of f—myrcene in male F344/N rats based
on increased incidences of rena tubule
neoplasms. . .

“Therewasclear evidenceof carcinogenicactivity
of p—myrcene in male B6C3F1 mice based on
increased incidences of hepatocellular adenoma,
hepatocel lular carcinoma, and hepatoblastoma.”

Thus, the NTP (2010) has found that beta—myrcene
causesincreased incidencesof combined malignant and
benign kidney tumors in male rats and malignant and
combined malignant and benign liver tumors in male
mice.

Request for comments*: OEHHA is requesting
comments asto whether beta—myrcene meetsthe crite-
riaset forthinthe Proposition 65 regul ationsfor author-
itative bodieslistings. In order to be considered, OEH-
HA must receivecommentsby 5:00 p.m. on M onday,
March 10, 2014. We encourage you to submit com-
mentsviae—mail, rather than in paper form. Comments
transmitted by e-mail should be addressed to
P65Public.Comments@oehha.cagov with “NOIL —
beta—myrcene” in the subject line. Comments sub-
mitted in paper form may be mailed, faxed, or delivered
inpersontotheaddressesbel ow:

4 Note: OEHHA requested information relevant to the possible
listing of beta-myrcene in a notice published in the California
Regulatory Notice Register on February 10, 2012 (Register 2012,
Vol. No. 6-Z). OEHHA received and hasresponded to those com-
ments in a separate document.

MailingAddress. Ms. CynthiaOshita

Officeof Environmental
Health Hazard A ssessment

P.O.Box4010,MS-19B

Sacramento, California
95812-4010

Fax: (916) 323-2265

Street Address: 10011 Street

Sacramento, California95814

Commentsreceived during the public comment peri-
odwill beposted onthe OEHHA web site after theclose
of thecomment period.

If you have any questions, please contact Ms. Oshita
at cynthia.oshita@oehha.ca.gov or at (916) 445-6900.
References
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OFFICE OF ENVIRONMENTAL HEALTH
HAZARD ASSESSMENT

SAFE DRINKING WATER AND TOXIC
ENFORCEMENT ACT OF 1986
(PROPOSITION 65)

NOTICE OF INTENT TO LIST:
ATRAZINE, PROPAZINE, SSIMAZINE AND
THEIR CHLOROMETABOLITESDACT, DEA
AND DIA

February 7, 2014

The Cadlifornia Environmental Protection Agency’s
Office of Environmental Health Hazard Assessment
(OEHHA) intendsto list the chemicalsidentified in the
table below asknown to the State to cause reproductive
toxicity under the Safe Drinking Water and Toxic En-
forcement Act of 1986.1 This action is being proposed
under theauthoritativebodies|isting mechanism.?

1 Commonly known as Proposition 65, the Safe Drinking Water
and Toxic Enforcement Act of 1986 is codified in Health and
Safety Code section 25249.5 et seq.

2 See Health and Safety Code section 25249.8(b) and Title 27,
Cal. Code of Regs., section 25306.
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TCAS No.

Ch’émica.l _Uée g Endpoinfs

Background onlistingviatheauthoritativebodies
mechanism: A chemical must belisted under Proposi-
tion 653 and its implementing regulations when two
conditionsaremet:

1) An authoritative body formally identifies the
chemical ascausing reproductivetoxicity (Section
25306(d)%).

2) The evidence considered by the authoritative
body meets the sufficiency criteria contained in
theregul ations (Section 25306(Q)).

However, the chemical is not listed if scientificaly
valid data which were not considered by the authorita-
tive body clearly establish that the sufficiency of evi-
dencecriteriawerenot met (Section 25306(h)).

The U.S. Environmental Protection Agency (U.S.
EPA) isoneof severa ingtitutions designated as author-
itative for theidentification of chemicalsas causing re-
productivetoxicity (Section 25306(1)).

OEHHA isthelead agency for Proposition 65 imple-
mentation. After an authoritative body has made a de-
termination about a chemical, OEHHA evaluates
whether listing under Proposition 65 is required using
thecriteriacontainedintheregulations.

OEHHA's determination: Atrazine, propazine, Si-
mazine and their chlorometabolites 2,3-diamino—

3 Health and Safety Code section 25249.8(b).
4 All referenced sectionsarefrom Title 27 of the Cal. Code of Reg-
ulations.

Chemical References
Atrazine - 1912-24-9 | U.S. EPA ‘Herbicides used to

S ‘ | (2002a; . control broadleaf and

: ‘ 2006 a,b) grassy weeds on corn
Propazine 139-40-2 |US.EPA | (field and sweet),

T (2002a; 2005; | guavas, macadamia
-] 2006 a,b,c) nuts, so:jghum; sugar
e - cane and range -
Simazine 1122-34-9 ?ZgOZEaPA grasses. Simazine is : o
' 2006-a.b d used extensively on Developmental
S grapes gnd tree fruits, toxicity
: . especially citrus -

DACT (G-26273; | 3397-62-4 | U.S. EPA Environmental Female
2,3-diamino-6- |- | (2002a,b; breakdown product of | Feproductive
chioro-s-triazine) 2005; propazine, simazine toxicity

' : 2006 a,b,c,d) | and atrazine '
DEA (G-30033; | 6190-65-4 | U.S. EPA Environmental - .
des-ethyl ‘ (2002a; 2005; | breakdown product of -
atrazine) 2006 a,b,c) propazine and atrazine
DIA (G-28279; 1007-28-9 | U.S..EPA “| Environmental
des-isopropyl 1 (2002a; breakdown product of -
atrazine) 2006 a,b,d) simazine and atrazine

6-chloro—s-triazine (DACT), des—ethyl atrazine

(DEA), and des-isopropyl atrazine (DIA) meet the cri-

teriafor listing asknown to the State to cause reproduc-

tivetoxicity under Proposition 65, based on findings of
the U.S. EPA (20023, 2002b, 2005, 2006a, 2006b,
2006c¢, 2006d), asoutlined bel ow.

Formal identification and sufficiency of evidence:
OEHHA isrelying on the U.S. EPA's conclusion that
thetriazine pesticidesatrazine, propazine, simazineand
their chlorometabolites DACT, DEA, and DIA cause
developmental and reproductive effectsthrough acom-
mon mechanism of toxic action. This conclusion meets
the requirements of Section 26306(d)(1)° and is made
inanumber of U.S. EPA documents, including:

e  Triazine Cumulative Risk Assessment (U.S. EPA,
2006b)

e 2006 Decision Documents for Atrazine (U.S.
EPA, 2006a)

e Atrazine. Toxicology Disciplinary Chapter for the
Reregistration Eligibility Decision Document
(Secondrevision) (U.S. EPA, 2002a)

e  Memorandum on ATRAZINE/DACT — Fourth
Report of the Hazard Identification Assessment
Review Committee(U.S. EPA, 2002b)

5“the chemical . . . isthe subject of areport which is published
by the authoritative body and which concludes that the chemical
causes. . . reproductive toxicity”.
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e Reregistration Eligibility Decision Document for
Simazine(U.S. EPA, 2006d)

e Propazinee Revised HED [Hedth Effects
Division] Risk Assessment for the Tolerance
Reassessment Eligibility Decision Document
(TRED) (U.S.EPA, 2005)

e  Report of the Food Quality Protection Act (FQPA)
Tolerance Reassessment Progress and Risk
Management Decision (TRED) for Propazine
(U.S.EPA, 2006c¢)

In addition, U.S. EPA established severa reference
doses (RfDs) on the basis of reproductive and devel op-
mental toxicity, relying on endpoints that included
luteinizing hormone (LH) surge suppression and es-
trous cycle aterations and delayed ossification of cer-
tain crania bones in fetuses. This aso meets the re-
quirementsof Section 26306(d)(1)®.

Thus, the findings and regulatory actions in these
documents satisfy the formal identification and suffi-
ciency of evidencecriteriainthe Proposition 65 regula-
tionsfor listingthesechemicals.

In severa reports, U.S. EPA concluded that these
three triazines and their chlorinated metabolites
(DACT, DEA, DIA) cause developmental and repro-
ductivetoxicity andthat thesetoxic effectsare mediated
through a common mechanism of actioninvolving dis-
ruption of the hypothalamic—pituitary—gonadal (HPG)
axis and suppression of luteinizing hormone (LH)
surge. The conclusionsin the U.S. EPA reportsinclude

thefollowing:

Triazine Cumulative Risk Assessment (U.S. EPA,
2006b):
e “The underlying mechanism of the

endocrine—related changes associated with
atrazine and similar triazines is understood to
involve a disruption of the
hypothal amic—pituitary—gonadal (HPG) axis. . .
In particular, the triazine—mediated changesin the
HPG relating to neuroendocrine  and
neuroendocrine—related  developmenta  and
reproductive toxicity are considered relevant to
humans, and these adverse effects were identified
as endpoints for the exposure scenarios selected
for consideration in the quantitative cumulative
assessment.” (p. 4)

e "Atrazine, Simazine, Propazine, and the
metabolites Desethyl—s—atrazine (DEA),
Desisopropyl—s—atrazine (DIA), and

Diaminochlorotriazine (DACT) may be grouped
together based on a common end—point
(neuroendocrine and  neuroendocrine—related

6“thechemical . . .hasotherwisebeenidentifiedascausing. . .
reproductive toxicity by the authoritative body in adocument that
indicates that such identification isafinal action”.

developmental, reproductive and carcinogenic
effects) and a known mechanism of toxicity for
thisendpoint.” (p. 11)

e In concluding what the critical toxicological
effects were for the “common mechanism group
(CMG)” triazines (atrazine, simizine, propazine,
DEA,DIA,DACT), U.S. EPA stated:
“Neuroendocrine effects are considered the
critical endpoints for assessing the health effects
of the CMG Triazines. The CMG triazines have
been shown to lead to various endocrine—related
changes as a result of an effect on the
hypothalamic—pituitary—gonadal  axis.  The
consequences of this action include a
diminishment of hypothalamic gonadotrophin
releasing hormone (GnRH) and norepinephrine
levels. These triazines also increase dopamine
level which can result in a diminished pituitary
secretion of PRL [prolactin]. Therefore, the CMG
triazines operate at the level of the hypothalamus.
In both humans and rats, hypothalamic GnRH
controls pituitary hormone secretion (e.g.,
luteinizinghormoneand PRL).

The hypothalamic—pituitary axisisinvolvedinthe
development of the reproductive system, and its
maintenance and functioning in adulthood.
Additionally, reproductive hormones modulate
the function of numerous other metabolic
processes (i.e., bone formation, and immune,
central nervous system, and cardiovascular
functions). Therefore, altered hypothalamic—
pituitary function can potentially broadly affect an
individual’sfunctional statusand lead to avariety
of health consegquences.” (p. 22)

e The selected endpoints for cumulative risk
assessment for the CMG triazines for dietary
(drinking water) 90—day exposure scenarios was
based on LH surge suppression and estrous cycle
aterations. (p. 23)

Interim Reregistration Eligibility Decision for Atra-

zine(U.S.EPA, 20063):

e “EPA has determined that the triazine pesticides
(with a common mechanism group of atrazine,
propazine, simazine and their chlorometabolites)
have common mechanism of suppression of LH
surge and consequent developmental and
reproductiveeffects.” (p. 17)

e Developmenta toxicity (“Delayed ossification of
certain crania bonesin fetuses’) was the basis of
theacutedietary reference dose (RfD) for atrazine
anditschlorinated metabolites(p. 19).

e Attenuation of pre-ovulatory LH surge was the
basisfor thechronic RfD (p. 19).
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Reregistration Eligibility Decision Document for Si-
mazine(U.S. EPA, 2006d):
“After subchronic and chronic exposure to
simazine, a variety of species were shown to
exhibit neuroendocrine effects resulting in both
reproductive and developmental consequences
that areconsidered relevant to humans.” (p. 14)

Increased incidence of fetal “unossified teeth,
head, centra vertebrae, sternabrag, and aso on
rudimentary ribs’ was the basis for simazine's
acute RfD for femalesages13-49. (p. 16)

Estrous cycle adlterations and LH surge
suppression was the basis for RfDs for chronic
dietary, incidental ora intermediate-term, and
dermal and inhal ation intermediate and long—term
exposures. (pp. 16-17)
Report of the FQPA TRED for Propazine (U.S. EPA
2006¢):
“In a sub—chronic developmental study,
incomplete or absent bone formation or
ossification was observed in fetal rats following
exposure of pregnant rats to propazine. These
developmental effectsare presumed to occur after
asingleexposureand aretherefore appropriatefor
consideration in the acute exposure scenario for
dietary risk fromfood. These adverse effectswere
the basis for identification of a developmental
endpoint for acutedietary exposureto propazinein
femalesages13t049.” (p. 3)

“Propazine's two chlorinated degradates, DEA
and DACT, are considered to have toxicity equal
tothe parent compound in respect to their common
neuroendocrinemechanismof toxicity.” (p. 4)
Propazine: Revised HED Risk Assessment for the
TRED (U.S.EPA, 2005):
Propazine and atrazine's mechanism of toxicity
“involvesacentral nervoussystem (CNS) toxicity,
specifically, neurotransmitter and neuropeptide
alterationsat thelevel of the hypothalamus, which
cause cascading changes to hormone levels, e.g.,
suppression of the luteini zing hormone surge prior
to ovulation resulting in prolonged estrus in adult
female rats (demonstrated with atrazine and
propazine), and developmental delays, i.e,
delayed vaginal opening and preputial separation
in developing rats (studied in atrazine and
propazine). These neuroendocrine effects are
considered the primary toxicological effects of
regulatory concern.” (p. 17)

“Propazineis considered to be of equal potency to
atrazine, simazine and the chlorinated degradates
with respect to their common mechanism of
toxicity, based on the available data on simazine
and propazine, which indicate comparable
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endocrine effectsto atrazine. It was concluded that
atrazine data can be used as bridging data for
propazine because propazine, simazine and
atrazine share a common mechanism of toxicity
based on neuroendocrine effects, the database for
propazine's potential neuroendocrine effects is
less robust than the atrazine database, particularly
for the young, and neuroendocrine effects are the
effectsof primary regulatory concern.

Therefore, for endpoint selection, the team
considered atrazine endocrine—related data for
selection of endpoints for propazine. Atrazine's
neuroendocrine—related endpoints were selected
for al risk assessment scenarios for propazine,
except for the acute reference dose which was
based on a study conducted with propazine which
found developmental effect (incomplete
ossification), the nature of which is not clearly
linked to an endocrinemechanism.” (pp. 17-18)

OEHHA has reviewed the studies or study descrip-
tions cited by the U.S. EPA (2002ab, 2005,
2006a,b,c,d) as providing the basis for the Agency’s
conclusions regarding the reproductive and develop-
mental toxicity relative to the criteria in Section
25306(g). Thecriteriafor listing atrazine, propazine, si-
mazine and their chlorometabolites DACT, DEA, and
DIA through the authoritative bodies mechanism as
causing reproductivetoxicity (femal e reproductive and
devel opmental endpoints) have been met.

Request for comments: OEHHA isrequesting com-
mentsastowhether these chemicalsmeet thecriteriaset
forth in the Proposition 65 regul ations for authoritative
bodieslistings.

In order to be considered, comments must be re-
ceived by OEHHA by 5:00 p.m. on Monday, March
10, 2014. We encourage you to submit comments in
electronic form, rather than in paper form. Comments
transmitted by e-mail should be addressed to
P65Public.Comments@oehha.ca.gov with “NOIL —
triazines’ in the subject line. Comments submitted in
paper form may bemailed, faxed, or deliveredin person
totheaddressesbel ow:

MailingAddress: Ms. CynthiaOshita

Officeof Environmental
Health Hazard A ssessment

P.O.Box4010,MS-19B

Sacramento, California
958124010

(916) 3232265

10011 Street

Sacramento, California95814

Commentsreceived during the public comment peri-
odwill beposted onthe OEHHA web site after theclose
of thecomment period.

Fax:
Street Address:
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If you have any questions, please contact Ms. Oshita
at Cynthia.Oshita@oehha.ca.gov or at (916) 445-6900.
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OFFICE OF ENVIRONMENTAL HEALTH
HAZARD ASSESSMENT

SAFE DRINKING WATER AND TOXIC
ENFORCEMENT ACT OF 1986
(PROPOSITION 65)

NOTICE OF INTENT TO LIST
PULEGONE BY THE LABOR CODE
MECHANISM

February 7, 2014

The Cadlifornia Environmental Protection Agency’s
Office of Environmental Health Hazard Assessment
(OEHHA) intends to list the chemical identified in the
table below asknown to the State to cause cancer under
the Safe Drinking Water and Toxic Enforcement Act of
1986. The Act, commonly known as Proposition 65, is
codified in Health and Safety Code section 25249.5 et
seg. This action is being taken pursuant to the Labor
Code mechanism contained in Health and Safety Code
section 25249.8(a). OEHHA has determined that pule-
gonemeetsthecriteriafor listing by thismechanism.

Chemical CASNo. Endpoint Reference
Pulegonel | 89-82-7 | Cancer IARC
(2013)
Grosseetal.
(2013)

1 Pulegoneisanatural constituent of variousplants, including mint
and other herbs, and of their essential oils.

Background on listing by the Labor Code
mechanism:

Labor Code: Hedth and Safety Code section
25249.8(a) incorporates California Labor Code sec-
tions 6382(b)(1) and 6382(d) into Proposition 65. The
law requiresthat certain substancesidentified by theln-

ternational Agency for Research on Cancer (IARC) be
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listed as known to cause cancer under Proposition 65.
Labor Code section 6382(b)(1) refers to substances
identified as human or animal carcinogens by IARC.
Labor Code section 6382(d) refersto chemicalsthat are
within the scope of thefederal Hazard Communications
Standard. The Federal Hazard Communications Stan-
dard? requires chemical manufacturers and employers
to provide Safety Data Sheets (SDS) with hazardous
chemicals. One of the mandatory requirements for the
SDSisto disclosein Section 11 (the “toxicological in-
formation” section), “whether the hazardous chemical
. . . hasbeen found to be a potential carcinogen in the
International Agency for Research on Cancer (IARC)
Monographs (latest edition) . . .”. An explanation of
the carcinogenicity classifications used by IARC, and
the Monographs development and peer review by the
international Working Groups of scientific expertscon-
vened by IARC, may be found at the following URL.:
http://monographs.iarc.fr/ENG/Preambl e/
CurrentPreamble.pdf.

Asthe lead agency for the implementation of Propo-
sition 65, OEHHA evaluates whether chemical listings
arerequired by Proposition 65.

OEHHA'’s determination: Pulegone meets the re-
quirementsfor listing asknownto the stateto cause can-
cer for purposes of Proposition 65 under the Labor
Codelisting mechanism.

IARC has published on its website a list entitled
“Agents Classified by theIARC Monographs, Volume
1-108” (IARC, 2013). IARC concludes that pulegone
isclassifiedin Group 2B (theagent is* possibly carcino-
genictohumans’). lARC concludesthat thereis* suffi-
cient evidence of carcinogenicity in experimental ani-
mals’ for pulegone(Grosseet al., 2013).

Opportunity for comment: OEHHA is providing
thisopportunity to comment asto whether the chemical
identified above meets the requirements for listing as
causing cancer specified in Health and Safety Code sec-
tion 25249.8(a) and L abor Code sections 6382(b)(1) or
6382(d) or both. Because this is a ministerial listing,
comments should belimited to whether IARC hasiden-
tified the specific chemical or substance as a known or
potential human or animal carcinogen. Under this list-
ing mechanism, OEHHA cannot consider scientific ar-
guments concerning the weight or quality of the evi-
dence considered by IARC when it identified this
chemical and will not respond to such commentsif they
aresubmitted.

OEHHA must receive comments by 5:00 p.m. on
Monday, March 10, 2014. We encourage you to sub-
mit comments in electronic form, rather than in paper
form. Comments transmitted by e-mail should be ad-
dressed to P65Public.Comments@oehha.ca.gov, and

1Title 29, Code of Federal Regulations, section 1910.1200.
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should include “Pulegone NOIL” in the subject line.
Comments submitted in paper form may be mailed,
faxed, or deliveredin persontotheaddressbel ow.

MailingAddress:  Ms. CynthiaOshita
Officeof Environmental
HealthHazard A ssessment
P.O.Box4010,MS-19B
Sacramento, Cdifornia

958124010
Fax: (916) 3232265
Street Address: 10011 Street

Sacramento, California95814

Any public comments received will be posted after
the close of the comment period. If you have any ques-
tions, please contact Ms. Oshita at Cynthia.Oshita@
oehha.ca.gov or at (916) 445-6900.
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OAL REGULATORY
DETERMINATION

OFFICE OF ADMINISTRATIVE LAW

DETERMINATION OF ALLEGED
UNDERGROUND REGULATION
(Summary Disposition)

(Pursuant to Government Code Section 11340.5
and
Title 1, section 270, of the
California Code of Regulations)

The attachments are not being printed for practical
reasonsor space considerations. However, if youwould
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like to view the attachments please contact Margaret
Molinaat (916) 324-6044 or mmolina@oal .ca.gov.

DEPARTMENT OF CORRECTIONS AND
REHABILITATION

Date: January 21,2014

To: AlfonsoGarcia

From: Chapter Two ComplianceUnit

Subject: 2014OAL DETERMINATIONNO. 1(S)

(CTU2013-1202-01)

(Summary Dispositionissued pursuant to
Gov. Code, sec. 11340.5; Cal. CodeRegs.,
tit. 1, sec. 270(f))

Petition challenging asan underground
regulation OperationsProcedureNo. 257;
Debriefing Program/Phasel and Phasel |

On December 2, 2013, the Office of Administrative
Law (OAL) received your petition asking for a deter-
mination as to whether the rules contained in Opera-
tions Procedure No. 257, Debriefing Program/Phase |
and Phase Il (OP 257), dated March 2013, constitute
underground regulations. In particular, you were con-
cerned with the double celling rule on page three. OP
257 was issued by the warden at the California State
Prison—Corcoran and is attached hereto as Exhibit A.
OP 257 ispart of aDebriefing Program administered by
Cdifornia State Prison—Corcoran pursuant to a Pilot
Program for Security Threat Group |dentification, Pre-
vention, and Management. The Pilot Program was duly
adopted and filed with the Secretary of State on October
18, 2012. It isfound in the California Code of Regula-
tionsat title 15, section 3999.13.

Inissuing a determination, OAL renders an opinion
only asto whether achallenged ruleisa“regulation” as
defined in Government Code section 11342.600,1
which should have been, but was not adopted pursuant

1“Regulation” means every rule, regulation, order, or standard of
general application or the amendment, supplement, or revision of
any rule, regulation, order, or standard adopted by any state
agency to implement, interpret, or make specific thelaw enforced
or administered by it, or to govern its procedure.
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to the Administrative Procedure Act (APA).2 Nothing
inthisanalysiseval uatesthe advisability or thewisdom
of the underlying action or enactment. OAL has neither
the legal authority nor the technical expertise to evalu-
ate the underlying policy issuesinvolved in the subject
of thisdetermination.
Generally, arulewhich meetsthe definition of a“reg-
ulation” in Government Code section 11342.600 is re-
quired to be adopted pursuant to the APA. In some
cases, however, the Legislature has chosen to establish
exemptions from the requirements of the APA. Penal
Code section 5058, subdivision (), establishes exemp-
tions expressdy for the California Department of
Correctionsand Rehabilitation (CDCR):
Thefollowing are deemed not to be “regulations’
as defined in Section 11342.600 of the
Government Code:

(1) Rulesissued by the director applying solely to a
particular prison or other correctional facility. . . .

Thisexemption iscalled the “local rule” exemption.
It applies only when arule is established for a single
correctional institution.

InInreGarcia (67 Cal.App.4th 841, 845), the court
discussed the nature of a “local rule” adopted by the
warden for the Richard J. Donovan Correctional Facil-
ity (Donovan) which dealt with correspondence be-
tweeninmatesat Donovan:

The Donovan inter—institutional correspondence
policy applies solely to correspondence entering
or leaving Donovan. It applies to Donovan
inmatesinall instances.

The Donovan policy is not a rule of genera
application. It applies solely to Donovan and,
under Penal Code section 5058, subdivision
(©)(2), isnot subjectto APA requirements.
Similarly, the rules challenged by your petition were
issued by California State Prison—Corcoran and apply

2 Such aruleis called an “ underground regulation” as defined in

California Code of Regulations, title 1, section 250, subsection

(a):
“Underground regulation” meansany guideline, criterion, bul-
letin, manual, instruction, order, standard of general applica-
tion, or other rule, including a rule governing a state agency
procedure, that isaregulation as defined in section 11342.600
of the Government Code, but has not been adopted asaregula-
tion and filed with the Secretary of State pursuant to the APA
and isnot subject to an express statutory exemption from adop-
tion pursuant to the APA.
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solely to the inmates of the California State Prison—
Corcoran in implementation of the Pilot Program. It is
the local implementation of a duly adopted Pilot Pro-
gram. Inmates housed at other institutions are governed
by those other ingtitutions implementation criteria.
Therefore, theruleisa*“local rule” and is exempt from
compliance with the APA pursuant to Penal Code sec-
tion 5058(c)(1). Itisnot an underground regul ation.3

Also, please note that California Code of Regula-
tions, title 15, section 3269, directly addressestheissue
of “double celling” and Inmate Housing Assignments.
It statesinpart:

Inmatesshall accept Inmate Housing Assignments
(IHAS) as directed by staff. It is the expectation
that all inmates double cell, whether being housed
in a Reception Center, General Population (GP),
an Administrative Segregation Unit (ASU), a
Security Housing Unit (SHU), or specialty
housing unit. If staff determines an inmate is
suitablefor double celling, based on thecriteriaas
set forth in this section, theinmate shall accept the
housing assignment or be subject to disciplinary
action for refusing. IHAs shall be made on the
basis of available documentation and individual
case factors. Inmates are not entitled to single cell
assignment, housing location of choice, or to a
cellmateof their choice.

Theissuanceof thissummary disposition doesnot re-
strict your right to adjudicate the aleged violation of
section 11340.5 of the Government Code.

I
DebraM. Cornez
Director

3 The rule challenged by your petition is the proper subject of a
summary disposition letter pursuant to title 1, section 270 of the
California Code of Regulations. Subdivision (f) of section 270
provides:
(f)() If facts presented in the petition or obtained by OAL dur-
ing its review pursuant to subsection (b) demonstrate to OAL
that the rule challenged by the petition is not an underground
regulation, OAL may issue a summary disposition letter stat-
ing that conclusion. A summary disposition letter may not be
issued to conclude that a challenged rule is an underground
regulation.
(2) Circumstances in which facts demonstrate that the rule
challenged by the petition isnot an underground regulation in-
clude, but are not limited to, the following:
(A) The challenged rule has been superseded.
(B) The challenged ruleis contained in a California statute.
(C) The challenged rule is contained in a regulation that has
been adopted pursuant to the rulemaking provisions of the
APA.
(D) The challenged rule has expired by its own terms.
(E) An express statutory exemption from the rulemaking
provisions of the APA is applicableto the challenged rule.
(Emphasis added.)
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Elizabeth A. Heidig
Senior Counsel
Copy:

Dr. Jeffrey Beard
TimLockwood

DISAPPROVAL DECISION

Printed below isthe summary of an Office of Admin-
istrative Law disapproval decision. The full text of the
disapproval decisionisavailableat www.oal .ca.gov un-
der the“Publications’ tab. You may also request acopy
of adecision by contacting the Office of Administrative
Law, 300 Capitol Mall, Suite 1250, Sacramento, CA
958144339, (916) 323-6225— FAX (916) 323-6826.
Pleaserequest by OAL filenumber.

VETERINARY MEDICAL BOARD

State of California
Office of Administrative Law

Inre:
Veterinary M edical Boar d

Regulatory Action: Title16,

CaliforniaCodeof Regulations

Adopt sections: 2064, 2066, 2066.1

Amend sections: 2065, 2065.5, 2065.6, 2065.7,
2065.8, 2065.8.1, 2065.8.2, 2065.8.3, 2065.9.

DECISION OF DISAPPROVAL OF
REGULATORY ACTION

Government Code Section 11349.3
OAL FileNo.2013-1205-02S

DECISION SUMMARY

On December 5, 2013, the Veterinary Medical Board
(Board) submitted to the Office of Administrative Law
(OAL) the proposed adoption of sections 2064, 2066,
and 2066.1 and the proposed amendment of sections
2065, 2065.5, 2065.6, 2065.7, 2065.8, 2065.8.1,
2065.8.2, 2065.8.3 and 2065.9 in Article 6 of Division
20 of Title 16 of the California Code of Regulations
(CCR) regarding registered veterinary technician
school approval.

On January 21, 2014, OAL natified the Board that
OAL disapproved the proposed adopted and amended
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regulations for failure to comply with specified stan-

dards and procedures of the California Administrative

Procedure Act (APA). The reasons for the disapproval

aresummarized bel ow:

A. the proposed regulations fail to comply with the
necessity standard of Government Code sections
11349(a), 11349.1(a)(1) and 11346.2(b)(1) and
Titlel CCR section 10(b);

the proposed regulations fail to comply with the
clarity standard of Government Code sections
11349(c) and 11349.1(a)(3); and

the agency failled to comply with various
procedural requirements of the Administrative
Procedure Act and its implementing regulations
regarding:

the failure to include in the record minutes of the
public hearing that fully and accurately reflected
al proceedings applicable to the rulemaking
action;

the failure to include in the record an estimate of
thefiscal effect onlocal government of reasonable
compliancewiththeregulations;

the failure to include in the record a copy of all
public comment | etters;

the failure to use underline and strikeout to
indicateadditionsto and deletionsfromthe CCR;

the failure of the Informative Digest to include a
concise and clear summary of the effect of the
proposed amendmentsto sections 2065(b), (b)(5),
(b)(11), (b)(14), (b)(16), ()(2), (9), (i), and (k),
and the proposed adoption of sections 2065.6(c),
2066(b), and 2066.1;

the failure to include in the record an accurate
statement of mailing of the notice of the proposed
action;

the failure to include in the record an economic
impact assessment of the proposed amendmentsto
sections 2065(b), (b)(5), (b)(11), (b)(14), (b)(16),
H(2), (9), (i), and (k), and the proposed adoption
of sections2065.6(c), 2066(b), and 2066.1,;

the failure of the Initial Statement of Reasons to
include factual support for the Board's initial
determination that the proposed amendments to
sections 2065(b), (b)(5), (b)(11), (b)(14), (b)(16),
M@, (9), (i), and (k), and the adoption of
proposed sections 2065.6(c), 2066(b), and 2066.1
will not have a significant adverse economic
impact on business,

the failure to include in the record confirming
statements regarding the mailing, if any, of the
agency’s notices of availability of modified text
and of documents added to the rulemaking file;
and

D)

2)

3
(4)
(5)

(6)

(7)

(8)

(9)
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(10) thefailureof theagency totransmit tothe OAL the
text of proposed section 2066(a) as modified by
theBoardinthisrulemaking proceeding.

All issues must beresolved prior to OAL approval of
any resubmission of these regulations. Upon resubmis-
sion, OAL reservestheright to review theseregulations
for compliancewith all standards of Government Code
11349.1(a) and all procedural requirementsof the APA.

CONCLUSION

For the foregoing reasons, OAL disapproves the
above—referenced rulemaking action. Pursuant to Gov-
ernment Code section 11349.4(a), the Board may re-
submit revised regulations within 120 days of the
Board's receipt of this Decision of Disapproval. The
Board shall makeall substantial regul atory text changes
whicharesufficiently related totheoriginal text, and all
documents added to the rulemaking file upon which it
relied in proposing this action, available for at least 15
daysfor public comment pursuant to Government Code
section11346.8 or 11347.1, asthecasemay be.

Date: January 28,2014

DaeMentink
Senior Counsel

Original: Susan Geranen
Copy: Karen Robison

AVAILABILITY OF INDEX OF
PRECEDENTIAL DECISIONS

CALIFORNIA GAMBLING CONTROL
COMMISSION

NOTICE OF AVAILABILITY OF PRECEDENTIAL
DEciIsioNns AND DECISION | NDEX

Re: Government Code section 11425.60, subdivision
(©).

NOTICE IS HEREBY GIVEN that the California
Gambling Control Commission (Commission), pur-
suant to the requirements of section 11425.60 of the
Government Code, maintains an index of precedential
decisions. Theindex isavailableto the public by annual
email subscription from the Commission. The index
and the text of the precedent decisions can be viewed,
by appointment, at the Commission’s office below. For
subscription or additional information, or to schedule
an appointment to view precedent decisions, contact:
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Russell Johnson, Staff Counsel

Legal Division

CaliforniaGambling Control Commission
2399 Gateway OaksDrive, Suite220
Sacramento, California95833-4231
Telephone: (916) 263-1523

Facsimile: (916) 263-1365

E-Mail: rjohnson@cgcc.ca.gov

Theindex and text of the precedential decisionsalso
can be viewed on the Internet at http://www.
cgcc.ca.gov/?pagel D=Precedential_Decisions&
pageName=L aws%20and%20Regs, under the section
entitled“ Precedential Decisions.”

SUMMARY OF REGULATORY
ACTIONS

REGULATIONS FILED WITH
SECRETARY OF STATE

This Summary of Regulatory Actions lists regula-
tionsfiled with the Secretary of State on the datesindi-
cated. Copies of the regulations may be obtained by
contacting the agency or from the Secretary of State,
Archives, 1020 O Street, Sacramento, CA 95814, (916)
653-7715. Please have the agency name and the date
filed (seebel ow) when making arequest.

File#2013-1210-05
BOARD OFPILOT COMMISSIONERS
Pilot FitnessRegulations

Inthisrulemaking action, theBoard of Pilot Commis-
sionersisrepealing section 217 of title 7 of the Califor-
nia Code of Regulations relating to medical examina-
tions determining the fitness for duty of pilots, inland
pilots, or pilot trainees. The Board is further adopting
new provisionsto replacethisrepealed section 217 with
regulations that govern medical assessments of pilots
and pilot traineesin more detail. It aso removesrefer-
encesto the term “inland pilot,” replaces references to
absencefrom duty dueto “illness,” “sickness’ or “inju-
ry” with the term “medical reason” or “medical condi-
tion,” and adds several drugsto alist of drugsthat pilots
and pilot traineesarerequiredto betestedfor.

Title7

CaliforniaCodeof Regulations

ADOPT: 217, 217.5, 217.10, 217.15, 217.20,
217.25, 217.30, 217.35, 217.40, 217.45 AMEND:
202,216, 218,219,221 REPEAL: 217
Filed01/24/2014

Effective04/01/2014
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Agency Contact:

AmandaEsquivias (916) 324-7514

File#2013-1218-03
CALIFORNIA EARTHQUAKEAUTHORITY
Conflict—of—Interest Code

This is a Conflict—of-Interest Code filing that has
been approved by FPPC and is being submitted for fil-
ingwiththe Secretary of Stateand printingonly.

Title2

CaliforniaCodeof Regulations
AMEND: 56800
Filed01/27/2014
Effective02/26/2014

Agency Contact: Niel Hall (916) 325-3800

File#2014-0124-02
CALIFORNIA ENERGY COMMISSION
Conflict—of—I nterest Code

ThisaConflict—of—Interest Codefiling that has been
approved by FPPC and is being submitted for filing
withthe Secretary of Stateand printingonly.

Title20

CaliforniaCodeof Regulations
AMEND: 2401, 2402

Filed 01/28/2014
Effective02/27/2014

Agency Contact:

Jennifer Martin—Gallardo (916) 651-3748

Filet2014-0108-01
CALIFORNIA INSTITUTE FOR REGENERATIVE
MEDICINE
IPAmendments

The California Institute for Regenerative Medicine
(CIRM) amended four sections under title 17 of the
Cdlifornia Code of Regulations that pertain to intel-
lectual property rights and revenue sharing require-
mentsfor non—profit and for—profit grantees of CIRM—
funded projects. The amendments refine existing pro-
ceduresand requirementsrel ated to theuse of CIRM re-
search funds and exploitation of CIRM—funded intel-
lectual property.

Title17

CaliforniaCodeof Regulations

AMEND: 100600, 100601, 100602, 100608
Filed01/27/2014

Effective01/27/2014

Agency Contact: C. Scott Tocher  (415) 396-9136

File#2013-1211-02
DEPARTMENT

REHABILITATION
Initial Intakeand County Reimbursements

OF CORRECTIONS AND



CALIFORNIA REGULATORY NOTICE REGISTER 2014, VOLUME NO. 6-Z

This rulemaking by the Department of Corrections
and Rehabilitation (CDCR) amends sections 3000 and
3075 of Title 15 of the California Code of Regulations
to establish the responsibilities of both the CDCR and
the countiesin relation to the delivery of new commit-
ment inmatesto ensurethat inmatesare delivered asre-
quired by Penal Code section 4016.5. Additionally, the
processisoutlinedinthe event that the CDCR isunable
toaccept delivery of new commitment inmates.

Title15

CdliforniaCodeof Regulations
AMEND: 3000, 3075

Filed 01/23/2014
Effective01/23/2014

Agency Contact: DianeHawkins  (916) 3228447

File#2013-1218-01

DEPARTMENT OF DEVELOPMENTAL SERVICES
Regional Center Conflict—of—Interest Standards and
Procedures

The Department of Developmental Services(Depart-
ment) submitted this rulemaking action to make sub-
stantial amendmentstotitle 17 confli ct—of—interest reg-
ulations applicableto regional centersthat provide ser-
vicesto the public under the L anterman Devel opmental
Disabilities Services Act. These regional centers are
nonprofit entitiesthat have both astatutory and contrac-
tual relationship with the Department under theact. The
regul ations establish criteriathat constitute conflicts of
interest, and standard reporting and monitoring require-
ments that pertain to regional center board members,
executive directors, employees, and others acting on
behalf of aregional center, as specified, that have deci-
sionmaking or policymaking authority or authority to
obligate a regiona center’s resources. The action
implements recent changes in the Welfare and Institu-
tions Code madein SB 74 (Stats. 2011, ¢. 9), andisin-
tended to assure thosethat are subject to the regulations
make decisions with respect to regional center transac-
tionsthat arein the best interests of aregional center’'s
consumersandfamilies.

Title17

CdiforniaCodeof Regulations

ADOPT: 54521, 54522, 54523, 54524, 54525,
54526, 54527, 54528, 54529, 54530, 54531, 54532,
54533, 54534, 54535 AMEND: 54500, 54505,
54520 REPEAL: 54521, 54522, 54523, 54524,
54525

Filed01/28/2014

Effective01/28/2014

Agency Contact: ChristinaMorales (916) 6542685

264

File#2014-0121-04

DEPARTMENT OF FOOD AND AGRICULTURE

Mediterranean Fruit Fly Interior Quarantine
Thisregulatory action establishesthe processfor ad-

ding and removing quarantine areas for the Mediterra-

neanfruitfly.

Title3

CaliforniaCodeof Regulations

AMEND: 3406(b)

Filed01/27/2014

Effective04/01/2014

Agency Contact: Stephen S. Brown (916) 654-1017

File#2014-0107-04
DEPARTMENT OF FOOD AND AGRICULTURE
Caribbean Fruit Fly Eradication Area

This Certificate of Compliance establishes a Carib-
bean fruit fly eradication zone for the entire county of
LosAngeles. (PreviousOAL file#2013-0910-02E)

Title3

CaliforniaCodeof Regulations

AMEND: 3591.11

Filed01/23/2014

Effective01/23/2014

Agency Contact: Stephen S. Brown (916) 654-1017

File#2013-1230-02
DEPARTMENT OF INSURANCE
Workers' Compensation Classification/Rating Rules

This action amends the California Workers Com-
pensation Uniform Statistical Reporting Plan — 1995
and the CaliforniaWorkers' Compensation Experience
Rating Plan— 1995. Theplansareincorporated by ref-
erence in title 10, CCR, sections 2318.6 and 2353.1.
These amendments are exempt from the APA process
and OAL review under the“rate, priceor tariff” exemp-
tionof GC 11340.9(9).

Title10

CdliforniaCodeof Regulations

AMEND: 2318.6, 2353.1

Filed 01/28/2014

Effective01/01/2015

Agency Contact: ChristinaCarroll  (916) 492—3283

File#2013-1230-01
DEPARTMENT OF INSURANCE
Workers' Compensation Classification/Rating Rules

This action makes amendments to the California
Workers' Compensation Uniform Statistical Reporting
Plan — 1995, the California Workers Compensation
Experience Rating Plan — 1995 and the Miscellaneous
Regulations for the Recording and Reporting of Data.
The plans are incorporated by reference in title 10,



CALIFORNIA REGULATORY NOTICE REGISTER 2014, VOLUME NO. 6-Z

CCR, sections2318.6, 2353.1 and 2354. Theseamend-
ments are exempt from the APA process and OAL re-
view under the “rate, price or tariff” exemption of GC
11340.9(9).

Title10

CaliforniaCodeof Regulations

AMEND: 2318.6,2353.1, 2354

Filed 01/28/2014

Effective01/01/2014

Agency Contact: ChristinaCarroll  (916) 492—3283

File#2013-1213-06
DEPARTMENT OF REHABILITATION
Client AssistanceProgram

This regulatory action repeals several sections re-
garding the Client Assistance Program (CAP) and
makes other conforming changes. The Department of
Rehabilitation is no longer the designated agency for
theCAP.

Title9
CaliforniaCodeof Regulations
ADOPT: 7005.5 AMEND: 7005 REPEAL: 7144,
7145,7146, 7147
Filed 01/28/2014
Effective01/28/2014
Agency Contact: Shelly Risbry (916) 445-4466
File#2014-0109-03
STATETEACHERSRETIREMENT SYSTEM
Conflict—of—Interest Code

This is a Conflict—of—Interest Code filing that has
been approved by FPPC on December 24, 2013, and is
being submitted for filing with the Secretary of State
and printing only.

Title5

CaliforniaCodeof Regulations
AMEND: 22000

Filed 01/23/2014
Effective02/22/2014

Agency Contact: Jill E. Lukins (916) 4141729

CCR CHANGES FILED
WITH THE SECRETARY OF STATE
WITHIN August 28, 2013 TO
January 29, 2014

All regulatory actionsfiled by OAL during this peri-
od are listed below by California Code of Regulations
titles, then by datefiled with the Secretary of State, with
theManual of Policiesand Procedures changes adopted
by the Department of Social Serviceslistedlast. For fur-
ther information on a particular file, contact the person
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listed in the Summary of Regulatory Actions section of
the Notice Register published on the first Friday more
thanninedaysafter thedatefiled.

Titlel

11/21/13 ADOFPT: 2002(c)(4), 2002(c)(5),
2002(c)(8)

10/29/13 ADOPT: 2000, 2001, 2002, 2003, 2004

Title2

01/27/14 AMEND: 56800

01/21/14 AMEND: 1194

01/13/14 AMEND: 55300

12/23/13 ADOPT: 18950.2 AMEND: 18942,
18944, 18950, 18950.1, 18950.4
REPEAL: 18727.5,18950.3

12/23/13 AMEND: 18351

12/02/13 ADORPT: 18417

11/19/13 ADOPT: 21001.1, 21001.2, 21001.3
AMEND: 21000, 21001, 21002, 21003,
21004, 21005, 21006, 21007
(re—numbered to 21004.5), 21008, 21009
(re—=numberedto 21005.5)

11/04/13 AMEND: 1859.2, 1859.71, 1859.71.6,
1859.74.5,1859.77.4, 1859.82, 1859.83

10/30/13 AMEND: 1859.76

10/25/13 ADOPT: 579.3, 579.21, 579.22, 579.25
AMEND:579.2

10/03/13 AMEND: 18521.5

10/03/13 ADOPT: 18421.5

10/03/13 AMEND: 18239

10/03/13 AMEND: Amend and renumber
sections:  7285.0 (11000), 7285.1
(11001), 72852 (11002), 7285.4
(11003), 7285.7 (11004), 7286.0
(11005), 7286.1 (11005.1), 7286.3
(11006), 7286.4 (11007), 7286.5

(11008), 7286.6 (11009), 7286.7(11010),
7286.8 (11011), 7287.0 (11013), 7287.1

(11014), 7287.2 (11015), 7287.3
(11016), 7287.4 (11017), 7287.6
(11019), 7287.7 (11020), 7287.8

(11021), 7287.9(11022), 7288.0 (11023),
7289.4 (11027), 7289.5 (11028), 7290.6

(11029), 7290.7 (11030), 7290.8
(11031), 72909 (11032), 72910
(11033), 72911 (11031), 72912
(11035), 72913 (11036), 7291.4
(11037), 72916 (11039), 72917
(11040), 72918 (11041), 72919
(11042), 7291.10 (11043), 7291.11
(11044), 7291.12 (11045), 7291.13
(11046), 7291.14 (11047), 7291.16
(11049), 7291.17 (11050), 7291.18
(11051), 72920 (11052), 7292.1
(11053), 72922 (11054), 7292.3
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09/23/13
09/23/13
09/23/13
09/23/13
09/19/13
09/16/13

(11055), 72924 (11056), 7292.6
(11058), 72930 (11059), 7293.1
(11060), 7293.2 (11061), 7293.3(11062),
7293.4 (11063), 7293.5 (11064), 7293.6

(11065), 72937 (11066), 7293.8
(11067), 72939 (11068), 7294.0
(11069), 72941 (11070), 7294.2
(11071), 72950 (11074), 7295.1
(11075), 72952 (11076), 72953
(11077), 72954 (11078), 72955
(11079), 72956 (11080), 7295.7
(11081), 72958 (11082), 7295.9
(11083), 7296.0 (11084), 7296.1
(11085), 72962 (11086), 7297.0
(11087), 7297.1 (11088), 7297.2
(11089), 7297.3 (11090), 7297.4
(11091), 72975 (11092), 7297.6

(11093), 7297.7(11094), 7297.9 (11096),
7297.10 (11097), 7297.11 (11098), 8101
(11099), 8102 (11100), 8102.5 (11101),
8103 (11102), 8104 (11103), 8106
(11104), 8107 (11105), 8109 (11107),
8112 (11108), 8113 (11109), 8114
(11110), 8115 (11111), 8117 (11113),
8117.5 (11114), 8118 (11115), 8119
(11116), 8120 (11117), 8200 (11118),
8201 (11119), 8202 (11120), 8202.5
(11121), 8203 (11122), 8205 (11124),
8300 (11125), 8301 (11126), 8302
(11127), 8303 (11128), 8310 (11130),
8311 (11131), 8312 (11132), 8400
(11133), 8401 (11134), 8402 (11135),
8403 (11136), 8500 (11137), 8501
(11138), 8503 (11140), 8504 (11141);
Renumber sections: 7287.5 (11018),
7288.1 (11024), 7288.2 (11025), 7288.3
(11026), 72915 (11038), 72925
(11057), 7294.3 (11072), 72944
(11073),8108 (11106), 8116 (11112),
8204 (11123), 8304 (11129), 8502
(11139) REPEAL: 7285.3, 7285.5,
7285.6, 7286.9, 7291.15, 7297.8, 7400,
7401, 7402, 7403, 7404, 7405, 7406,
7407, 7408, 7409, 7410, 7411, 7412,
7413, 7414, 7415, 7416, 7417, 7418,
7419, 7420, 7421, 7422, 7423, 7424,
7425, 7426, 7427, 7428, 7429, 7430,
7431, 7432, 7433, 7434, 7435, 7436,
7437,7438

REPEAL: 58700

REPEAL: 53200

REPEAL: 53400

REPEAL: 57100

AMEND: 2970

REPEAL: 56500
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09/16/13
09/12/13
09/12/13
09/12/13
09/09/13

Title3
01/27/14
01/23/14
01/14/14
01/09/14

12/16/13
12/05/1

11/25/13
11/13/13
11/07/13
11/07/13
11/06/13

11/04/13
10/21/13
10/21/13

10/14/13
10/07/13
09/30/13
09/20/13
09/12/13

09/12/13
09/10/13
09/06/13

Title4
01/21/14

12/26/13
12/24/13
12/23/13
12/19/13
12/04/13
11/21/13

11/21/13

REPEAL: 59580
REPEAL: 56400
REPEAL: 52700
REPEAL: 54500
AMEND: 649.56

AMEND: 3406(b)
AMEND: 3591.11

ADOPT: 1392.13

AMEND: 1300, 1300.1, 1300.3,
1300.11, 1300.12, 1300.13, 1300.14,
1300.15REPEAL : 1300.2, 1300.4
AMEND: 3591.12(a) & (b)

ADOPT: 1280, 1280.1, 1280.8, 1280.10
AMEND: 1280.73

AMEND: 3435(b)

AMEND: 3700(c)

AMEND: 3591.20(a)

AMEND: 6512, 6513

ADOPT:; 1180.3.3, 1180.3.4, 1180.3.5,
1180.3.6, 1180.3.7, 1180.3.8, 1180.3.9
AMEND: 3591.6(a)

AMEND: 1380.19(p)

AMEND: 3701.1, 3701.2, 37013,
3701.4,3701.5,3701.6, 3701.7
AMEND: 3435(b)

AMEND: 3435(b)

AMEND: 3435(b)

AMEND: 3435(b)

ADOPT: 2320.3, 2320.4(a), 2320.4(b),
2320.4(c), 2324, 2325 AMEND: 2302,
2304, 2304(b)(1), 2304(d), 2322, 2322.3
ADOPT: 3591.11

AMEND: 3434(b), 3434(C)

AMEND: 3589(a)

ADOPT: 10170.1, 101702, 10170.3,
10170.4, 10170.5, 10170.6, 10170.7,
10170.8, 10170.9, 10170.10, 10170.11,
10170.12,10170.13, 10170.14, 10170.15
ADOPT: 8034(d)

AMEND: 8070, 8072

AMEND: 5000, 5170, 5190, 5205, 5212,
5230, 5250

AMEND: 10325

AMEND: 12200.20, 12220.20, 12480,
12482, 12500, 12505, 12508 REPEAL :
12488

ADOPT: 7113, 7114, 7115, 7116, 7117,
7118, 7119, 7120, 7121, 7122, 7123,
7124,7125,7126,7127,7128, 7129
AMEND: 1101, 1126, 1373.2, 1374,
1374.2, 1374.3, 1383.2 REPEAL: 1370,
1374.1
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10/28/13
10/07/13

10/07/13
09/27/13
09/24/13
09/03/13

Title5
01/23/14
12/04/13

10/23/13
10/17/13

10/16/13
09/25/13
09/25/13

09/25/13
09/17/13

09/16/13
09/05/13

Title8
01/21/14
01/21/14
01/09/14
01/09/14
01/07/14
12/26/13

12/16/13

12/02/13
11/08/13

11/06/13

AMEND: 4001

AMEND: 10030, 10031, 10032,
10034, 10035, 10036

ADOPT: 8035.5

ADOPT: 12014

AMEND: 8035

AMEND: 4180, 4181

10033,

AMEND: 22000

AMEND: 15440, 15444, 15445,
15447, 15448, 15450, 15451,
15455, 15456, 15460, 15461, 15463,
15464, 15467, 15468, 15469, 15471,
15471.2, 15472, 15473, 15474, 15475,
15480, 15483, 15484, 15485, 15486,
15490, 15493

ADOPT: 80691, 80692

ADOPT: 19847 AMEND: 19816,
19816.1, 19818, 19824, 19829, 19837.3
REPEAL: 3052

AMEND: 11530, 11531, 11532
AMEND: 20101, 20107, 20190
REPEAL: 20150, 20151, 20152, 20153,
20154, 20155, 20156, 20157

AMEND: 11530, 11531, 11532
AMEND: 4600, 4610, 4630, 4631, 4633,
4650, 4611, 4620, 4621, 4622, 4632,
4640

AMEND: 80499

AMEND: 19816, 19828.4

15446,
15453,

AMEND: 334

AMEND: 344,344.1

AMEND: 8495, 8496, 8497, 8500
AMEND: 5155

AMEND: 4297

AMEND: 9789.12.2, 9789.12.3,
9789.12.4,9789.12.8,9789.19

ADOPT: 10206, 10206.1, 10206.2,
10206.3, 10206.4, 10206.5, 10206.14,
10206.15, 10207, 10208, 10208.1
AMEND: 10205, 10205.12

AMEND: 15600, 15605

ADOPT: 10133.31, 10133.32, 10133.33,
10133.34, 10133.35, 10133.36 AMEND:

9813.1, 10116.9, 10117, 10118,
10133.53, 10133.55, 10133.57,
10133.58, 10133.60 REPEAL.:

10133.51,10133.52

AMEND: 1529, 1532, 1532.1, Appendix
B of 1532.1, 1532.2, 1535, 5150, 5189,
5190, 5191, 5192, Appendix A of 5192,
5194, Appendix A of 5194, Appendix B
of 5194, Appendix C of 5194, Appendix
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11/06/13
10/29/13
10/03/13

09/30/13

09/30/13

09/30/13

09/24/13

09/23/13

09/17/13
09/17/13

D of 5194, Appendix E of 5194,
Appendix F of 5194, Appendix G of
5194, 5198, Appendix B of 5198, 5200,
5201, 5202, Appendix A of 5202, 5206,
5207, 5208, Appendix J of 5208, 5209,
5210, 5211, 5212, Appendix B of 5212,
5213, 5214, 5217, Appendix A of 5217,
5218, 5220, 8358, Appendix K of 8358,
8359

AMEND: 105

ADOPT: 344.76, 344.77

ADOPT: 11770, 11771.1, 11771.3,
11772,11773

ADOPT: 9792.5.4, 9792.5.5, 9792.5.6,
9792.5.7,9792.5.8, 9792.5.9, 9792.5.10,
97925.11, 9792512, 9792.5.13,
9792.5.14, 9792.5.15 AMEND:
9792.5.1,9792.5.3,9793,9794, 9795
ADOPT: 9785.5, 9792.6.1, 9792.9.1,

9792.10.1, 9792.10.2, 9792.10.3,
9792.10.4, 9792.10.5, 9792.10.6,
9792.10.7, 9792.10.8, 9792.10.9
AMEND: 9785, 9792.6, 9792.9,
9792.10,9792.12

ADOPT: 10205, 10205.12, 10206,

10206.1, 10206.2, 10206.3, 10206.4,
10206.5, 10206.14, 10206.15, 10207,

10208

ADOPT: 9789.12.1, 9789.12.2,
9789.12.3, 9789.124, 9789.12.5,
9789.12.6, 9789.12.7, 9789.12.8,
9789.12.9, 9789.12.10, 9789.12.11,
9789.12.12, 9789.12.13, 9789.12.14,
9789.12.15, 9789.13.1, 9789.13.2,
9789.13.3, 9789.14, 9789.15.1,
9789.15.2, 9789.15.3, 9789.154,
9789.15.5, 9789.15.6, 9789.16.1,
9789.16.2, 9789.16.3, 9789.16.4,
9789.16.5, 9789.16.6, 9789.16.7,
9789.16.8, 9789.17.1, 9789.17.2,
9789.18.1, 9789.18.2, 9789.18.3,
9789.18.4, 9789.1855, 9789.18.6,
9789.18.7, 9789.18.8, 9789.18.9,
9789.18.10, 9789.18.11, 9789.18.12,
9789.18.19

ADOPT: 10451.1, 10451.2, 10451.3,
10451.4, 10498, 10538, 10606.5,

106085, 107745, 10957, 10957.1,
10959 AMEND: 10250, 10260, 10300,
10301, 10408, 10450, 10582.5, 10606,
10608, 10622, 10770, 10770.1, 10770.5,
10770.6, 10845, 10886

AMEND: 3650(b)(3)

AMEND: 5194(g)(2)(Q)
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09/16/13

09/16/13
08/29/13

Title9
01/28/14

01/14/14

Title9, 17
11/05/13

Title10
01/28/14
01/28/14
01/24/14

01/07/14

12/30/13
12/27/13

12/24/13
12/23/13
12/19/13
12/19/13
12/09/13

12/03/13

11/27/13
11/26/13

11/20/13

11/20/13
11/19/13
11/13/13
11/13/13
09/30/13

09/30/13

ADOPT: 37,10159 AMEND: 1, 11, 11.5,
13, 14,17, 26, 30,31.3,31.5,31.7, 32, 33,
34, 35, 35.5, 36, 38, 100, 104, 105, 106,
109, 110,112, 117,10160 REPEAL: 31.2
AMEND: 344,344.1

AMEND: 1533

ADOPT: 70055 AMEND:
REPEAL: 7144,7145, 7146, 7147
AMEND: 7214.1,7220.7,7227.2

7005

ADOPT: 40000, 40010, 40020, 40030,
40040 (Title17)

REPEAL: 14200, 14210, 14220, 14230,
14240 (Title9)

AMEND: 2318.6,2353.1

AMEND: 2318.6,2353.1, 2354

ADOPT: 217, 217.5, 217.10, 217.15,
217.20, 217.25, 217.30, 217.35, 217.40,
217.45 AMEND: 202, 216, 218, 219, 221
REPEAL: 217

ADOPT: 1430 AMEND: 260.210,
260.211, 260.211.1, 260.231, 1422,
1422.7, 1423, 1581, 1582, 1805.204,

1950.122.8

AMEND: 260.237

AMEND: 2699.100, 2699.200,
2699.201, 2699.205, 2699.207,
2699.209, 2699.210, 2699.400

REPEAL : 2699.202, 2699.208, 2699.211
ADOPT: 2598.3(h), 2598.3(c)

ADOPT: 6456

AMEND: 2698.200

AMEND: 2698.602

ADOPT: 2594, 2594.1, 2594.2, 2594.3,
2594.4, 2594.5, 2594.6, 2594.7

ADOPT: 6540, 6542, 6544, 6546, 6548,
6550, 6552

ADOPT: 1718.1

ADOPT: 2598.1, 2598.2, 2598.3, 2598.4,
2598.5, 2598.6

ADOPT: 227450, 227451, 2274.52,
227453, 227454, 227455, 2274.56,
2274.57,2274.58,2274.59, 2274.60
ADOPT: 2562.1, 2562.2, 2562.3, 2562.4
ADOPT: 10.190500, 10.190501
AMEND: 2699.200, 2699.207

AMEND: 2698.401

ADOPT: 6700, 6702, 6704, 6706, 6708,
6710, 6712,6714, 6716, 6718

ADOPT: 6408, 6410, 6450, 6452, 6454,
6470, 6472, 6474, BAT6, 6478, 6480,
6482, 6484, 6486, 6490, 6492, 6494,
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09/30/13

09/30/13
09/19/13
09/09/13

Titlell
01/14/14
12/26/13
12/18/13
12/12/13

12/12/13
12/12/13
12/02/13
12/02/13
11/25/13

Titlel12
09/23/13

Title13
12/30/13
12/16/13

Title14
01/21/14
01/16/14

01/14/14
01/13/14
01/13/14

12/26/13
12/30/13

12/23/13
12/20/13

12/19/13
12/19/13
12/17/13
12/09/13
11/27/13
11/26/13
11/21/13
11/20/13
11/19/13
11/18/13
11/14/13

6496, 6498, 6500, 6502, 6504, 6506,
6508, 6510, 6600, 6602, 6604, 6606,
6608, 6610, 6612, 6614, 6616, 6618,
6620 REPEAL: 6410

ADOPT: 6520, 6522, 6524, 6526, 6528,
6530, 6532, 6534, 6536, 6538

ADOPT: 6800, 6802, 6804, 6806
ADOPT: 6458

ADOPT: 2562.1, 2562.2, 2562.3, 2562.4

AMEND: 1015(c)

ADOPT: 4200, 4210, 4220, 4230, 4240
AMEND: 4001, 4002

AMEND: 1001, 1005, 1006, 1007, 1008,
1055, 1070, 1071, 1950

AMEND: 44.3

ADOPT: 51.28

AMEND: 1954(f), 1955(g), 1960(f)
AMEND: 64.1

AMEND: 1005, 1007, 1008

REPEAL: 3000

AMEND: 423.00
AMEND: 2262.9, 2263, 2282

AMEND: 7.50
ADOPT: 3100, 3101, 3102, 3103, 3104,
3105, 3106, 3107, 3108, 3109, 3110,
3111, 3112, 3113, 3114, 3115, 3116, 3117
AMEND: 165, 165.5

ADOPT: 4000

ADOPT: 2830, 2831, 2831.1, 2831.2,
2831.3, 2831.4, 28315, 2832, 2833,
2834, 2835 AMEND: 2000, 2085, 2501
AMEND: 228(3)

ADOPT: 1761, 1780, 1781, 1782, 1783,
1783.1,1783.2,1783.3,1783.4, 1788
AMEND: 5.79, 27.92

ADOPT: 2012 AMEND: 2010, 2015,
2030, 2040, 2045, 2405, 2505

AMEND: 705

AMEND: 790, 818.02, 825.03, 827.02
AMEND: 2530, 2535

AMEND: 820.01

AMEND: 895.1,916.9, 936.9, 956.9
AMEND: 895.1

AMEND: 251.4

AMEND: 29.15

AMEND: 699.5

ADOPT: 665
AMEND:
4970.10.3,
4970.15.2

4970.00,
4970.10.4,

4970.10.2,
4970.15.1,



CALIFORNIA REGULATORY NOTICE REGISTER 2014, VOLUME NO. 6-Z

10/30/13
10/30/13

10/23/13
10/21/13

10/11/13
10/10/13

10/02/13
10/02/13
09/19/13
09/16/13
09/10/13
09/10/13
09/10/13

Title15
01/23/14
01/15/14
01/09/14

01/08/14
01/08/14

12/09/13
12/02/13

10/29/13

AMEND: 163, 164 09/25/13

ADOPT: 1667.1, 1667.2, 1667.3, 1667.4, 09/24/13

1667.5,1667.6 08/27/13

AMEND: 18419 Title16

AMEND: 817.02, 817.03, 818.02, 01/17/14

818.03, 820.01, 827.02, 852.60.2, 01/16/14

852.62.2 01/13/14

AMEND: 190, 195 01/07/14

ADOPT: 5200, 5201, 5202, 5203, 5204, 01/07/14

5205, 5206, 5207, 5208, 5209, 5210, 12/31/13

5211, 5300, 5301, 5302, 5303, 5304, 12/23/13

5305, 5306, 5307 12/18/13

AMEND: 401 REPEAL : 480

AMEND: 3550.5 12/04/13

AMEND: 502 11/21/13

AMEND: 510 11/18/13

AMEND: 313 11/13/13

AMEND: 300 11/06/13

AMEND: 1670 11/06/13
10/28/13

AMEND: 3000, 3075 10/17/13

REPEAL: 3999.9 10/16/13

ADOPT: 1712.2, 1714.2, 1730.2, 1740.2 10/16/13

AMEND: 1700, 1706, 1712, 1712.1,

1714, 1714.1, 1730, 1730.1, 1731, 1747, 10/09/13

17471, 17475, 1748, 17485, 1749, 09/30/13

1749.1, 1750, 1750.1, 1751, 1752, 1753, 09/27/13

1754, 1756, 1760, 1766, 1767, 1768,

1770, 1772, 1776, 1778, 1788, 1790,

1792

AMEND: 3044, 3190, 3315 09/23/13

AMEND: 3000, 3006, 3084.7, 3165, 09/17/13

3176, 3177, 3294.5, 3310, 3315, 3352,

3376, 3376.1, 3377.1, 3379, 3426, 3430, 09/10/13

3434

AMEND: 3000, 3190, 3213, 3334

ADOPT: 1329 AMEND: 1300, 1302, 09/09/13

1303, 1304, 1310, 1311, 1312, 1313, Title17

1314, 1320, 1321, 1323, 1324, 1327, 01/28/14

1328, 1340, 1341, 1342, 1343, 1350,

1351, 1352, 1353, 1354, 1355, 1356,

1357, 1358, 1359, 1360, 1361, 1362,

1363, 1370, 1371, 1374, 1375, 1378,

1390, 1391, 1401, 1402, 1409, 1413,

1431, 1432, 1433, 1434, 1435, 1437, 01/27/14

1438, 1439, 1453, 1454, 1461, 1464,

1465, 1466, 1467, 1480, 1482, 1484, 12/31/13

1485, 1486, 1487, 1488, 1501, 1502,

1510REPEAL : 1450

AMEND: 3000, 3040, 3040.1, 3041,

3041.3, 3043, 3043.5, 3043.6, 3044,

3046, 3074.3, 3075.1, 3077.1, 3078.4,

3170.1, 3190, 3375.2, 3375.4, 3375.5,

3375.6, 3376, 3379, 3383 12/17/13
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REPEAL: 7001
AMEND: 3044, 3190, 3282, 3335
ADOPT: 8125

AMEND: 475, 476, 3065

ADOPT: 1138

AMEND: 70

AMEND: 1524

ADOPT: 1018.01AMEND: 1018
ADOPT: 4172

ADOPT: 4128 AMEND: 4122,4130
ADOPT: 5.5, 18, 19, 20, 21, 22 AMEND:
21 (renumberedto 36.1), 26, 98
AMEND: 1065

AMEND: 121

AMEND: 411,412, 3008, 3009

ADORPT: 15,16, 16.1,16.2
ADOPT:420.1,3021.1

ADOPT: 420.1,3021.1

AMEND: 1398.6

AMEND: 442, 3035

REPEAL: 3340.38

ADOPT: 15, 15.1, 15.2, 153, 154
AMEND: 70,71, 80.1,80.2

AMEND: 109,117

AMEND: 2475

ADOPT: 2030.05, 2030.3, 2032.05,
2032.15, 2032.25, 2032.35 AMEND:
2030, 2030.1, 2030.2, 2032.1, 2032.2,
2032.3,2032.4,2037

REPEAL: 3526

AMEND: 25205, 2523.2, 2577.6,
2579.4

ADORPT: 80.1, 80.2, 87.1 AMEND: 12,
12.5, 37, 80, 81, 87, 87.8, 87.9, 88, 88.1,
88.2,89REPEAL:87.1,87.7

AMEND: 103

ADOPT: 54521, 54522, 54523, 54524,
54525, 54526, 54527, 54528, 54529,
54530, 54531, 54532, 54533, 54534,
54535 AMEND: 54500, 54505, 54520
REPEAL: 54521, 54522, 54523, 54524,
54525

AMEND: 100600, 100601, 100602,
100608

ADOPT: 95124 AMEND: 95101, 95102,
95103, 95104, 95105, 95110, 95111,
95112, 95113, 95114, 95115, 95116,
95117, 95118, 95119, 95120, 95121,
95122, 95123, 95129, 95130, 95131,
95132, 95133, 95150, 95151, 95152,
95153, 95154, 95155, 95156, 95157
AMEND: 1230, 2641.57
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12/02/13
11/21/13

10/31/13

10/28/13
10/11/13

10/02/13
09/18/13

09/10/13

Title18
01/08/14
12/24/13

12/09/13

12/09/13
11/26/13
11/21/13
10/30/13
10/14/13
09/23/13
08/28/13
08/28/13

Title20
01/28/14
01/08/14

01/08/14

AMEND: 2505
ADOPT: 56068, 56069, 56070, 56071,
56072, 56073, 56074, 56620, 56621,
56622, 56623, 56624, 56625 AMEND:
56101

ADOPT: 6300.1, 6300.3, 6300.5, 6300.7,
6300.9, 6300.11, 6300.13, 6300.15,
6300.17, 6300.19, 6300.21, 6300.23,
6301.1, 6301.3, 6301.5, 6301.7, 6301.9,
6303.1,6303.3

AMEND: 54342, 57332

ADOPT: 30400, 30409, 30411, 30412,
30413, 30413.5, 30414, 30415, 30416,
30417, 30418, 30419, 30420, 30467,
30468 AMEND: 30403, 30403.5,
30403.8, 30404, 30405, 30406, 30408,
30410, 30421, 30422, 30423, 30424,
30425, 30427.2, 30435, 30436, 30437,
30440, 30442, 30443, 30444, 30446,
30447, 30450, 30451, 30455.1, 30456.6,
30460, 30461, 30462, 30463, 30464,
30465, 30466 REPEAL: 30400.5,
30400.40,  30400.60,  30400.85,
30400.95, 30420, 30427, 30428, 30441,
30445, 30445.1, 30452, 30467, 30468
AMEND: 54342(3)(29)

ADOPT: 100900, 100901, 100902,
100903, 100904

AMEND: 52086

AMEND: 25106.5-1

AMEND: 263, 462.020, 462.060,
462.160, 462.180, 462.220, 462.240
AMEND: 179514, 17951-6, 25101,
25106.5-9, 25106.5-10, 25128,
25137-1, 251372, 25137-4.2, 251377,
25137-8.2, 25137-9, 25137-10,
25137-11,25137-14

AMEND: 1642

ADOPT: 2000, 2001

AMEND: 25106.5

REPEAL: 474

ADOPT: 1566.1

ADOPT: 2000

AMEND: 1703

AMEND: 1703

AMEND: 2401, 2402

AMEND: 1660, 1661, 1662, 1663, 1664,
1665

AMEND: 1.2, 1.5, 1.9, 1.10, 1.13, 2.4,
3.3,3.6,4.2,8.3,13.1,13.8,13.11, 13.13,
14.1,14.2,14.5,14.6,15.2,16.6,18.1
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10/17/13
08/28/13

Title21
01/07/14

09/23/13

Title22
12/24/13

12/17/13
12/16/13

12/05/13

10/28/13
10/16/13
10/02/13
10/01/13

09/23/13
09/18/13
09/05/13
08/28/13

08/28/13

AMEND: 1680, 1681, 1683, 1684
ADOPT: 1240, 3200, 3201, 3202, 3203,
3204, 3205, 3206, 3207, 3208

ADOPT: 2653, 2654, 2655, 2656, 2657,
2658
ADOPT: 2653, 2654, 2655, 2656, 2657,
2658

AMEND: 51510, 51510.1, 51510.2,
515103, 51511, 51511.5, 515116,
51535, 51535.1, 54501

ADOPT: 70438.2

AMEND: 50090, 50260, 50262.3,
50951, 50953, 51008, 51008.5, 51015,
51159, 51200, 51303, 51341.1, 51458.1,
51476, 51490.1

ADOPT: 70951, 70952, 70953, 70954,
70955, 70956, 70957, 70958, 70958.1,
70959, 70960, 71701, 71702, 71703
AMEND: 123000

AMEND: 67100.1, 67100.8, 67100.9
AMEND: 97212
AMEND:  69501.3(b),
69509.1(c)

AMEND: 97232
AMEND: 51516.1
AMEND: 66261.33
ADOPT: 69501, 69501.1, 69501.2,
69501.3, 69501.4, 69501.5, 69502,
69502.1, 69502.2, 69502.3, 69503,
69503.1, 69503.2, 69503.3, 69503.4,
69503.5, 69503.6, 69503.7, 69504,
69504.1, 69505, 69505.1, 69505.2,
69505.3, 69505.4, 69505.5, 69505.6,
69505.7, 69505.8, 69505.9, 69506,
69506.1, 69506.2, 69506.3, 69506.4,
69506.5, 69506.6, 69506.7, 69506.8,
69506.9, 69506.10, 69507, 69507.1,
69507.2, 69507.3, 69507.4, 69507.5,
69507.6, 69508, 69509, 69509.1, 69510
ADOPT: 69501, 69501.1, 69501.2,
69501.3, 69501.4, 69501.5, 69502,
69502.1, 69502.2, 69502.3, 69503,
69503.1, 69503.2, 69503.3, 69503.4,
69503.5, 69503.6, 69503.7, 69504,
69504.1, 69505, 69505.1, 69505.2,
69505.3, 69505.4, 69505.5, 69505.6,
69505.7, 69505.8, 69505.9, 69506,
69506.1, 69506.2, 69506.3, 69506.4,
69506.5, 69506.6, 69506.7, 69506.8,
69506.9, 69506.10, 69507, 69507.1,

69500.1(a),
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Title23
01/09/14

12/03/13
11/08/13
11/08/13
11/07/13
11/06/13
10/31/13
10/23/13

Title27
12/17/13

69507.2, 69507.3, 69507.4, 69507.5,
69507.6, 69508, 69509, 69509.1, 69510

ADOPT: 13.2, 21, 22, 23, 24, 25, 27, 29
AMEND: 13, 13.1, 13.2 (renumbered to
13.3), 20, 21 (renumbered to 26), 26
(renumbered to 28), 28 (renumbered to
30) REPEAL: 23,24, 25,27

AMEND: 597

AMEND: 3939.24

AMEND: 3939.15

AMEND: 3938, 3939, 3939.4, 3939.12
AMEND: 595

AMEND: 1062, 1064, 1066, 1068
AMEND: 2200, 2200.5, 2200.6

ADOPT; 15186.1 AMEND: 15100,
15110, 15150, 15170, 15180, 15185,
15186, 15187, 15188, 15190, 15200,
15210, 15220, 15240, 15242, 15250,
15260, 15280, 15290, 15300, 15330,
Appendix B, Div. 3, Subd. 1, Ch. 1, Ch. 2,
Ch. 3, Ch. 4, Ch. 5, Ch. 6 REPEAL:
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15189, 15400, 15400.1, 15400.3,
15400.4, 15410, 15600, 15610, 15620

Title28
12/16/13 ADOPT: 1300.67.005
10/07/23 ADOPT: 1300.67.003

TitleMPP

12/24/13 ADOPT: 40-038 AMEND: 22-071,
22072, 22-305, 40-036, 40-103,
40-105, 40-107, 40-119, 40-125,
40-128, 40-131, 40-173, 40-181,
40-188, 40-190, 41405, 42-209,
42-213, 42-221, 42-302, 42-406,
42-407, 42-716, 42-721, 42-751,
42-769, 44-101, 44-102, 44-111,
44113, 44-115, 44-133, 44-205,
44207, 44-211, 44-304, 44-305,
44-313, 44-314, 44-315, 44-316,
44-317, 44-318, 44-325, 44-327,
44-340, 44-350, 44-352, 47-220,
47-320, 48-001, 80-301, 80-310,
82612, 82812, 82820, 82824,
82-832, 89-110, 89-201 REPEAL:
44-400, 44401, 44-402, 44-403

12/02/13 AMEND: 44-352

09/30/13 AMEND: 40-105, 42422, 82-504





