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PROPOSED ACTION ON
REGULATIONS

Information contained in this document is
published as received from agenciesand is
not edited by Thomson Reuters.

TITLE 2. COMMISSION ON
STATE MANDATES

The Commission on State Mandates (Commission)
proposes to adopt the regul ations described bel ow after
considering all comments, objections, and recommen-
dationsregarding the proposed action.

PUBLIC HEARING

The Commission has not scheduled a public hearing
for this proposed action. However, if it receives awrit-
tenrequest for apublic hearing from any interested per-
son or hisor her authorized representative no later than
15 daysbefore the close of thewritten comment period,
the Commission will conduct a public hearing on this
proposed action on October 24, 2014, and will notify al
persons of the date, time, and location of the hearing
pursuant to Government Code section 11346.8(a).

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to the Commission. The
written comment period closes at 5:00 p.m. on
September 29, 2014. The Commission will consider
only comments received at the Commission offices by
that time. Submit commentsto:

Heidi Paichik, Program Analyst
Commissionon State M andates
980 Ninth Street, Suite 300
Sacramento, CA 95814

Written comments may be submitted electronically
via the Commission website “Drop Box” at
http://www.csm.ca.gov/dropbox.shtml.

AUTHORITY AND REFERENCE

Government Code section 17527(g) authorizes the
Commissionto adopt the proposed regul ations.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

The Commission is a seven—member quasi—judicial
body authorized to resolve disputes regarding the exis-
tence of state-mandated local programs (Gov. Code,
§ 17500 et seq.) and to hear matters involving applica-
tionsfor afinding of significant financial distress(Welf.
& Inst. Code, 8 17000.6). The purpose of thisrulemak-
ing isto update the Commission’s Confli ct—of—I nterest
Code and Appendix to conform to the current regula-
tion numbering scheme, accurately reflect the Commis-
sion employeeswho are designated to fileeconomicin-
terest statements with the Fair Political Practices Com-
mission (FPPC) and their disclosure categories, and
make other non—substantive changes in capitalization
and punctuation.

Therefore, the Commission proposes to amend Ar-
ticle9, section 1189.10 to the California Code of Regu-
lations, Division 2, Title 2, Chapter 2.5 with aproposed
effective date per the quarterly schedule after filing
withthe Secretary of State.

The Political Reform Act requires state and local
government agenciesto adopt and promul gate conflict—
of—interest codes. A conflict—of—interest code includes
an appendix that identifies the officials and employees
who arerequired to file statements of economicinterest
with the FPPC and designates disclosure categoriesfor
each official and employee. The FPPC's regulations
contain a standard Conflict—of—Interest Code, which
state agencies can incorporate by reference into their
ownregulations. Therefore, the Commission adoptsthe
FPPC'’s standard Conflict—of—Interest Code asits own
under section 1189.10 of the Commission’ sregulations,
along with the Appendix in which officials and
employeesaredesignated disclosure categories.

Under the FPPC's regulations, substantive amend-
ments to the Conflict—of— nterest Code and Appendix
requireinitiation of arulemaking package. Thefollow-
ingisasummary of theproposed regul ations:

Section 1189.10. General Provisions

Soecific Purposeof the Regulation

Thissection containsthe Commission’s Conflict—of—
Interest Code and the Appendix that specifies which
Commission employees are designated to file state-
ments of economic interest with the FPPC and their
disclosurecategories.
Proposed Changes
The proposed changes revise existing classification
titles and add a new civil service classification as
follows:
e ReviseStaff Counsd Ill;
e ReviseStaff Counsel;
e  AddSeniorLegal Analyst; and
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e Make other non-substantive changes in
capitalizationand punctuation.

DISCLOSURES REGARDING THE
PROPOSED ACTION

The Commission has made the following initial
determinations:
Mandateonlocal agenciesand school districts: None
Cost or savingstoany stateagency: None
Costtoany local agency or school district which must
be reimbursed in accordance with Government Code
sections 17500 through 17630: None
Other non—discretionary cost or savings imposed on
local agencies: None
Costor savingsinfederal fundingtothestate: None
Significant, statewide adverse economic impact di-
rectly affecting business, including the ability of
California businesses to compete with businesses in
other states: None
Significant effect on housing costs: None
Cost impacts on a representative private person or
business: The Commission isnot aware of any cost im-
pacts that a representative private person or business
would necessarily incur in reasonable compliance with
the proposed action.
Adoption of theseregulationswill not:

(1) createoreiminatejobswithin Californig;

(2) create new businesses or eiminate existing
businesseswithin California; or

(3) affect the expansion of businesses currently doing
businesswithin California.

Small Business Determination: Because the Com-
mission has no jurisdiction over small businesses, the
proposed regulatory action will have no impact on
small businesses.

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code section
11346.5(a)(13), the Commission must determine that
no reasonableaternativeit considered or that hasother-
wise been identified and brought to the attention of the
agency would be more effectivein carrying out the pur-
pose for which the action is proposed or would be as ef -
fectiveand lessburdensometo affected private persons
thanthe proposed action.

TheCommissioninvitesinterested personsto present
statements or arguments with respect to alternativesto
the proposed regulations during the written comment
period.

CONTACT PERSONS

Inquiries concerning the proposed administrative
actionmay bedirectedto:

Heidi Palchik, Program Analyst
Commission on StateM andates
980 Ninth Street, Suite 300
Sacramento, CA 95814
Telephone: (916) 323-3562
(heidi.palchik@csm.ca.gov)

Thebackup contact personfor theseinquiriesis:

Jason Hone, Assistant ExecutiveDirector
Commission on State M andates

980 Ninth Street, Suite 300

Sacramento, CA 95814

Telephone: (916) 323-3562
(jason.hone@csm.ca.gov)

Please direct requestsfor copies of the proposed text
(the “express terms’) of the regulations, the modified
text of theregulations, if any, or other information upon
which the rulemaking is based to Ms. Heidi Palchik at
the above address or download it from the Commis-
sion’swebsiteat http://csm.ca.gov/rulemaking.shtml.

AVAILABILITY OF TEXT OF
PROPOSED REGULATIONS

The Commission will havethe entirerulemakingfile
available for inspection and copying throughout the
rulemaking processat itsofficeat theaboveaddress. As
of the date this notice is published in the Notice Regis-
ter, the rulemaking file consists of this notice, the pro-
posed text of the regulations, the notice of intention to
amend, and the Commission order to initiate rulemak-
ing proceedings.

Copies may be obtained on the Commission’s web-
site (see below) or by contacting Ms. Heidi Palchik at
the address or phone number listed above. All persons
on the Commission’s rulemaking mailing list will be
notified of the rulemaking file on the Commission’s
website.

AVAILABILITY OF CHANGED OR
MODIFIED TEXT

After considering all timely and relevant comments
received, and holding apublic hearing, if necessary, the
Commission may adopt the proposed regulations sub-
stantialy asdescribed in thisnotice. If the Commission
makes modifications which are sufficiently related to
the originally proposed text, it will make the modified
text (withthechangesclearly indicated) availableto the
public for at least 15 days before the Commission
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adopts the regulations as revised. Please send requests
for copies of any modified regulations to the attention
of Ms. Heidi Pal chik at theaddressindicated above. The
Commission will accept written comments on the mo-
dified regulations for 15 days after the date on which
they aremadeavailable.

AVAILABILITY OF DOCUMENTSON
THE INTERNET

Copiesof thisnotice, thetext of the proposed regul a-
tionsin strikeout and underline, and the notice of inten-
tion to amend can be accessed through the Commis-
sion’swebsiteat http://csm.ca.gov/rulemaking.shtml.

TITLE 3. DEPARTMENT OF FOOD
AND AGRICULTURE

The Department of Food and Agriculture amended
subsection 3435(b) of the regulations in Title 3 of the
CdliforniaCode of Regulations pertainingto Asian Cit-
rus Psyllid Interior Quarantine as an emergency action
which was effective on June 17, 2014. The Department
proposes to continue the regulation as amended and to
complete the amendment process by submission of a
Certificate of Compliance no later than December 15,
2014.

This notice is being provided to be in compliance
with Government Code Section 11346.4.

PUBLIC HEARING

A public hearing is not scheduled. A public hearing
will be held if any interested person, or hisor her duly
authorized representative, submitsawritten request for
apublic hearing to the Department no later than 15 days
prior tothecloseof thewritten comment period.

WRITTEN COMMENT PERIOD

Any interested person or his or her authorized repre-
sentative may submit written comments relevant to the
proposed amendment to the Department. Comments
may be submitted by mail, facsmile (FAX) at
916.654.1018 or by email to Lindsay.rains@
cdfa.ca.gov. Thewritten comment period closesat 5:00
p.m. on September 29, 2014. The Department will con-
sider only commentsreceived at the Department offices
by that time. Submit commentsto:

Lindsay Rains

Department of Food and Agriculture
Plant Health and Pest Prevention Services
1220N Street

Sacramento, CA 95814
lindsay.rains@cdfa.ca.gov

916.654.1017

916.654.1018 (FAX)

Following the public hearing if one is requested, or
following thewritten comment periodif no public hear-
ing is requested, the Department of Food and Agricul-
ture, at its own motion, or at the instance of any inter-
ested person, may adopt the proposal substantially as
set forthwithout further notice.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Existing law provides that the Secretary is obligated
toinvestigate the existence of any pest that isnot gener-
ally distributed within thisstate and determinethe prob-
ability of its spread and the feasibility of its control or
eradication (FAC Section’5321).

Existing law also providesthat the Secretary may es-
tablish, maintain and enforce quarantine, eradication
and other such regulations as he deems necessary to
protect the agricultural industry from the introduction
and spread of pests (FAC Sections 401, 403, 407 and
5322).

Anticipated Benefitsfrom ThisRegulatory Action

Existing law, FAC section 403, provides that the de-
partment shall prevent the introduction and spread of
injurious insect or animal pests, plant diseases, and
noxiousweeds.

Existing law, FAC section 407, providesthat the Sec-
retary may adopt such regulations as are reasonably
necessary to carry out the provisions of thiscodewhich
sheisdirected or authorized to administer or enforce.

Existing law, FAC section 5321, provides that the
Secretary isobligated toinvestigate the existence of any
pest that is not generaly distributed within this State
and determine the probability of its spread, and the fea-
sibility of itscontrol or eradication.

Existing law, FAC section 5322, provides that the
Secretary may establish, maintain, and enforce quaran-
tine, eradication, and such other regulationsasarein her
opinion necessary to circumscribe and exterminate or
prevent the spread of any pest which is described in
FAC section5321.

The existing law obligates the Secretary to investi-
gateand determinethefeasibility of controlling or erad-
icating pests of limited distribution but establishes
discretion with regard to the establishment and mainte-
nance of regulations to achieve this goal. This amend-
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ment providesthe necessary regulatory authority to pre-
vent theartificial spread of aseriousinsect pestwhichis
amandated statutory goal.

The amendment of this regulation benefits the citrus
industries (nursery, fruit growers, wholesalers, retail-
ers, exporters) and the environment by having aquaran-
tine program to prevent the artificial spread of Asian
citruspsyllid (ACP) over long distances. Most all of the
commercial citrusfruit and nursery stock productionis
located outsidethis proposed quarantineboundary area.

The Cdlifornia, national and international consumers
of Californiacitrus benefit by having high quality fruit
available at lower cost. It isassumed that any increases
in production costs will ultimately be passed on to the
consumer.

The amendment of this regulation benefits home-
owners who grow citrus for consumption and host ma-
terial which is planted as ornamentals in various rural
and urban landscapes.

FAC Section 401.5 states, “ the department shall seek
to protect the general welfare and economy of the state
and seek to maintain the economic well-being of agri-
culturally dependent rural communities in this state.”
Theamendment of thisregulationispreventing thearti-
ficial spread of ACP to uninfested areas of the State.
Huanglongbing (HLB) isgenerally distributed in Flori-
da due to ACP being generally distributed there. The
University of Florida IFAS Extension calculated and
compared the impact of having and not having HLB
present in Florida and concluded HLB had a total im-
pact of $3.64 billionand eliminated seven percent of the
total Floridaworkforce. The overall California econo-
my benefits by the amendment of thisregulation which
is intended to prevent ACP from becoming generally
distributedin Californiaand resultinginasimilar effect
on our economy asto what happenedin Florida. Thisis
now criticall as HLB has been introduced into
Cdifornia.

Thereisno existing, comparablefederal regulationor
statuteregul ating theintrastate movement.

The Department considered any other possible re-
lated regulationsin this area, and we find that these are
the only regulations dealing in this subject area, and the
only State agency which can implement plant quaran-
tines. As required by Government Code Section
11346.5(8)(3)(D), the Department has conducted an
evaluation of thisregulation and has determined that it
is not inconsistent or incompatible with existing state
regulations.

AMENDED TEXT

This proposed emergency action expanded the quar-
antineareafor ACPintheVisaliaareaof Tulare County
by approximately 14 square miles. The effect of the

amendment of thisregulationisto provideauthority for
the State to perform quarantine activities against ACP
within this additional area. Thetotal areawhich would
be under regulation is now approximately 46,544
squaremiles.

DISCLOSURES REGARDING THE
PROPOSED ACTION

The Department has made the following initial
determinations:

Mandateonlocal agenciesand school districts: None.

Cost or savingstoany stateagency: None.

Cost toany local agency or school district which must
be reimbursed in accordance with Government Code
sections 17500 through 17630: None and no nondiscre-
tionary costs or savings to local agencies or school
districts.

Cost or savingsinfederal fundingtothestate: None.

Significant, statewide adverse economic impact di-
rectly affecting business, including the ability of
Cdlifornia businesses to compete with businesses in
other states: None.

Cost impacts on a representative private person or
business: Most businesseswill not be affected. Thereis
one citrus packing house located within this additional
guarantine area. This will give citrus growers already
within the quarantine area an additional packing house
toopt tosendtheir fruit towithout prior treatment.

Small BusinessDetermination

The Department has determined that the proposed
regul ationsmay affect small business.
Significant effect on housing costs: None.

Resultsof the Economiclmpact Analysis
Amendment of theseregulationswill not:
(1) CreateoreliminatejobswithinCalifornia;

(2) Create new businesses or eliminate existing
businesseswithin Californig; or

(3) Affecttheexpansionof businessescurrently doing
businesswithin California.

The Department is not aware of any specific benefits
the amendment of this regulation will have on worker
safety or the health of Californiaresidents. The Depart-
ment believestheamendment of thisregulation benefits
the welfare of California residents by protecting the
economic health of the entire citrus industry. In 2010
the estimated value was $2.1 billion for citrus fruit and
$28.5millionfor citrusnursery stock without all the up-
stream buyers and downstream retailersincluded (Ref-
erence. John Gilstrap of California Citrus Nursery
Board for citrus nursery stock value and USDA-
National Agricultural Satistics Service 2010 data for
citrusfruit). Thisis aneeded source of revenue for the
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State's economic health and this amendment will help
protect thissourceof revenue.

ALTERNATIVES CONSIDERED

The Department must determine that no reasonable
aternative it considered to the regulation or that has
otherwise been identified and brought to its attention
would either be more effectivein carrying out the pur-
posefor whichthe actionisproposed or would be as ef -
fective and less burdensometo affected private persons
than the proposed action or would be more cost—
effective to affected private persons and equally effec-
tiveinimplementing the statutory policy or other provi-
sionof law thantheproposal describedinthisNotice.

AUTHORITY

The Department proposes to amend Section 3435(b)
pursuant to the authority vested by Sections 407, 5301,
5302 and 5322 of the Food and Agricultural Code.

REFERENCE

The Department proposes this action to implement,
interpret and make specific Sections 5301, 5302 and
5322 of theFood and Agricultural Code.

CONTACT

The agency officer to whom written comments and
inquiries about the initial statement of reasons, pro-
posed actions, location of the rulemaking files, and re-
quest for a public hearing may be directed is: Lindsay
Rains, Department of Food and Agriculture, Plant
Health and Pest Prevention Services, 1220 N Street,
Room 210, Sacramento, California 95814, (916)
654-1017, FAX (916) 654-1018, E-—mail:
Lindsay.rains@cdfa.ca.gov. In her absence, you may
contact Stephen Brown at (916) 654—1017. Questions
regarding the substance of the proposed regulation
shouldbedirectedto Lindsay Rains.

INTERNET ACCESS

The Department has posted the information regard-
ing this proposed regul atory action onitsInternet Web-
site(www.cdfa.ca.gov/plant/Regul ations.html).

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS

The Department of Food and Agriculture has pre-
pared an initial statement of reasons for the proposed
actions, hasavailableall theinformation uponwhichits
proposal isbased, and hasavailablethe expresstermsof
the proposed action. A copy of theinitia statement of
reasons and the proposed regulations in underline and
strikeout form may be obtained upon request. Theloca-
tion of the information on which the proposal is based
may also be obtained upon request. In addition, when
completed, thefinal statement of reasonswill be avail-
able upon request. Requests should be directed to the
contact named herein.

If the regulations adopted by the Department differ
from, but are sufficiently related to the action proposed,
they will be available to the public for at least 15 days
prior tothedate of adoption. Any personinterested may
obtain a copy of said regulations prior to the date of
adoption by contacting the agency officer (contact)
named herein.

TITLE 3. DEPARTMENT OF FOOD
AND AGRICULTURE

Notice is hereby given that the Department of Food
and Agriculture (Department) is proposing to take the
action described in the Informative Digest. A public
hearing is not scheduled for this proposal. A public
hearing will be held if any interested person, or his or
her duly authorized representative, submitsawrittenre-
quest for a public hearing to the Department no later
than 15 days prior to the close of the written comment
period. Any person interested may present statements
or argumentsin writing relevant to the action proposed
totheperson designatedinthisnoticeasthe contact per-
son beginning August 15, 2014, and ending at 5 p.m. on
September 29, 2014. Following the public hearing, if
oneisrequested, or following the written comment pe-
riod if no public hearing is requested, the Department,
upon its own motion or at the insistence of any inter-
ested party, may thereafter adopt the proposal s substan-
tially as described below or may modify such proposals
if such modificationsaresufficiently related totheorig-
inal text. With the exception of technical or grammati-
cal changes, the full text of any modified proposal will
be available for 15 days prior to its adoption from the
person designated in this notice as contact person and
will be mailed to those persons who submit written or
oral testimony related to this proposal or who have re-
quested notification of any changestotheproposal.

Authority and Reference: Pursuant to the authority
vested by Section 407 of the Food and Agricultural
Code, and to implement, interpret or make specific sec-
tion 62580 of said code, the Department proposes to
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amend Section 2100, of the California Code of Regula-
tions, Title 3, Chapter 3, Subchapter 4, Article 1, Eligi-
bility for Coverage.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

The Department proposes to amend section 2100,
which establishes the definition of a beneficial owner-
ship. This affects producers and handlers of milk and
the matter of liability for producer payment during cer-
tain circumstances when a producer has or does not
have a beneficial ownership interest in ahandler. This
proposal will provide for amending the regulations to
alignwith the codeand result in astreamlined and more
efficient process for administering the Milk Producers
Security Trust Fund.

Existing state law provides that the Department, for
the purposes of protecting producers against loss of
payment for bulk milk, and for the establishment of a
system to provide payment security for producers, may
adopt regul ationsthat are reasonably necessary to carry
out the provisionsof the Food and Agricultural Code. In
section 2100, with regard to the definition of a benefi-
cial ownership interest, thisproposal will seek to elimi-
natethe 10% threshold aswell asother requirementsfor
establishing abeneficial ownershipinterest.

Objectives/Benefits

The broad objective of the proposed regulationsisto
ensure the financial integrity of the Milk Producers Se-
curity Trust Fund (MPSTF) by streamlining certainreg-
ulatory functions as performed by the department. Es-
pecialy as related to the processing of claims made
against the MPSTF, the proposed amended regul ations
will benefit the producers and handlers of milk by en-
suring to the greatest extent that potential claims are
evaluated for possible payment within the context of the
governing statutes. Thisproposal, if adopted, may serve
to restrict to a greater degree than at present, the pay-
ment of claims made against the MPSTF. This benefits
the California dairy industry which provides for eco-
nomic benefitsto the people of thisstateincluding pos-
sible job creation opportunities. The continuous mar-
keting of milk as an essentia food nutrient promotes
good health and wellness to the public. Therefore, the
benefits derived from the proposed changes will create
apositiveimpact to thehealthand general welfareof the
peopleof California.

Based on an initia evaluation, the Department does
not believe that the proposed regulations are inconsis-
tent or incompatible with existing state or federal
regulations.
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FISCAL IMPACT STATEMENTS/DISCLOSURES
REGARDING THE PROPOSED ACTION

The Department has made the following initial
determinations:

Fiscal impact on public agencies including costs or
savingsto state agenciesor cost/savingsinfederal fund-
ingtothestate: None.

M andate onlocal agenciesand school districts: None.

Cost to any local agency or school district which must
be reimbursed in accordance with Government Code
sections 17500 through 17630: None and no nondiscre-
tionary costs or savingsto local agenciesor school dis-
tricts.

Significant, statewide adverse economic impact di-
rectly affecting business including the ability of
California businesses to compete with businesses in
other states: The Department has made an initial deter-
mination that no statewide adverse economic impact
will occur affecting the ability of Californiabusinesses
to compete with businesses in other states. This deter-
mination was made based on the fact the Milk Produc-
ers Security Trust Fund, as avehicle for protecting the
interestsof producersfromlossof payment, isprotected
from claimsfrom producershaving abeneficial owner-
shipinterestinahandler receivingtheproducers’ milk.

Cost impacts on a representative private person or
business: The Department is not aware of any cost im-
pacts that a representative private person or business
would necessarily incur in reasonable compliance with
the proposed action. However, arepresentative private
person or business would incur a reduced liability for
assessments paid to the Milk Producers Security Trust
Fund or areduction in the value of acceptable financial
instruments submitted to the Secretary to cover produc-
er payment liabilities of handlers above the cash value
held currently in the Milk Producers Security Trust
Fund bank account. Also, producers who now qualify
as having beneficial ownership inthe handler they ship
their milk to will now not have Trust Fund coverage if
the handler defaults on their paymentsto producers for
milk delivered. Historically, the Department has pro-
cessed fewer than one claim per year against the trust
fund.

Amendment of theseregulationswill not affect to any
significant degree:

(1) The creation or elimination of jobs within
Cdlifornig;

(2) The creation of new businesses or elimination of
existing businesseswithinCalifornia;

(3) Affecttheexpansionof businessescurrently doing
businesswithinCalifornig; or,

(4) Affect the health and welfare of California
residents, worker safety and the date's
environment.
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Benefitsof theRegulation

For additional information on the benefit analysis of
the proposed rulemaking, please see “Objectives/
Benefits” under the Informative Digest/Policy State-
ment Overview.

Significant effect on housing costs: None.

Small Business Determination: The Department has
determined that the proposed regulations may affect
small businesses. In determining the frequency or dis-
tribution of small businesses among the handler licens-
ees, the Department has cal cul ated that fewer than 31%
of the milk handlerswould meet the definition of small
businessascontainedin Government Code 11342.610.

ALTERNATIVES CONSIDERED

The Department must determine that no reasonable
aternative considered by the Department or that has
otherwisebeenidentified and brought to the attention of
the Department would be more effectivein carrying out
the purposefor which theactionsare proposed or would
be as effective and | ess burdensome to affected private
persons than the proposed actions or would be more
cost—effective to affected private persons and equally
effective in implementing the statutory policy or other
provisionof law.

The foregoing is based on the Department’s evalua-
tion of alternatives provided by industry groups repre-
senting both producersand handlers.

One alternative is retaining the 10% threshold as an
essential element of the definition of beneficial owner-
ship interest. The reasoning being an interpretation of
“the Department’stask of balancing agoal of equal raw
product costswith aneed to have provisions addressing
individuals or entities who have a ‘real’ ownership
stake in the handler(s) they work with.” The Depart-
ment isrejecting theretaining of a10% ownership stake
minimum threshold in determining beneficial owner-
ship interest based on aplain language interpretation of
the governing statutes and based on its desire to more
effectively administer a claims process that ensures to
the greatest extent possible thefinancial integrity of the
MPSTF.

A second alternative proposed amended definition of
beneficial ownership interest could be constructed as
follows:

1) Eliminate any reference to ‘debt’ or ‘lien’ in
constructing a definition based on dictionary
references and an interpretation of the governing
statute.

2) Eliminate the two—part requirement in the
proposed definition and remove any reference to
“occupying somerole or office or position” based
onaninterpretation of thegoverning statutes.

3) Possibly introduce a 10% ownership interest
threshold for “publicly—traded” handlers but not
otherwise based on an interpretation of the
governing statutes and based on the “practical
safeguards” made present through “brokers,
regulators, and stockholders.”

The Department is rejecting these suggestions based
onaplainlanguageinterpretation of the governing stat-
utesand based onitsdesireto more effectively adminis-
ter aclaimsprocessthat protectstheinterestsof produc-
erswhileensuringthefinancial integrity of theMPSTF.

Any interested person may present statements or ar-
gumentsorally or inwriting relevant to the above deter-
minations at the hearing (if a hearing is requested) or
during thewritten public comment period.

CONTACT

The agency officer to whom written comments and
inquiries about the initial statement of reasons, pro-
posed actions, location of the rulemaking files, and re-
quest for apublic hearing may bedirected is: John Lee,
Department of Food and Agriculture, Milk Pooling
Branch, 1220 N Street, Sacramento, California 95814,
(916) 900-5012, FAX (916) 900-5340, E—mail:
jlee@cdfa.ca.gov. In Mr. Le€'s absence, you may con-
tact David Hillis, Marketing Division at (916)
900-5018. Questions regarding the substance of the
proposed regul ation should bedirected to:

JohnLee

Department of Food and Agriculture
Milk Pooling Branch

1220N Street

Sacramento, CA 95814
jlee@cdfa.ca.gov

916-900-5012

916-900-5340 (FAX)

Written comments should include the author’s name
and U.S. Postal Servicemailing addressin order for the
department to provide copies of any notices for
proposed changes to the regulation text on which addi-
tional commentsmay besolicited.

INTERNET ACCESS

The Department has posted the information regard-
ing this proposed regul atory action onitsInternet Web-
site (www.cdfa.ca.gov/mkt/regulations.html).

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS

The Department of Food and Agriculture has pre-
pared an initial statement of reasons for the proposed
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actions, hasavailableall theinformation uponwhichits
proposal isbased, and hasavailablethe expresstermsof
the proposed action. A copy of the initial statement of
reasons and the proposed regulations in underline and
strikeout form may be obtained upon request. Theloca-
tion of the information on which the proposal is based
may also be obtained upon request. In addition, when
completed, the final statement of reasonswill be avail-
able upon request. Requests should be directed to the
contact named herein.

If the regulations adopted by the Department differ
from, but are sufficiently related to the action proposed,
they will be available to the public for at least 15 days
prior tothedate of adoption. Any person interested may
obtain a copy of said regulations prior to the date of
adoption by contacting the agency officer (contact)
named herein.

TITLE 5. COMMISSION ON TEACHER
CREDENTIALING

Division V111 of Title5 of the California Code of
Regulations

Proposed Addition to Title 5 of the California
Code of Regulations Pertaining to Cost Recovery
Feesfor Accreditation Activities

The Commission on Teacher Credentialing (Com-
mission) proposes to take the regulatory action de-
scribed below after considering all comments, objec-
tions, and recommendations regarding the proposed
action.

PUBLIC HEARING

A public hearing ontheproposed actionwill beheld:

October 10,2014

8:30a.m.

Commission on Teacher Credentialing
1900 Capitol Avenue

Sacramento, California95811

WRITTEN COMMENT PERIOD

Any interested person, or hisor her authorized repre-
sentative, may submit written comments by fax,
through the mail, or by email relevant to the proposed

action. Thewritten comment period closes at 5:00 p.m.
on September 29, 2014. Comments must bereceived by
that time or may be submitted at the public hearing. You
may fax your response to (916) 327-3165; write to the
Commission on Teacher Credentialing, attn. Kathryn
Polster, 1900 Capitol Avenue, Sacramento, California
95811, or submit anemail at kpol ster@ctc.ca.gov.

Any written comments received 15 days prior to the
public hearing will be reproduced by the Commission’s
staff for each member of the Commission as acourtesy
to the person submitting the comments and will be in-
cluded inthewritten agendaprepared for and presented
tothefull Commissionat thehearing.

AUTHORITY AND REFERENCE

Education Code (EC) section 44225 authorizes the
Commission to adopt these proposed regulations. The
proposed regulations implement, interpret, and make
specific EC section 44374.5 that authorizes the Com-
mission to implement an annua accreditation fee
schedulefor all institutionsthat are approved to operate
educator preparation programs.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

Summary of Existing L awsand Regul ations

SenateBill (SB) 858 (Chap. 32, Stats. 2014) amended
EC section 44374.5, thereby authorizing the Commis-
sion to develop and implement an annual accreditation
fee schedule. The purpose of the proposed annual ac-
creditation fee is to implement a cost—sharing plan for
accreditation activities.

The Commission approved emergency regulations
related to annual accreditation feeson June 20, 2014 at
the regularly scheduled meeting. Following Commis-
sion approval, emergency regulations were submitted
tothe Office of AdministrativeLaw (OAL). OnJuly 11,
2014, OAL approved adding sections 80693 and 80694
to Title 5 of the California Code of Regulations (CCR)
on an emergency basis. These emergency regulations
became effectiveon August 7, 2014 and expire on Janu-
ary 8,2015.

Fee Evaluation Framework

In order to evaluate the various alternatives (fee op-
tions) for setting the annual accreditation fee, criteria
was first established. The following section details the
basis by which the Commission evaluated various fee
options.
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e Administrative ease — The ease by which a fee
could be administered should be a factor in the
evauation of fee options. To reduce
administrative costs that impact the ability of the
Commission to fully utilize revenue to cover
program review activities, the fee policy should
not be overly burdensomefor the Commission. An
efficient fee policy should also have minimal
administrativecostsfor program sponsors.

e Non-regressive, non progressive — The inherent
fairnessof afeeshould beafactor intheevaluation
of fee options. The variety of institutions suggests
arange of abilitiesto absorb theimpact of the new
fees.

e Reflective of accreditation costs — The extent to
which afeepolicy reflectsthe Commission’scosts
associated with program review workload should
be considered. Because the proposed statute
alowsfor thefeesto cover the“ standard” costs of
accreditation, the fee should consider standard
costs associated with the accreditation function.
This should include costs for travel by site visit
volunteers, hotel and food costs, and other
accreditation—rel ated costs.

e Addresses Cash Flow Problems — The
Commission has struggled with cash flow
problems in recent history. Fees could be
scheduled so that they are due in the Fall months,
providing somelevel of cash flow relief during the
months that credential application revenues are
low.

Composition of Annual Accreditation Fees

Theannual accreditationfeeswill becomprised of an
institution fee and a program fee. The institution feeis
based on the average number of credential recommen-
dations made by an institution over the most recent
three—year period. Program fees are based on the num-
ber of Commission—approved educator preparation
programs offered by an institution. The annual accredi-
tation fee is used to cover the costs of ongoing reviews
of existing educator preparation programs with pro-
gram assessment and sitevisits utilizing the largest part
of the accreditation budget. There are also other related
activities required to maintain a high level of educator
preparationinthestateof California.

ProgramAssessment

Program assessment occurs in Year Four of the
seven-year accreditation cycle and is a review of al
programsoffered by aninstitution. Program assessment

isused to assist the institution in preparing for the site
visitin Year Six aswell asproviding information to the
sitevisit team. Two qualified and trained education pro-
fessional sreview the program assessment documentsin
a protected environment facilitated by Commission
staff to determine if the programs are preliminarily
alignedwiththeprogram standards.
SteMisit

The Commission’s accreditation system includes a
sitevisitin Year Six of the accreditation cycle. Thefo-
cus of asitevisitismainly on the Common Standards,
but may include any program areas identified in ad-
vance by the Committee on Accreditation (COA) as a
result of the program assessment process. The size of
the sitevisit team isdependent upon the number of pro-
grams and size of the institution. Additional site visit
team members may be required when a program at an
institution has not completed the program assessment
process(noted inthe paragraph above) prior tothevisit.
Necessity of Accreditation Activities

The Commission implements a seven—year accredi-
tation cycle that includes three major components: 1)
program assessment, 2) biennial reports, and 3) sitevis-
its. The accreditation system relies on educators (those
who prepare educators and practicing educators) to re-
view the educator preparation programs. Theindividu-
alswho apply for thiswork are sel ected based onidenti-
fied criteria. They complete training and then join the
Board of Ingtitutional Reviewers (BIR). In addition,
training of BIR membersand sitevisit team leads; regu-
larly scheduled COA meetings; and ongoing program
standards and accreditation framework review and re-
vision are functions associated with the accreditation
system. Costsare primarily incurred for components of
the accreditation system that require the use of experts
from the field to determine if the documentation pro-
vided by institutions regarding the quality of their pro-
gram’s operations, faculty, and services for candidates
are digned to the requirements of the Commission’s
adopted standards. Expenses include reimbursement
for the travel of volunteers and staff who review docu-
mentsand participateintheaccreditation system.

Summary of Proposed Annual Accreditation Fees and
DueDates— Ingtitution Feeand ProgramFee

Table A providesthefivetiersof the Institution Fee.
The number of recommendations is based on a three—
year average for each institution. Table B provides the
individual program fee an institution can expect to pay
based on the number and type of programs being spon-
sored.
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Table A. Ingtitution Fee: Average Number of
CandidateRecommendations(over 3years)

Tier Recommendations | #of SponsorsinTier | Feeper institution Potential Revenue
1 0-50 152 $1,000 $152,000
2 51-100 32 $1,400 $44,800
3 101-300 26 $1,800 $46,800
4 301-600 21 $2,200 $46,200
5 Over 600 20 $2,500 $50,000
TableB: Program Fee
Typeof Educator Preparation Program Program Fee
I nitial Preparation programs— usually thosewith 12 or more Program Standards $400

I ntern Programs— If aninstitution offersan educator preparation program
(preliminary teaching or administrative services programs) in both atraditional and an
intern delivery model, thereisan additional $150 annual fee $150

Second L evel/Specialist programs— usually thosewith 6—11 Program Standards $300

Added Authorization or Special Class/Teaching Authorization programs—

usually thosewith fewer than 6 Program Standards $200
I nactiveprograms— If aninstitution electsto declarea Commission—approved

educator preparation program I nactivea$50 annual feewill be assessed for each

inactive program $50

Extraordinary Activity Fee

In addition to the program and institution fees, the
proposed regulations also include an extraordinary ac-
tivity fee of $500 to be charged when aninstitution does
not pay the total Annual Accreditation fee by Novem-
ber 1 of any given year. EC section 44374.5(b) includes
the following language: “ The commission may charge
commission—approved entitiesafeeto recover thecosts
of accreditation activities in excess of the regularly
scheduled data reports, program assessments, and ac-
creditation sitevisits. Thisincludes, but isnot necessar-
ily limited to, accreditation revisits, addressing stipula-
tions, or program assessment reviews beyond those
supported withinthestandard costsof review.”

The purpose of thisextraordinary activity feeistore-
cover the cost for additional staff time involved in col-
lecting an overdue debt including tracking late pay-
ments, letters, emails, and phone calls to request pay-
ment by the institution. Since payments are due by a
specific date, late payments mean that staff have to be
redirected from other work to handle late payments. In

some instances the payment may be made so late that
the accreditation visit may incur chargesthat cannot be
refunded (like hotel rooms and meeting rooms) if the
site visit or other accreditation activities must be can-
celled at the last minute due to non—payment. The ex-
traordinary activity feeisnot afine.

FeeScheduleDueDates

The September 1 due date provides the Commission
with the needed cash flow relief during the monthsthat
credential application revenues are low and staff are
more available for processing of invoices and pay-
ments. Additionally, thefall duedate providesthe Com-
mission with a more specific budget outlook while
planning for the travel—heavy spring accreditation acti-
vities, including sitevisits.

Objectives and Anticipated Benefits of the Proposed
Regulations

The objectives of the proposed regulations amend-
mentsareto establish an annual accreditation feesched-
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ule that will allow the Commission to continue to per-
formitsstatutorily—mandated accreditation duties.

The Commission anticipates that the proposed
amendmentswill benefit thewelfare of studentsattend-
ing public schoolsin the State of Californiaby provid-
ing the monetary means to perform its statutorily—
mandated accreditation duties, thereby ensuring high
quality educator preparation for the instruction of
Californiapublicschool pupils.

The proposed regulations will promote fairness and
prevent discrimination by specifying that theannual ac-
creditation fees apply to al institutions offering
Commission—approved educator preparation pro-
grams, regardless of agency type. The proposed regul a-
tions will also increase openness and transparency in
government by clarifying the annual accreditation fees
associated with theaccreditation of institutionsoffering
Commission—approved educator preparation pro-
grams. The Commission does not anticipate that the
proposed regulations will result in the protection of
public health and safety, worker safety, or the environ-
ment, the prevention of social inequity or anincreasein
opennessand transparency inbusiness.

Determination of Inconsistency/Incompatibility with
Existing State Regul ations

The Commission has determined that the proposed
regulation amendments are not inconsistent or incom-
patible with existing regulations. SB 858 amended EC
section 44374.5 which delineates the difference be-
tween the normal standard costs of reviewing existing
educator preparation programs and costs of accredita-
tion activities in excess of the regularly scheduled
activities.

There are no other 5 CCR sections that specify fees
for routine accreditation activities associated with ex-
isting Commission—-approved programs. 5 CCR sec-
tions 80691 and 80692 specify feesfor new institution
and/or program approval and extraordinary costs
associated with accreditation. These fees apply only to
activitiesthat go above and beyond the routine scope of
work related to theaccreditation system.

DOCUMENTS INCORPORATED
BY REFERENCE

Accreditation Handbook Chapter Three, Institutional
and Program Approva (rev. 2013):
http://www.ctc.ca.gov/educator—prep/accred—
handbook/AH—Chapter—03.pdf

DOCUMENTSRELIED UPON IN
PREPARING REGULATIONS

April 2014 Commission Agenda Item 5A:
http://www.ctc.ca.gov/commission/agendas/

2014-04/2014-04-5A .pdf

June 2014 Commission Agenda Item 3A:
http://www.ctc.ca.gov/commission/agendas/

2014-06/2014-06—-3A..pdf

DISCLOSURES REGARDING THE
PROPOSED ACTIONS

The Commission has made the following initial
determinations:

Mandatetolocal agenciesor school districts. None.

These proposed regulations will not impose a man-
dateonlocal agenciesor school districtsthat must bere-
imbursed in accordance with Part 7 (commencing with
section 17500) of the Government Code.

Other non—discretionary costs or savings imposed
uponlocal agencies: None.

Cost or savings to any state agency: In the
2014-2015 fiscal year costs of $2,550 to $11,600 will
beincurred by California State University and Univer-
sity of California institutions. These costs are
associated with the average number of credential candi-
dates recommended over the most recent three year pe-
riod combined with the per program cost for each Com-
mi ssion—approved educator preparation program auni-
versity operates. Dueto the variablesin the calculation
thefeesare subject to changeannually depending onthe
number of recommendationsand operating programs.

Costsassociated with accreditation activitiesvary de-
pending onthe scopeof review required and the number
of reviewers needed to accomplish the activity. There
arecurrently 23 California State Universities (CSU) of -
fering approximately 19 programs per entity (447 CSU
programs) and 8 Universities of California (UC) offer-
ing approximately 10 programs per entity (79 UC pro-
grams) for a total of approximately 526 programs.
Therearealso currently 56 privateinstitutionsof higher
education offering approximately 8 programsper entity
(473 programs) and 165 school districts and county of -
fices of education offering approximately two pro-
grams per entity for a total of approximately 347
programs.

CSUs, UCs, privateinstitutions, school districts, and
county offices of education are not required by statute
or regulations to offer Commission—approved pro-
grams. Further, the annual accreditation feesarenot in-
tended to be punitivein nature. Thefeesare proposed as
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ameans for the Commission to recover incurred costs
associated with the accreditation activities as provided
in EC section44374.5(a).

Cost or savingsinfederal fundingtothestate: None.

Sgnificant effect on housing costs: None.

Sgnificant statewide adverse economic impact di-
rectly affecting businesses including the ability of
California businesses to compete with businesses in
other states: None.

These proposed regulations will not impose a man-
dateonlocal agenciesor school districtsthat must bere-
imbursed in accordance with Part 7 (commencing with
section 17500) of the Government Code.

Cost impacts on a representative private person or
business: There are currently 56 private colleges and
universities offering approximately eight programs per
institution for a total of approximately 473 programs.
The2014-15 annual accreditation feesfor privateinsti-
tutions ranges between $1,000 and $10,650 dependent
upon the average number of credential recommenda-
tions and number of Commission—approved educator
preparation programs being offered by the institution.
Refer to the Cost or savingsto any state agency section
on page 1443 for additional information on the calcula-
tionof thefees.

TheCommissionisnot awareof any cost impactsthat
arepresentative private person would necessarily incur
inreasonablecompliancewiththeproposed action.

Satement of the Results of the Economic Impact As-
sessment [Gowvt. Code 8§ 11346.5 (a)(10)]: The Com-
mission concludesthat itis(1) unlikely that the propos-
al will create any jobswithin the State of California; 2)
unlikely that the proposal will eliminateany jobswithin
the State of California; 3) unlikely that the proposal will
create any new businesses within the State of Califor-
nia; 4) unlikely that the proposal will eliminate any ex-
isting businesses within the State of California; and 5)
unlikely the proposal would cause the expansion of
businesses currently doing business within the State of
California.

Benefits of the Proposed Action: The Commission
anticipates that the proposed amendments will benefit
the welfare of students attending public schoolsin the
State of Californiaby providing the monetary meansto
perform its statutorily—mandated accreditation duties,
thereby ensuring high—quality educator preparation for
theinstruction of Californiapublicschool pupils.

Effect on small businesses: The proposed regulations
will not have a significant adverse economic impact
upon business. The proposed regulations apply only to
ingtitutions electing to offer Commission—approved
and accredited educator programs.

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code section
11346.5, subdivision (a)(13), the Commission must de-
terminethat no reasonable alternative considered by the
agency or that has otherwise been identified and
brought to the attention of the agency would be more ef-
fectivein carrying out the purpose for which the action
is proposed, would be as effective as and less burden-
some to affected private persons than the proposed ac-
tion, or would bemore cost—effectiveto affected private
persons and equally effective inimplementing the stat-
utory policy or other provision of law. The Commission
invitesinterested personsto present statementsor argu-
mentswith respect to alternativesto the proposed regu-
lations during the written comment period or at the
public hearing.

CONTACT PERSON/FURTHER INFORMATION

General or substantive inquiries concerning the pro-
posed action may bedirected to Kathryn Polster by tele-
phone at (916) 4450928 or Kathryn Polster, Commis-
sion on Teacher Credentialing, 1900 Capitol Avenue,
Sacramento, CA 95811. General question inquiries
may a so bedirected to Angel Lopez at (916) 327—-2969
or at the address mentioned in the previous sentence.
Upon request, a copy of the express terms of the pro-
posed action and a copy of theinitial statement of rea-
sons will be made available. This information is also
available on the Commisson’'s website at
www.ctc.ca.gov. In addition, al the information on
which this proposal is based is available for inspection
and copying.

AVAILABILITY OF STATEMENT OF REASONS
AND TEXT OF PROPOSED REGULATIONS

The entire rulemaking fileis available for inspection
and copying throughout the rulemaking process at the
Commission office at the above address. As of the date
thisnoticeis published in the Notice Register, the rule-
making file consists of the Notice of Proposed Rule-
making, the proposed text of regulations, the Initia
Statement of Reasons, an economicimpact assessment/
analysis contained in the Initial Statement of Reasons,
and Commission agendaitems 5A from the April 2014
meeting and 3A from the June 2014 meeting. Copies
may be obtained by contacting Kathryn Polster at the
addressor telephone number provided above.

MODIFICATION OF PROPOSED ACTION

If the Commission proposes to modify the actions
hereby proposed, the modifications (other than nonsub-
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stantial or solely grammatical modifications) will be
made available for public comment for at least 15 days
beforethey areadopted.

AVAILABILITY OF FINAL STATEMENT
OF REASONS

The Final Statement of Reasons is submitted to the
Office of Administrative Law as part of the final rule-
making package, after the public hearing. Upon its
completion, copies of the Final Statement of Reasons
may be obtained by contacting Kathryn Polster at (916)
445-0928.

AVAILABILITY OF DOCUMENTSON
THE INTERNET

Copies of the Notice of Proposed Rulemaking, the
Initial Statement of Reasons, and the text of theregula-
tionsin underlineand strikeout can be accessed through
the Commission’swebsiteat www.ctc.ca.gov.

TITLE 8 WORKERS COMPENSATION
APPEALS BOARD

RULES OF PRACTICE AND PROCEDURE

TITLE 8  CALIFORNIA CODE OF
REGULATIONS, SECTIONS 10213 THROUGH
10296 AND SECTIONS 10300 THROUGH 10999
(i.e.,Division 1, Chapter 4.5, Subchapters1.9& 2)

NOTICE ISHEREBY GIVEN that the Workers
Compensation Appeals Board (WCAB) proposes to
amend its Rules of Practice and Procedure (Rules),! as
described below, after considering all comments, ob-
jections, and recommendations regarding the proposed
action. Although equal weight will be accorded to oral
and written comments, the WCAB preferswritten com-
mentsto oral testimony and preferswritten comments
submitted by e-mail. If written comments are timely
submitted, it isnot necessary to present oral testimony
atthepublic hearing.

The WCAB'’s proposed amendmentsto its Rules are
being initiated pursuant to its rulemaking power under
Labor Code sections 5307(a), 133, 5309 and 5708,2
subject to the procedural requirements of section
5307.4. This Notice of Proposed Rulemaking and the

1SeeCal. CodeRegs., Title8, Division 1, Chapter 4.5, Subchapt-
er 1.9, section 10213 et seq., and Subchapter 2, section 10300 et

seqg.
2 All further statutory references are to the Labor Code unless
otherwise specified.

accompanying Initial Statement of Reasons have been
prepared to comply with the procedural requirementsof
section 5307.4 and for the convenience of the regul ated
public to assist it in analyzing and commenting on this
largely non—APA rulemaking process.3

PUBLIC HEARING

The WCAB will hold a public hearing starting at
10:00a.m. on Wednesday, September 17, 2014, inthe
Santa Barbara Room, Basement Level, of the Hiram
Johnson State Office Building located at 455 Golden
Gate Avenue, San Francisco, California. Atthehearing,
any person may present statements or argumentsorally
or in writing relevant to the proposed action. Public
comment will begin promptly at 10:00 am. and will
conclude when the last speaker has finished his or her
presentation. To provide everyone with an opportunity
to speak, public testimony will belimited to 10 minutes
per speaker and should be specificto the proposed regu-
lations. Testimony which would exceed 10 minutes
may be submitted in writing. If public comment con-
cludesbeforethe Noon recess, no afternoon sessionwill
beheld.

Thestateoffice building anditshearing roomsareac-
cessible to persons with mobility impairments. Alter-
nate formats, assistive listening systems, sign language
interpreters, or other type of reasonable accommoda-
tions to facilitate effective communication for persons
withdisabilities, areavailableuponrequest. Pleasecon-
tact the Statewide Disability Accommodation Coordi-
nator, Kathleen Estrada, at 1-866—681-1459 (toll free),
or through the California Relay Service by dialing 711
or 1-800-735-2929 (TTY/English) or 1-800-
855-3000 (TTY/Spanish) assoon aspossibleto request
assistance.

TheWCAB requestsbut doesnot requirethat persons
who make oral comments at the hearing also submit a
written copy of their commentsat thehearing.

WRITTEN COMMENT PERIOD

Any interested persons, or their authorized represen-
tatives, may submit written comments to the WCAB
relevant to the proposed rulemaking. The written com-
ment period closes at 5:00 p.m. on Wednesday,
September 17, 2014. The WCAB will consider only
commentsit has received by that time. The address for

3 Under Government Code section 11351, the WCAB is not sub-
ject to Article 5 (Gov. Code, § 11346 et seq.), Article 6 (id.
§ 11349 et seq.), Article 7 (id. § 11349.7 et seq.), or Article 8 (id.
§ 11350 et seq.) of the rulemaking provisions of the Administra-
tive Procedure Act (APA), with the sole exception that section
11346.4(8)(5) [publication in the California Regulatory Notice
Register] does apply to the WCAB.
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submission of comments by emal s
WCABRules@dir.ca.gov. The address for submission
of commentsby mail is: Margaret Hosel, Assistant Sec-
retary, Workers' Compensation Appeas Board, PO.
Box 429459, San Francisco, CA 94142-9459. The ad-
dress for submission of comments by delivery service
or personal delivery is: Margaret Hosel, Assistant Sec-
retary, Workers Compensation Appeals Board, 455
Golden Gate Avenue, Ninth Floor, San Francisco, CA
94102. Comments also may be submitted by facsimile
(Fax) at 1-415-703—4549.

AUTHORITY AND REFERENCE

Labor Code sections 5307(a), 133, 5309 and 5708,
authorizethe WCAB to adopt the proposed regul ations.
The proposed regulations implement, interpret and
make specific varioussectionsof the L abor Code.

DISCLOSURES REGARDING THE PROPOSED
REGULATORY ACTION
The WCAB has made the following initia
determinations:

Mandate on Local Agencies and School Districts.
None.

Cost to Any Local Agency or School District That Is
Required To Be Reimbursed Under Part 7 (Commenc-
ing with Section 17500) of Division 4 of the Govern-
ment Code: None.

Other Nondiscretionary Costs or Savings to Local
Agencies: None.

Cost or Savings to Any State Agency or in Federal
Fundingtothe State: None.

Significant Statewide, Adverse Economic Impact
Directly Affecting Business, Including the Ability of
California Businesses to Compete With Businesses in
Other States: None.

Effect on Small Business: None.

Cost Impacts on Representative Private Persons or
Businesses: None.

Other Impactson Jobsand Businesses. None.

Effect onHousing Costs: None.

The adoption of these regulations is not expected to
create or eliminate jobs or businesses in the State of
Cdliforniaor reduce or expand businesses currently do-
ing businessinthe Stateof California.

CONSIDERATION OF ALTERNATIVES

Under Government Code section 11351, the WCAB
is not subject to the provisions of Government Code
section 11346.5(a)(13). Nevertheless, the WCAB in-

vites interested persons to present statements or argu-
ments at the scheduled hearing or during the written
comment period regarding reasonabl e alternatives that
would be more effective in carrying out the purpose of
this rulemaking, or would be as effective and less
burdensome to the affected private persons, than the
proposed action of thisrulemaking.

PRE-NOTICE PUBLIC DISCUSSIONS OF
PROPOSED REGULATIONS

Under Government Code section 11351, the WCAB
is not subject to the provisions of Government Code
section 11346.45 relating to pre—notice public review
and comment of contemplated amendments to its
Rules.

CONTACT PERSONS

Nonsubstantiveinquiriesconcerning thisrulemaking
action, such asrequeststo be added to the e-mail and/or
mail distribution list(s) or requests for copies of rule-
making documents (e.g., the proposed regulations, the
Initial Statement of Reasons), may be directed to: An-
nette Gabrielli, Regulations Coordinator, Workers
Compensation Appeals Board, PO. Box 429459, San
Francisco, CA 94142-9459, E—mail: WCABRules@
dir.ca.gov, Phone: (415) 703-4580. The backup contact
person for nonsubstantive inquiriesis Margaret Hosel,
Assistant Secretary, at the same address, email address,
and phonenumber.

The contact person for substantive inquiriesis: Mar-
garet Hosel, Assistant Secretary, Workers' Compensa-
tion Appeals Board, PO. Box 429459, San Francisco,
CA 94142-9459, E—mail: WCABRules@dir.ca.gov,
Phone: (415) 703-4580. The backup contact person for
substantiveinquiriesis: Neil P. Sullivan, Assistant Sec-
retary and Deputy Commissioner at the same address,
email addressand telephonenumber.

AVAILABILITY OF INITIAL STATEMENT OF
REASONS, TEXT OF PROPOSED
REGULATIONS, RULEMAKING FILE, AND
INTERNET ACCESS

Throughout the rulemaking process, the WCAB will
have its entire rulemaking file available for inspection
and copying at its office at 455 Golden Gate Avenue,
9th Floor, San Francisco, CA 94102, between the hours
of 9:00a.m. and 4:30 p.m., Monday through Friday (ex-
cluding holidays). In addition, the above—cited materi-
als may be accessed on the internet at www.dir.ca.gov/
wcab/WCABPropRegsAug2014.htm. Asof the date of
this Notice, the rulemaking file consists of this Notice,
the Initial Statement of Reasons, the proposed text of
theregulations, and the Form 399.
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AUTOMATIC MAILING

A copy of this Notice, the Initial Statement of Rea-
sons, and thetext of the proposed regul ationswill auto-
matically be sent to those interested persons on the
mailing list of the WCAB, and to all personswho have
requested notice of hearing as required by Labor Code
Section 5307 4.

If adopted, the regulations with any final amend-
mentswill appear inthe CaliforniaCode of Regulations
at Title 8, Division 1, Chapter 4.5, Subchapter 2, com-
mencing with Section 10300. Thetext of thefinal regu-
lations also may be available through the website of the
Officeof AdministrativeL aw at www.oal .ca.gov.

TITLE 14. OFFICE OF SPILL
PREVENTION AND RESPONSE

Noticeishereby giventhat the Office of Spill Preven-
tion and Response (OSPR) within the Department of
Fish and Game, proposes to amend Sections 790, and
791.6 through 795 in Subdivision 4 of Title 14 of the
California Code of Regulations (CCR). These sections
pertain to the Certificate of Financial Responsibility
requirements.

PUBLIC HEARING

Pursuant to Gov. Code S. 11346.8(a), no public
hearing has been scheduled on the proposed action.
However, a hearing will be held if OSPR receives a
written request for a public hearing from any interested
person, no later than 15 days prior to the close of the
written comment period. If ahearingisrequested, it will
be held in Sacramento. Copies of the written com-
ments submitted will be made available upon
request.

SUBMISSION OF WRITTEN COMMENTS

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to OSPR. All written com-
ments must be received by OSPR at this office no later
than 5:00 p.m. on September 30, 2014, in order to be
considered. Written comments may be submitted by
mail, fax, or e-mail, asfollows:

Department of Fishand Game

Officeof Spill Preventionand Response
PO. Box 944209

Sacramento, California94244—-2090
Attention: Joy D. Lavin—Jones

Fax: (916) 324-5662

E—mail: Joy.Lavin—Jones@Wildlife.ca.gov

PERMANENT ADOPTION OF REGULATIONS

OSPR may thereafter adopt the proposal substantial-
ly as described in this Notice, or may modify such pro-
posalsif such modifications are sufficiently related to
the original text. With the exception of technical or
grammatical changes, thefull text of any modified pro-
posals — with changes clearly indicated — will be
availablefor 15 days prior to its adoption from the per-
son designated in thisNotice ascontact person. Thetext
will be mailed to those persons who submit written or
oral testimony related to this proposal or who have re-
quested notification of any changestotheproposal.

AUTHORITY AND REFERENCE

Government Code Section 8670.37.54(b) grants the
Administrator the authority to adopt regulations gov-
erning policy or other contractual terms, conditions or
defenses which are necessary or which are unaccept-
ablein establishing evidence of financial responsibility.
Accordingly, the proposed regulations implement, in-
terpret and make specific Government Code Sections
8670.37.51 through 8670.37.57 relating to financial
responsibility.

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

The Lempert—K eene—Seastrand Oil Spill Prevention
and Response Act (Act), enacted in 1990 by Senate Bill
2040, created a comprehensive state oil spill program
for marinewaters.

The Act mandates that all vessel and marine facility
owner/operators shall be prohibited from transporting
oil or operating a marine facility which transfers oil to
or from avessel in California, without first obtaining a
certificate demonstrating specified levels of financial
responsibility to pay for any costs resulting from oil
spillsoccurring in Californiamarine waters, or inloca-
tionswhich could affect Californiamarinewaters.

Pursuant to the authority in the Act, OSPR currently
has regulations (Title 14, California Code of Regula-
tions, Sections 791 through 797) which define terms
used in the regulations; establish procedures for apply-
ing for a California Certificate of Financial Responsi-
bility (COFR); establish required levels of financial re-
sponsibility and certificate requirements for owners or
operatorsof vessel sand marinefacilities, and ownersof
oil; provide information on the types of evidence re-
quired in order to establish financial responsibility; in-
form the regulated community of those situations in
which a certificate may be revoked; and, provide the
methods for reporting changes which could affect the
certificant’ sability to comply with thefinancial respon-
sibility requirements.
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Thisproposal would amendtheregulationsasfollows:

—add the requirement for Agent for Service of Pro-
Cess;

—clarify COFR documentation submittal time-
frames,

—clarify which COFR formsareto beused, and sim-
plify thecontent of the COFR;

—clarify notice time frames to OSPR for cancella-
tion or termination of insurance;

—provide additional time for the submittal of insur-
anceendorsements (non—P& | Club);

—and; clarify subsidiary/parent company documen-
tation.

INCORPORATED BY REFERENCE FORMS

Application for Certificate of Financial Responsibil-
ity for Operators or Owners of Tank Vessels (applica-
tion), DFW Form 1925(8/14)

Application for Certificate of Financial Responsibil-
ity for Operators or Owners of Nontank Vessels (ap-
plication), DFW Form 1972 (8/14)

Application for Certificate of Financial Responsibil-
ity for Marine Facilities (application), DFW Form 1924
(8/14)

Application for Certificate of Financial Responsibil-
ity for Owners of Oil (application), DFW Form 1947
(8/14)

Application for Certificate of Financial Responsibil-
ity for Mobile Transfer Units (application) DFW Form
1946 (8/14)

Guaranty FG OSPRform 1928 (01/08)

NONMONETARY BENEFITS

The specific nonmonetary benefits provided by these
proposed regulation amendments include benefits to
the health and welfare of California residents, worker
safety, and the state’senvironment by ensuring that ma-
rine facilities and vessels operating in California’'s ma-
rine waters have the financial resourcesin place to pay
for thecostsof anoil spill and theresulting damages.

COMPATIBILITY STATEMENT

After conducting an evaluation for any regulations
relating to this area, OSPR has found that these are the
only regulations dealing with California Certificates of
Financial Responsibility. Therefore, the proposed regu-
lations are neither inconsistent nor incompatible with
existing stateregulations.

SMALL BUSINESS IMPACT STATEMENT

OSPR has determined that the proposed regulations
may affect small businesses.

COMPLIANCE WITH GOVERNMENT CODE
SECTIONS 8574.10, 8670.28, 8670.29
AND 8670.55

In accordance with Government Code Section
8670.55(a), these regulations have been developed in
consultation with the Oil Spill Technical Advisory
Committee.

DISCLOSURES REGARDING THE
PROPOSED ACTION

Mandate on local agencies and school districts:
NONE.

Costsor savingsto any stateagency: NONE.

Costs or savingsto local agencies or school districts
which must be reimbursed in accordance with Part 7
(commencing with Section 17500) of Division 4 of the
Government Code: NONE.

Other non—discretionary costs or savings imposed
uponlocal agencies: NONE.

Costs or savings in federa funding to the state:
NONE.

Cost impacts on representative private persons or
businesses: It is not anticipated that these amendments
will require any additional resourcesor coststo thereg-
ulated community. Therefore, the Department is not
aware of any cost impacts that a representative private
person or business would necessarily incur in reason-
ablecompliancewith the proposed action.

Significant effect on housing costs: NONE.

BUSINESS IMPACTS

OSPR hasmade an initial determination that the pro-
posed amendmentswill not haveasignificant statewide
adverse economic impact directly affecting California
businesses, including the ability of California busi-
nessesto competewith businessesin other states.

RESULTS OF THE ECONOMIC
IMPACT ANALY SIS

Theproposedregulations:

—Will not resultinthe creation or elimination of jobs
withinthe Stateof California;

—Will not result in the creation of new businessesor
the elimination of existing businesses within the State
of California;
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—Will not result in the expansion of businesses cur-
rently doing businesswithinthe State of California.

—Will provide benefits to the health and welfare of
Cdliforniaresidents, worker safety, and the state’ senvi-
ronment by ensuring that marine facilities and vessels
operating in California’s marine waters have the finan-
cial resourcesin placeto pay for the costs of an oil spill
andtheresulting damages.

CONSIDERATION OF ALTERNATIVES

In accordance with Government Code Section
11346.5(8)(13), OSPR must determine that no reason-
able alternative that has been considered by OSPR or
that has otherwise been identified and brought to its
attention would be more effective in carrying out the
purpose for which this action is proposed, would be as
effective and less burdensome to affected private per-
sons than the proposed action, or would be more cost—
effective to affected private persons and equally effec-
tive in implementing the statutory policy or other
provisionsof law.

AVAILABILITY OF DOCUMENTS AND OSPR
CONTACT PERSON

OSPR has prepared an Initial Statement of Reasons
for the proposed regulatory action and has available all
the information upon which the proposal is based. Co-
pies of the exact language of the proposed regulations,
Initial Statement of Reasons, the rulemaking file, the
Final Statement of Reasons (when available) and other
information, if any, may be obtained upon request from
the:

Department of Fishand Game

Officeof Spill Preventionand Response
PO. Box 944209

Sacramento, California94244-2090

In addition, the Notice, the exact language of the pro-
posed regulations, and the I nitial Statement of Reasons
may be found on the World Wide Web at the following
address:

http://www.dfg.ca.gov/ospr/Law/regs under
review.asp

Questions regarding the proposed regulations, re-
quests for documents, or any questions concerning the
substance of this regulatory action may be directed to
Joy Lavin—Jones((916) 327-0910), or AlexiaRetallack
((916)322-1683).

TITLE 14. OFFICE OF SPILL
PREVENTION AND RESPONSE

Noticeishereby giventhat the Office of Spill Preven-
tion and Response (OSPR) within the Department of
Fish and Wildlife, proposes to amend Sections 790,
817.02, 819.02-819.04, and 820.01 in Subdivision 4 of
Title 14 of the California Code of Regulations. These
sectionspertainto OSPR’'sOSRO Rating Program.

PUBLIC HEARING

Pursuant to Gov. Code S. 11346.8(a), no public
hearing has been scheduled on the proposed action.
However, a hearing will be held if OSPR receives a
written request for apublic hearing from any interested
person, no later than 15 days prior to the close of the
written comment period. If ahearingisrequested, it will
be held in Sacramento. Copies of the written com-
ments submitted will be made available upon
request.

SUBMISSION OF WRITTEN COMMENTS

Any interested person, or hisor her authorized repre-
sentative, may submit written commentsrelevant to the
proposed regulatory action to OSPR. All written com-
ments must be received by OSPR at this office no later
than 5:00 p.m. on September 29, 2014, in order to be
considered. Written comments may be submitted by
mail, fax, or e-mail, asfollows:

Department of Fishand Wildlife

Officeof Spill Preventionand Response
P.O. Box 944209

Sacramento, California94244-2090
Attention: Joy D. Lavin—Jones

Fax: (916) 324-5662

E—mail: Joy.Lavin—Jones@Wildlife.ca.gov

PERMANENT ADOPTION OF REGULATIONS

OSPR may thereafter adopt the proposal substantial-
ly as described in this Notice, or may modify such pro-
posals if such modifications are sufficiently related to
the original text. With the exception of technical or
grammatical changes, thefull text of any modified pro-
posals — with changes clearly indicated — will be
availablefor 15 days prior to its adoption from the per-
son designated in thisNotice ascontact person. Thetext
will be mailed to those persons who submit written or
oral testimony related to this proposal or who have re-
quested notification of any changestotheproposal.

AUTHORITY AND REFERENCE

Government Code Section 8670.30 grants the Ad-
ministrator of OSPR the authority to adopt regulations
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and guidelinesfor Rating Oil Spill Response Organiza-
tions. The proposed regulations implement, interpret
and make sgpecific government Code Sections
8574.7(d) and 8670.30(c)).

INFORMATIVE DIGEST/POLICY STATEMENT
OVERVIEW

The Lempert—K eene—Seastrand Oil Spill Prevention
and Response Act (Act), enacted in 1990 by Senate Bill
2040, created a comprehensive state oil spill program
for marine waters. Among its many provisions, it re-
quired the adoption of regulations requiring oil spill
contingency plans for tank vessels, nontank vessels,
andmarinefacilities.

Additionally, regulations were developed to “Rate”
an Oil Spill Response Organization (OSRO) for speci-
fied servicesand timeframesfor responseto anoil spill.
Contingency Plan Holders that have a contract for the
booming, on—water recovery and storage, and shoreline
protection services of aRated OSRO do not haveto list
that OSRO’ sresponseresourcesintheir plan.

POLICY STATEMENT OVERVIEW

These proposed amendments make clarifications to
the current OSRO Rating system, and add the require-
ment that for OSROsthat are rated to provide shoreline
protection services, these OSROs must also participate
in the OSPR’s Sensitive Site Strategy Evauation Pro-
gram (SSSEP).

It isnot anticipated that these amendmentswill result
inadditional resourcesor coststo theregulated commu-
nity. OSROs are already required to test sensitive sites;
the amendments to require participation in the SSSEP
will give OSPR more control over the sites that get
tested.

The proposed regulationswill provide benefitsto the
health and welfare of Californiaresidents, worker safe-
ty, and the state’s environment by enabling OSPR to
better judge an OSRO’s response capability based on
each environment in which they would be deploying
their response equipment, and by giving OSPR control
over what sensitivesitesget tested, sothe Administrator
is assured that OSPR’s Best Achievable Protection
mandate is achieved. Response equipment suited to
each operating area and effective shoreline protection
strategies could potentially eliminate or mitigate the
impactsof thespill ontheenvironment.

After conducting a search of any other regulationsin
this area, we find that these are the only regulations
dealing with regquirements for OSRO Ratings. There-
fore, the Department finds that these proposed regula-

tions are not inconsistent or incompatible with existing
stateregulations.

SMALL BUSINESS IMPACT STATEMENT

OSPR has determined that the proposed regulations
may affect small busi nesses.

COMPLIANCE WITH GOVERNMENT CODE
SECTIONS 8574.10, 8670.28, 8670.29
AND 8670.55

In accordance with Government Code Section
8670.55(a), these regulations have been developed in
consultation with the Oil Spill Technical Advisory
Committee.

DISCLOSURES REGARDING THE
PROPOSED ACTION

Mandate on local agencies and school districts:
NONE.

Costsor savingsto any stateagency: NONE.

Costs or savingsto local agencies or school districts
which must be reimbursed in accordance with Part 7
(commencing with Section 17500) of Division 4 of the
Government Code: NONE.

Other non—discretionary costs or savings imposed
uponlocal agencies: NONE.

Costs or savings in federal funding to the state:
NONE.

Cost impacts on representative private persons or
businesses: It is not anticipated that these amendments
will require any additional resourcesor coststo thereg-
ulated community. Therefore, the Department is not
aware of any cost impacts that a representative private
person or business would necessarily incur in reason-
ablecompliancewith the proposed action.

Significant effect on housing costs: NONE.

BUSINESS IMPACTS

OSPR hasmade aninitial determination that the pro-
posed amendmentswill not have asignificant statewide
adverse economic impact directly affecting California
businesses, including the ability of California busi-
nessesto competewith businessesin other states.

RESULTS OF THE ECONOMIC
IMPACT ANALY SIS

Theproposedregulations:
—Will not resultinthe creation or elimination of jobs
withinthe Stateof California;
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—Will not result in the creation of new businesses or
the elimination of existing businesses within the State
of Californig;

—Will not result in the expansion of businesses cur-
rently doing businesswithinthe State of California.

—Will provide benefits to the health and welfare of
Californiaresidents, worker safety, and the state’ senvi-
ronment, by enabling OSPR to better judge an OSRO’s
response capability based on each environment in
which they would be deploying their response equip-
ment, and by giving OSPR control over what sensitive
sites get tested, so the Administrator is assured that
OSPR’'s Best Achievable Protection mandate is
achieved. Response equipment suited to each operating
area and effective shoreline protection strategies could
potentially eliminate or mitigate theimpacts of the spill
ontheenvironment.

CONSIDERATION OF ALTERNATIVES

OSPR must determine that no reasonable alternative
considered by OSPR or that has otherwise been identi-
fied and brought to the attention of OSPR would be
moreeffectivein carrying out the purposefor which the
action is proposed, would be as effective and less
burdensome to affected private persons than the pro-
posed action, or would be more cost—affective to af-
fected private persons and equally effective in imple-
menting thestatutory policy or other provision of law.

AVAILABILITY OF DOCUMENTSAND
OSPR CONTACT PERSON

OSPR has prepared an Initial Statement of Reasons
for the proposed regulatory action and has available all
the information upon which the proposal is based. Co-
pies of the exact language of the proposed regulations,
Initial Statement of Reasons, the rulemaking file, the
Final Statement of Reasons (when available) and other
information, if any, may be obtained upon request from
the:

Department of Fishand Wildlife
Officeof Spill Preventionand Response
P.O. Box 944209

Sacramento, California94244—2090

In addition, the Notice, the exact language of the pro-
posed regulations, and the Initial Statement of Reasons
may be found on the World Wide Web at the following
address:

http://www.dfg.ca.gov/ospr/Law/regs under_re-

view.asp

Questions regarding the proposed regulations, re-
quests for documents, or any questions concerning the
substance of this regulatory action may be directed to
Joy Lavin=Jones ((916) 327—0910), or Chris Klumpp
((916) 322-1195).

TITLE 16. BOARD OF
ACCOUNTANCY

NOTICE IS HEREBY GIVEN that the California
Board of Accountancy (CBA) is proposing to take the
action described in the Informative Digest. Any person
interested may present statements or arguments rele-
vant to the action proposed in writing. Written com-
ments, including those sent by mail, facsimile, or e—
mail to the addresses|isted under Contact Personinthis
Notice, must bereceived by the CBA at itsofficenot | at-
er than 5:00 p.m. on September 29, 2014.

The CBA does not intend to conduct a Regulation
Hearing on the matter, unlessrequested. Any interested
person may submit awritten request for apublic hearing
no later than 15 days prior to the close of the written
comment period.

The CBA, upon its own motion or at the instance of
any interested party, may thereafter adopt the proposals
substantially as described below or may modify such
proposalsif such modifications are sufficiently related
to the original text. With the exception of technical or
grammatical changes, thefull text of any modified pro-
posal will be availablefor 15 days prior to its adoption
fromthe person designated inthisNotice as contact per-
son and will be mailed to those persons who submit
written or oral testimony related to thisproposal or who
have requested notification of any changes to the
proposal.

Authority and Reference:

Pursuant to the authority vested by Sections 5010,
5018 and 5116 of the Business and Professions Code;
and Section 11400.20 of the Government Code, and to
implement, interpret, or make specific Sections 5018,
5096, 5096.5, 5096.12, 5100 and 5116-5116.6 of the
Business and Professions Code; and Section
11425.50(e) of the Government Code, the CBA is con-
sidering changesto Division 1 of Title 16 of the Califor-
niaCodeof Regulationsasfollows:

INFORMATIVE DIGEST

Existing law, California Government Code Section
11425.50(e), specifies that a penalty may not be based
on aguideline, criterion, bulletin, manual, instruction,
order, standard of general application or other rule un-
less it has been adopted as a regulation. Section 98 of
Title 16 of the California Code of Regulations (CCR)
incorporates by reference the California Board of Ac-
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countancy’s “Disciplinary Guidelines and Model Or-
ders (9th edition, 2013)” (Disciplinary Guidelines).
Section 5116 of the Business and Professions Code
(BPC) requiresthe CBA to establish criteriafor asses-
sing administrative penalties. In addition, section 5100
providesthe CBA theauthority todisciplinealicense.
Theregulatory proposal isasfollows:
1. Amend Section 98 of Title 16 of the California
Codeof Regulations
This proposal incorporates by reference the CBA's
9th edition of “Disciplinary Guidelinesand Model Or-
ders.” The guidelines are updated to add, remove, and
amend variousprovisions, including* general consider-
ations’ for proposed decisions(p. 3-4).
Specifically, guidelines for violating the following
arebeing amendedinthedocument:
e  Businessand ProfessionsCode(seepp. 10-36)
o Section 5037(a) — Ownership of
accountants’ workpapers
o  Section 5037(b)(1)(2) — Return of client
documents
o Section 5050(a) — Practice without permit;
temporary practice
o Section 5050(c) — Practice without permit;
temporary practice; foreign accountants
o  Section 5055/Section 5056 — Title of
Certified Public Account and title of Public
Accountant
o  Section 5058 — Use of confusing title or
designationsprohibited
o  Section 5058.1 — Titlesin conjunction with

certified public accountant or public
accountant

Section 5058.2 —Inactivedesignation

Section5058.3—Retired designation

Section 5060 —Nameof firm

Section 5061 —Commissions

Section 5062 — Report conforming to

professional standards

o  Section 5062.2 — Restrictions on accepting
employment withanaudit client

o  Section5063—Reportableevents

o Section 5063.3 — Confidential information
disclosure

o Section 5072(ad) — Requirements for
registrationasapartnership

o  Section 5073(d) — Partnership applications

(Admission or withdrawal of partner)

Section5076(a) —Peer review

Section 5076(f) — Peer review —Document

submission requirement

O O O O O
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o

Section 5078 — Offices not under personal
management of certified public accountant or
publicaccountant; supervision
Section 5079(a)(b)(d) —
ownershipof firms

Section 5081(a) — Requirements for
admission to certified public accountant
examination (acts denying admission to
exam)

Section 5081(b),(c) — Requirements for
admission to certified public accountant
examination

Section 5088 —I nterim practicerights: out of
state CPA

Section 5095(2) — Minimum number of
attest serviceshours; attest experience
Section 5096(d) — Practicing through an
unregisteredfirm

Section 5096(e)(2) — Comply with rules,
laws, and standards

Section 5096(e)(3) — Practice from an
unauthorized officeinthisstate

Section 5096(¢€) (5) —Caooperatewith board
Section 5096(€)(6), (7), (8), & (9) —Failure
to ceaseexercisingthepracticeprivilege
Section 5096(f) — Failure to notify the
board/ceasepractice
Section 5096(i) —
pre-notificationform
Section 5096.5 — Unauthorized signing of
attest reports

Section 5096.12 —Firm practicing without a
practiceprivilegeholder

Section 5097 —Audit documentation
Section5100—Disciplinein General
Section 5100(a) — Conviction of any crime
substantialy related to the qualifications,
functionsand dutiesof aCPA/PA

Section 5100(b) — Fraud or deceit in
obtaining license/permit/registration

Section 5100(c) — Dishonesty, fraud, gross
negligence, or repeated acts of negligencein
the practice of public accountancy or the
performanceof bookkeeping

Section 5100(d) — Cancellation, revocation
or suspension by any other state or foreign
country

Section 5100(e) —Violation of provisions of
section 5097

Section 5100(f) — Violations of provisions
of section5120

Nonlicensee

Failure to file
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o  Section 5100(h) — Suspension or revocation
of the right to practice before any
governmental body or agency

o  Section 5100(i)) — Fiscal dishonesty or
breach of fiduciary responsibility of any kind
o  Section 5100()) — Knowing preparation,
publication or dissemination of false,
fraudulent, or materially misleading
financial statements, reports, or information

o  Section 5100(k) — Embezzlement, theft,
misappropriation of funds or property, or
obtaining money, property or other valuable
consideration by fraudulent means or false
pretenses

o  Section 5100(1) — Discipline, penalty, or
sanction by the public company accounting
oversight board or securities and exchange
commission

o Section 5100(m) — Unlawfully engaging in
practice of public accountancy in another

State

o  Section5101—Disciplineof partnership

o Section 5104 — Relinquishment of
certificate or permit (revocation or
suspension)

o Section 5105 — Reinquishment of

certificateor permit (delinquent)

o  Section 5110(a) — Acts constituting cause
for board’'s denia of exam application or
admission, voidance of grades, or denia of
licenseapplicationor registration

o  Section5152—Corporation reports

o  Section 5152.1 — Accountancy corporation
renewal of permittopractice

o  Section 5154 —Directors, shareholders, and
officersmust belicensed

o  Section 5155 — Disqualified shareholder
nonparticipation

o  Section 5156 — Unprofessional conduct
(accountancy corporation)

o  Section 5158 — Practice of public
accountancy; management (accountancy
corporation)

Cdlifornia Code of Regulations (Title 16) (pp.
38-59)

o  Section 3 — Notification of change of
address

o  Section5—Observanceof rules

o  Section 8.2 — Requirements for issuance of
theauthorizationtotest
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o O O O

o O

Section 20 — Notification of change of
information for registered out—of—state
accountingfirms

Section 40(a)(b)(c) — Enrollment and
participation (Peer Review)
Section41—Firmresponsibilities
Section43—Extensions
Section44—Notification of expulsion
Section45—Reportingtoboard

Section 46(a) — Document submission
requirements(substandard peer review)
Section 46(b) — Document submission

requirements (“pass’ or “pass with
deficiencies’ ratings)

Section 50—Client Notification

Section 51 —Firmswith nonlicenseeowners

Section 51.1 — Notification of non-icensee
ownership
Section52—Responsetoboardinquiry
Section 53—Di scrimination prohibited
Section 54.1 — Disclosure of confidential
information prohibited

Section 54.2 — Recipients of confidential
information

Section 56 — Commissions — basic
disclosurerequirement

Section 56.1 —Commissions—professional
servicesprovidedtoclient

Section 57 — Incompatibl e occupations and
conflict of interest

Section 58—Compliancewith standards
Section 59—Reporting of restatements
Section 60 — Reporting of investigations by
the public company accounting oversight
board

Section 61 — The reporting of settlements,
arbitrationawards, andjudgments

Section 62—Contingent fees
Section63—Advertising
Section 65—Independence

Section 67 — Approval of use of fictitious
name

Section 68—Retention of client’srecords
Section 68.1 — Working papers defined;
retention

Section 68.2 — Components of audit
documentation

Section 68.3 — Retention period for audit
documentation

Section 684 — Changes in audit
documentation after i ssuance of report
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o Section 685 — Audit documentation
retentionand destruction policy
o  Section 69 — Certification of applicant’s
experience
o Section75.8—Security for claimsagainst an
accountancy corporation
o  Section 75.9 — Shares. ownership and
transfer
o Section 75.11(b) — Certification of
registration; continuing validity; notification
of nameand addresschanges
o Section 81(a) — Continuing education
requirementsfor renewingan expiredlicense
o Section87—Basicrequirements(continuing
education)
o Section 875 — Additional continuing
educationrequirements
o  Section 87.6 — Records review continuing
educationrequirements
Section 87.8—Regulatory review course
Section 89—Control andreporting
Section 89.1—Reports
Section 90—Exceptionsand extensions
Section 95.4 — Failure to comply with
citation
Guidelinesfor violating the following are being add-
edtothedocument:
e  BusinessandProfessionsCode
o  Section 5070.1(b) — Practice with a retired
licensestatus(p.17)
o  Section 5070.2(b) — Practice with amilitary
licensestatus(p.17)
o  Section 5096(e)(10) — Failure to report
pending criminal charges(p. 23)
e CadliforniaCodeof Regulations
o  Section37.5—Fingerprinting (p. 39)
o  Section 50.1 —Attest Client Notification (p.
43)
o  Section80—InactiveLicenseestatus(p. 55)

Guidelines for violating the following are being
removed fromthedocument:

e  BusinessandProfessionsCode
o  Section 5054 — Preparation of tax returns
(p-12)
o  Section 5070.7 — Failure to renew within
fiveyears(p.17)
The following Model Orders are being added to the
document: (p. 61-63)
e 5 Grant petitionwithout restrictionsonthelicense
e 6. Grant petitionand placelicenseon probation

o O O O O

e 7. Grant petition and place license on probation
after petitioner completes conditions precedent to
reinstatement of thelicense
8. Deny petition
9. Revocation of probation
10. Continuanceof probation
11. Grant application without restrictions on the
license
e 12, Grant application and place license on
probation
e 13. Grant application and place license on
probation after applicant completes conditions
precedent toreinstatement of thelicense
e 14.Deny application
The following Optional Conditions of Probation are
being added to thedocument:
e  27.Probationmonitoring costs(p. 66)
The following Optional Conditions of Probation are
being amended inthedocument:
e  36. Continuing education courses(p. 68)
Policy Statement Overview/Anticipated Benefits of
Proposa
This proposal is anticipated to protect consumers by
providing the CBA and Administrative Law Judges
(ALJ) with updated guidelines to reference when im-
posing disciplinary action on licensees and providing
standards for the consistent and appropriate enforce-
ment of thelawsunder the CBA'sjurisdiction.
Consistency and Compatibility with Existing State
Regulations
During the process of developing these regulations
and amendments, CBA has conducted a search of any
similar regulations on thistopic and has concluded that
theseregulationsare neither inconsi stent nor incompat-
iblewith existing stateregulations.

INCORPORATION BY REFERENCE

Disciplinary Guidelines and Model Orders (9t edi-
tion, 2013)

FISCAL IMPACT ESTIMATES

Fiscal Impact on Public Agencies Including Costs or
Savingsto State Agencies or Costs/Savingsin Federal
Fundingtothe State: Thecostisinsignificant asthepre-
dominant form of dissemination for these would be via
the CBA website. Printing of the Disciplinary Guide-
lines would be by request only. In addition, the CBA
would befurther reimbursed from costsassociated with
probation monitoring, which may total $76,500 to
$95,625annually.

Nondiscretionary Costs/Savings to L ocal Agencies.
None.
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L ocal Mandate: None.

Cost to Any Local Agency or School District for
Which Government Code Sections 17500-17630 Re-
quire Reimbursement: None.

Business| mpact:

The CBA has made an initial determination that the
proposed regulatory action would have no significant
statewide adverse economic impact directly affecting
businesses, including the ability of California busi-
nessesto competewith businessesin other states.

Thefollowing studies/relevant datawere relied upon
inmaking theabovedetermination:

The CBA currently regulates approximately 88,000
CPASs, 3,900 Accountancy Corporations, and 1,400
CPA Partnerships. The proposed action does not in-
creaseor decreasethe penaltiesthat may result after dis-
ciplineisimposed in an administrative disciplinary ac-
tion, but rather providesfor consistency in application.
Any “adverse economic impact” would only occur as
theresult of adisciplinary order following aformal ad-
ministrative proceeding and afinding of fact affirming
aviolation of the CBA'slaws or regulations and would
only affect individualswho are disciplined by the CBA.
Any potential “adverse economic impact” may be
avoided simply by complyingwiththelaw.

Cost Impact on Representative Private Person or
Business:

The CBA does not believe that the Disciplinary
Guidelines will have a significant adverse economic
impact on businesses as it only affects individuals and
those businesses that are disciplined for violations of
the Accountancy Act or CBA regulations. Therefore,
the overall economicimpact on businessesisdeemed as
insignificant.

The CBA speculates that converting the minimum
penalty from “correction of violation” to “Continuing
Education” for Business and Professions Code (BPC)
sections 5058.2, 5063, 5076(a), and 5076(f), and
Cdlifornia Code of Regulations (CCR) Title 16, sec-
tions 20, 40(a)(b)(c), 44, 45, 46(a), 46(b), 50, 51, 56.1,
59, 60, 61, 62, 63, 67, 75.8, 75.9, 75.11(b), 81(a), 87,
87.5, 87.8, 89, and 89.1 will not have an economic im-
pact. The CBA also speculatesthat including CE inthe
minimum penalty for the new BPC sections 5058.3,
5070.1(b), and 5070.2(b), and CCR Title 16, sections
37.5, 50.1, 69, 80, and 87.6 will not have an adverse
economic impact. CCR, Title 16, section 87.5 already
provides the CBA the authority to require any licensee
to complete continuing education following an inves-
tigation or hearing, and the CBA has not used the mini-
mum penalty in recent years. The addition of Continu-
ing Education in the Disciplinary Guidelines only re-
states the CBA's authority. Therefore, the new educa-

tion requirementswill not change the economic impact
or the CBA'sbehavior ondisciplining licensees.

Probation Monitoring Costisan optional condition of
probation, which the CBA has the discretion to use or
not to use. Within the next three fiscal years, the CBA
estimates that there will be approximately 40-50 cases
annually associated with probation monitoring. Each
case requires approximately 18.75 hours for an
Associate Governmental Program Analyst (AGPA),
which adds to atotal of 800 AGPA hoursin probation
workload annually. To reimbursethe cost of an AGPA's
time, the CBA charges $102 per hour for probation
monitoring. Therefore, the economic impact to licens-
eeswould amount to approximately $1,900 for asingle
case, and atotal economicimpact of $76,500t0 $95,625
annually.

Effect onHousing Costs: None.

EFFECT ON SMALL BUSINESS

The CBA does not believe that this regulatory pro-
posal would have asignificant adverse impact on busi-
ness asit only affects individual s and those businesses
that are disciplined for violations of the Accountancy
Act and CBA regulations. Businesses operated by li-
censees who are in compliance with the law will not
incur any fiscal impact.

RESULTS OF ECONOMIC IMPACT
ASSESSMENT/ANALY SIS

| mpact on Jobs/Businesses:

The CBA hasdetermined that thisregulatory propos-
a will not have any impact on the creation of jobs or
new businesses or the elimination of jobs or existing
businessesor the expansion of businessesin the State of
Cdlifornia.

Benefitsof Regulation:

The CBA hasdetermined that thisregul atory propos-
a will havethefollowing benefitsto the health and wel -
fare of California residents, worker safety, and state’s
environment:

The proposed regulatory changewouldimproveclar-
ity for administrativelaw judgesand staff onwhat disci-
pline to impose on licensees who violate the Accoun-
tancy Actand CBA regulations.

CONSIDERATION OF ALTERNATIVES

The CBA must determine that no reasonabl e alterna-
tiveit considered to the regulation or that has otherwise
been identified and brought to its attention would be
moreeffectivein carrying out the purposefor whichthe
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action is proposed, would be as effective and less
burdensome to affected private persons than the pro-
posal describedinthisNotice, or would bemore cost ef-
fectiveto affected private personsand equally effective
inimplementing the statutory policy or other provision
of law.

Any interested person may present statements or ar-
gumentsorally or inwriting relevant to the above deter-
minationsat the above—mentioned hearing.

INITIAL STATEMENT OF REASONS
AND INFORMATION

The CBA hasprepared aninitial statement of therea-
sonsfor the proposed action and hasavailableal thein-
formationuponwhichthe proposal isbased.

TEXT OF PROPOSAL

Copies of the exact language of the proposed regula
tions, and any document incorporated by reference, and
of the initial statement of reasons, and al of the in-
formation uponwhichthe proposal isbased, may be ob-
tained at http://www.dca.ca.gov/cba/laws and rules/
pubpart.shtml and may also be obtained upon request
from the CBA at 2000 Evergreen Street, Suite 250,
Sacramento, California95815.

AVAILABILITY AND LOCATION OF THE FINAL
STATEMENT OF REASONS AND
RULEMAKING FILE

All theinformation upon which the proposed regul a-
tionsarebased iscontainedintherulemaking filewhich
isavailablefor public inspection by contacting the per-
sonnamed bel ow.

You may obtain a copy of the final statement of rea-
sonsonceit has been prepared, by making awritten re-
guest to the contact person hamed below or by acces-
singthewebsitelisted bel ow.

CONTACT PERSON

Inquiriesor comments concerning the proposed rule-
making action may beaddressedto:

Andrew Breece

CdliforniaBoard of Accountancy
2000 Evergreen Street, Suite250
Sacramento, CA 95815
TelephoneNo.: (916) 561-1782

Name:
Address;

Fax No.: (916) 263-3678
E-Mail
Address: Andrew.breece@chba.ca.gov

Thebackup contact personis:

Matthew Stanley
CdliforniaBoard of Accountancy
2000 Evergreen Street, Suite250
Sacramento, CA 95815
TelephoneNo.: (916)561-1792

Name:
Address;

FaxNo.: (916) 263-3678
E-Mall
Address: matthew.stanley @cba.ca.gov

Website Access: Materias regarding this proposal
can be found a http://www.dca.ca.gov/chal
laws and_rules/pubpart.shtml.

TITLE 16. BOARD OF
ACCOUNTANCY

NOTICE IS HEREBY GIVEN that the California
Board of Accountancy (CBA) is proposing to take the
action described in the Informative Digest. Any person
interested may present statements or arguments rele-
vant to the action proposed in writing. Written com-
ments, including those sent by mail, facsimile, or e
mail to the addresses|isted under Contact Person inthis
Notice, must bereceived by the CBA atitsofficenot lat-
er than 5:00 p.m. on September 29, 2014.

The CBA does not intend to conduct a Regulation
Hearing on the matter, unlessrequested. Any interested
person may submit awritten request for apublic hearing
no later than 15 days prior to the close of the written
comment period.

The CBA, upon its own mation or at the instance of
any interested party, may thereafter adopt the proposals
substantially as described below or may modify such
proposalsif such modifications are sufficiently related
to the original text. With the exception of technical or
grammatical changes, thefull text of any modified pro-
posal will be availablefor 15 days prior to its adoption
fromthe person designated inthisNoticeascontact per-
son and will be mailed to those persons who submit
written or oral testimony related to thisproposal or who
have requested notification of any changes to the
proposal.

Authority and Reference:

Pursuant to the authority vested by sections 5010 and
5096.9 of the Business and Professions Code (BPC),
and to implement, interpret, or make specific sections
5096 and 5096.2 of the Business and Professions Code,
the CBA isconsidering changesto Division 1 of Title 16
of theCaliforniaCodeof Regulationsasfollows:

INFORMATIVE DIGEST

Senate Bill (SB) 822 (Chapter 319, Statutes of 2013)
added section 5096(€)(10) to the BPC, which statesthat
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an out-of—state licensee practicing in the State of
Cdlifornia under a practice privilege must notify the
CBA of pending criminal charges, excluding minor
traffic charges, inany jurisdiction. Thisproposal would
establish aform for practice privilege holdersto notify
the CBA of pending criminal charges, and would be de-
fined“minor trafficviolations” astrafficinfractionsun-
der $1000 not involving acohol, dangerous drugs, or
controlled substances.

Theregulatory proposal isasfollows:

1. Amend Section 19 of Title 16 of the California
Codeof Regulations
This proposal would establish a Practice Privilege
Notification of Pending Criminal Charges (PP-15
(6/14)) form, and incorporateit by referencein Title 16
section 19.

Policy Statement Overview/Anticipated Benefits of

Proposal

The proposed amendment to section 19 incorporates
a Practice Privilege Natification of Pending Criminal
Charges form. This form must be used by individuals
practicing in Californiaunder a practice privilege who
have pending criminal charges. The Enforcement Divi-
sion will use the information provided on the form to
track and monitor the pending charges. Additionally,
the proposed form will provide practice privilege hol d-
ers a clear direction on how to report to the CBA and
what informationisrequired.

The CBA hasdetermined that thisregulatory propos-
a will benefit California residents by establishing a
form for practice privilege holdersto completein order
toassist the Enforcement Divisionto protect consumers
by tracking and monitoring pending criminal charges.
Consistency and Compatibility with Existing State
Regulations

During the process of developing the regulation, the
CBA has conducted a search of any similar regulations
on this topic and has concluded that these regulations
are neither inconsistent nor incompatible with existing
stateregulations.

INCORPORATION BY REFERENCE

Practice Privilege Notification of Pending Criminal
Charges(PP-15 (6/14))

FISCAL IMPACT ESTIMATES

Fiscal Impact on Public Agencies Including Costs or
Savings to State Agencies or Costs/Savings in Federal
Fundingtothe State: None.

Nondiscretionary Costs/Savings to | ocal Agencies.
None.

L ocal Mandate: None.

Cost to Any Local Agency or School District for
Which Government Code Sections 17500-17630 Re-
quire Reimbursement: None.

BusinessImpact:

The CBA has made an initial determination that the
proposed regulatory action would have no significant
statewide adverse economic impact directly affecting
business, including the ability of Californiabusinesses
to competewith businessesin other states.

AND

Thefollowing studies/ relevant datawererelied upon
inmakingtheabovedetermination:

California law authorizes out—of—state licensees,
who meet specified criteria, to practice under apractice
privilegewithout providing prior notice or paying afee.
Thisregulatory proposal would not hinder their ability
to enter Californiaand engage in the practice of public
accountancy, but would require those out—of—state li-
censeeswho are practicing under apractice privilegeto
notify the CBA should they have any pending criminal
charges. Any potential economic impact would only
occur should their practice privilege be revoked. Given
the volume of licensed certified public accountants as
well asthosewho practicein Californiaunder apractice
privilege, no adverseimpact isexpected.

Cost Impact on Representative Private Person or
Business:

Other than the cost of time to complete the form and
thecost of postage, the CBA isnot awareof any costim-
pacts that a representative private person or business
would necessarily incur in reasonable compliance with
the proposed action.

Effect onHousing Costs: None.

EFFECT ON SMALL BUSINESS

Staff estimates the CBA will receive 30 to 40 notifi-
cations annually, which could impact the daily opera-
tions amongst an equivalent number of small busi-
nessesor soleproprietorsthat employ CPA licensees.

RESULTS OF ECONOMIC IMPACT
ASSESSMENT/ANALY SIS

| mpact on Jobs/Businesses:

The CBA hasdetermined that thisregulatory propos-
al will not have any impact on the creation of jobs or
new businesses or the elimination of jobs or existing
businessesor the expansi on of businessesin the State of
Cdlifornia. Thisproposal would provide aform to out—
of—state licensees practicing in California under prac-
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tice privilege to report pending criminal chargesto the
CBA, asrequired under BPC section5096(e)(10).
Benefitsof Regulation:

The CBA hasdetermined that thisregulatory propos-
a will benefit the welfare of Californiaresidentsby es-
tablishing aform for practice privilege holdersto com-
pletein order to assist the Enforcement Division to pro-
tect consumers by tracking and monitoring pending
criminal charges.

CONSIDERATION OF ALTERNATIVES

The CBA must determinethat no reasonable aterna-
tiveit considered to theregulation, or that has otherwise
been identified and brought to its attention, would be
more effectivein carrying out the purposefor which the
action is proposed, would be as effective and less
burdensome to affected private persons than the pro-
posal describedinthisNotice, or would bemorecost ef-
fectiveto affected private personsand equally effective
inimplementing the statutory policy or other provision
of law.

Any interested person may present statements or ar-
gumentsorally or inwriting relevant to the above deter-
minationsat theabove-mentioned hearing.

INITIAL STATEMENT OF REASONS
AND INFORMATION

The CBA hasprepared aninitial statement of therea-
sonsfor the proposed action and hasavailableall thein-
formationuponwhichthe proposal isbased.

TEXT OF PROPOSAL

Copies of the exact language of the proposed regula-
tions, and any document incorporated by reference, and
of the initial statement of reasons, and al of the in-
formation upon which the proposal isbased, may beaob-
tained at http://www.dca.ca.gov/cha/laws and rules/
pubpart.shtml and may also be obtained upon request
from the CBA at 2000 Evergreen Street, Suite 250,
Sacramento, California95815.

AVAILABILITY AND LOCATION OF THE FINAL
STATEMENT OF REASONS AND
RULEMAKING FILE

All the information upon which the proposed regula-
tionsarebased iscontainedintherulemaking filewhich
isavailablefor public inspection by contacting the per-
sonnamed bel ow.

You may obtain acopy of thefinal statement of rea-
sonsonceit has been prepared, by making awritten re-
guest to the contact person named below or by
accessingthewebsitelisted bel ow.

CONTACT PERSON

Inquiriesor comments concerning the proposed rule-
making action may beaddressed to:

Name:
Address:

Andrew Breece
CaliforniaBoard of Accountancy
2000 Evergreen Street, Suite 250
Sacramento, CA 95815
TelephoneNo.: (916)561-1782

FaxNo.: (916) 263-3678
E-Mail
Address: Andrew.breece@cha.ca.gov
Thebackup contact personis:
Name: Matthew Stanley
Address: CaliforniaBoard of Accountancy

2000 Evergreen Street, Suite 250
Sacramento, CA 95815
TelephoneNo.: (916) 561-1792
FaxNo.: (916) 263-3678
E-Mail
Address: Matthew.stanley @cba.ca.gov
Website Access. Materias regarding this proposal

can be found a http://www.dcacagov/cbha/
laws and_rules/pubpart.shtml.

GENERAL PUBLIC INTEREST

DEPARTMENT OF HEALTH CARES
SERVICES

THE CALIFORNIA DEPARTMENT OF HEALTH
CARE SERVICES (DHCS) PROPOSES TO
SUBMIT A STATE PLAN AMENDMENT (SPA)
TO ADD BEHAVIORAL HEALTH TREATMENT
(BHT) SERVICESAS A MEDI-CAL BENEFIT
FOR ELIGIBLE INDIVIDUALS UNDER 21
YEARS OF AGE

The Department of Heath Care Services (DHCS)
will submit a State Plan Amendment (SPA) 14-026 to
the Centers for Medicare & Medicaid Services (CMYS)
to seek the necessary approval to include Behavioral
Health Treatment (BHT) as a covered Medi—Cal ser-
vice for individuals under 21 years of age, pursuant to
Section 14132.56 of the Welfareand I nstitutions (W& )
Code.
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ADDITION OF BEHAVIORAL HEALTH
TREATMENT (BHT) SERVICES

The State of Californiaintendsto provide BHT ser-
vicesasacovered Medi—Cal benefit for individualsun-
der 21 yearsof agewith autism spectrum disorder to the
extent required by thefederal government and effective
no sooner than required by the federal government.
DHCS will seek approval to provide BHT as it is de-
fined by Section 1374.73 of the Hedth and Safety
Code.

Pursuant to Section 14132.56 of the W& Code,
DHCSisrequired to perform the following in devel op-
ment of the benefit:

(1) Obtain al necessary federal approvals to secure
federal funds for the provision of BHT in
Medi—Cal.

(2) Seek statutory authority to implement the new
benefitinMedi—Cal

(8) Seek an appropriation that would provide the
necessary state funding estimated to be required
for theapplicablefiscal year.

(4) Consultwithstakeholders.

In consultation with stakeholders, the department
will develop and definedligibility criteria, provider par-
ticipation criteria, utilization controls, and the delivery
system for BHT services, subject to the limitations al-
lowed under federal law. DHCS may enter into exclu-
siveor nonexclusive contractson abid or negotiated ba-
sis, including contracts for the purpose of obtaining
subject matter expertise or other technical assistancein
implementing BHT services. Contracts may be state-
wideor onamorelimited geographicbasis.

DHCSwill makeany SPA or waiver request public at
least 30 daysprior to submitting tothefederal CM S, and
will work with stakeholders to address public com-
ments submitted. The addition of BHT will only beim-
plemented to the extent that federal financial participa-
tionisavailableand any necessary federal approvalsare
obtained.

PUBLIC REVIEW AND COMMENT

Thefirst stakeholder meeting isscheduled on August
29, 2014 from 3:00 p.m. to 4:30 p.m. at 1500 Capitol
Ave, Sacramento CA 95814, inthe Auditorium. Month-
ly Stakehol der meetingswill be scheduled thereafter.

The Cdliforniastatutes discussed abovefor BHT ser-
vices are available online at www.leginfo.ca.gov.
Interested parties may submit written comments to:
ABAinfo@dhcs.ca.gov.

All written commentsmust bereceived by September
29,2014.

SUMMARY OF REGULATORY
ACTIONS

REGULATIONS FILED WITH
SECRETARY OF STATE

This Summary of Regulatory Actions lists regula-
tionsfiled with the Secretary of State on the datesindi-
cated. Copies of the regulations may be obtained by
contacting the agency or from the Secretary of State,
Archives, 1020 O Street, Sacramento, CA 95814, (916)
653-7715. Please have the agency name and the date
filed (seebel ow) when making arequest.

Filett 2014-0630-01

BOARD OFEQUALIZATION

Place of Sale and Use for Purposes of Bradley—Burns
UniformLocal Sales

The State Board of Equalization (Board) amended
subdivision (d) of section 1802 of title 18 of the Califor-
nia Code of Regulations to change two cross—refer-
encesmadeto subdivision (c) of section 1684 of title 18.
On September 15, 2012, section 1684 of title 18 was
amended by the Board. As part of those amendments,
subdivision (c) of section 1684 was renumbered to sub-
division (e). This filing changes the cross—references
made in subdivision (d) of section 1802 to subdivision
(e) of section 1684 and is submitted to the Office of Ad-
ministrative Law pursuant to section 100 of title 1 of the
California Code of Regulations as a change without
regulatory effect.

Title18
CaliforniaCodeof Regulations
AMEND: 1802
Filed07/31/2014
Agency Contact:

Richard E. Bennion (916) 445-2130
File#2014-0617-04
BOARD OF OCCUPATIONAL THERAPY
Standards Related to Denial, Discipline & Reinstate-
ment of License

This rulemaking action amends and adopts sections
in Title 16 of the California Code of Regulationsto ex-
pedite the processing of administrative hearingsin dis-
cipline mattersinvolving licensees of the Board of Oc-
cupational Therapy (hereafter “Board”). The amend-
mentsauthorizethe Executive Officer to grant, for good
cause, motions to vacate license revocation decisions
based on defaults. The action establishes 10 daysasthe
time for the effectiveness of default decisions and
settlement agreements. The action also incorporates by
referencethe most recent versionsof the Board' s Disci-
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plinary Guidelinesand of the Department of Consumer
Affairs Substance Abuse Coordinating Committee's
Uniform Standards Regulating Substance-Abusing
Healing Arts Licensees for use by the Board and Ad-
ministrative Law Judgesintheseproceedings.

Title16

CdliforniaCodeof Regulations

ADOPT: 4146.5,4147.5AMEND: 4101, 4147
Filed 07/30/2014

Effective10/01/2014

Agency Contact: Heather Martin -~ (916) 263-2294

File#2014-0618-01
CALIFORNIA HEALTHBENEFIT EXCHANGE
Fingerprinting and Criminal Background Checks

Thisrulemaking by the CaliforniaHealth Benefit Ex-
change (Exchange) makes permanent Section 6456, in
Title 10 of the California Code of Regulations, relating
to the fingerprinting and criminal history requirements
for specified employees, prospective employees, con-
tractors, subcontractors, volunteers, or vendors of the
Exchange. This section was originaly adopted by
emergency rulemaking file No. 2013-0619-01E, read-
opted by file No. 2014-1213-04EE and modified by
fileNo. 2014-0319-02EE.

Title10

CdliforniaCodeof Regulations
ADOPT: 6456
Filed07/31/2014
Effective07/31/2014

Agency Contact:

GabrielaVenturaGonzales (916) 228-8477

File#2014-0729-01

CALIFORNIA HEALTH FACILITIES FINANCING
AUTHORITY

Investmentin Mental Health WellnessGrant Program

The California Health Facilities Financing Authority
submitted this emergency readopt action to maintain
the regulation adopted in OAL File No.
2013-1114-02E and re—adopted in OAL File No.
2014-0506-01EE. The emergency rulemaking
adopted sections 7113 through 7129 in Title 10 of the
California Code of Regulation, implementing SB 82
and SB 101, Welfare and Institutions Code sections
5848.5 and 5848.6. These statutes provide additional
funding to counties to improve access and capacity for
crisis services for Cdifornians affected by mental
healthdisorders.

Title4

CdliforniaCodeof Regulations

ADOPT: 7113, 7114, 7115, 7116, 7117, 7118, 7119,
7120, 7121, 7122, 7123, 7124, 7125, 7126, 7127,
7128,7129

Filed 08/05/2014

Effective08/08/2014

Agency Contact: Rosalind Brewer (916) 653-8243

File#2014-0625-01
CALIFORNIA SCHOOL FINANCEAUTHORITY
Charter School Facility Grant Program

This rulemaking action by the California School Fi-
nance Authority (Authority) is a certification of pre-
vious emergency actions 2013-0806-02ER,
2014-0109-02EE, and 2014-0312-01EE. Thisaction
implements regul ations to govern administration of the
Charter School Facility Grant Program, under which
the Authority administers grant apportionments begin-
ningwiththe2013-2014fiscal year.

Titled

CdliforniaCodeof Regulations

ADOPT: 10170.1, 10170.2, 10170.3, 10170.4,
10170.5, 10170.6, 10170.7, 10170.8, 10170.9,
10170.10, 10170.11, 10170.12, 10170.13,
10170.14,10170.15

Filed 08/06/2014

Effective08/06/2014

Agency Contact: KatrinaJohantgen (213) 620-2305

File#2014-0723-03
CALIFORNIA SCHOOL FINANCEAUTHORITY
Charter School Revolving Loan Fund Program

This action readopts regulations previously adopted
asan emergency in OAL File No. 2014-0123-02E and
is a deemed emergency pursuant to Education Code
section 41365. Pursuant to AB 86 (Chapter 48, Statutes
of 2013) the administration of the Charter School Re-
volving Loan Fund Program has been transferred to the
California School Finance Authority. This program
provides for loans to charter schools, not to exceed
$250,000. Theseemergency regul ations establish defi-
nitions of key terms, eligibility requirements, describe
materials needed to apply and identify additional re-
guirementsto apply for and receiveal oan.

Title4

CaliforniaCodeof Regulations

ADOPT: 10170.16, 10170.17, 10170.18, 10170.19,
10170.20,10170.21,10170.22,10170.23,10170.24
Filed 08/04/2014

Effective08/04/2014

Agency Contact: KatrinaJohantgen (213) 620-2305
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File#2014-0620-04
DENTAL HY GIENE
CALIFORNIA

Expanded FunctionsCourse Approval

COMMITTEE OF

In this regulatory action, the Committee is adopting
section 1107 in Title 16 of the California Code of Regu-
lations to establish the requirements for approval of
educational coursesin the administration of local anes-
thesia agents, administration of nitrous oxide-oxygen
analgesia, and periodontal soft tissue curettage. The
regulation also requiresacourse provider toissueacer-
tificate of completion after a student achieved clinical
competency of the three procedures. In addition, it pre-
scribes an appeal s processfor acourse provider to con-
test thedenial or approval withdrawal of acourse.

Titlel6

CaliforniaCodeof Regulations
ADOPT: 1107

Filed 08/04/2014
Effective08/04/2014

Agency Contact: DonnaKantner  (916) 576-5003

File#2014-0620-01
DEPARTMENT OFFISHAND WILDLIFE
Suction Dredging

The Department of Fish and Wildlife submitted this
timely certificate of compliance action to make perma-
nent the amendments to title 14, California Code of
Regulations, section 228 that were made in OAL file
nos. 2013-0618-02E, 2013-1216-01EE, and
2014-0314-01EE. The amendments broadened the
definition of “suction dredging” to include alternative
forms of the activity in order to keep all such activity
within the current statutory moratorium on the use of
any vacuum or suction dredge equipment for instream
mining in Fishand Game Code section 5653.1.

Title14

CaliforniaCodeof Regulations
AMEND: 228

Filed 08/04/2014
Effective08/04/2014

Agency Contact: HelenBirss (916) 6534681

Filett2014-0624-03
DEPARTMENT OF FOOD AND AGRICULTURE
Cereal Leaf BeetleExterior Quarantine

This action repeals section 3277 eliminating the
Cereal L eaf Beetle Exterior Quarantine.

Title3

CaliforniaCodeof Regulations
REPEAL: 3277

Filed 08/05/2014
Effective10/01/2014

Agency Contact: Lindsay Rains ~ (916) 654-1017

File#2014-0630-08
DEPARTMENT OF PESTICIDEREGULATION
MiscellaneousCleanup

Thisfiling by the Department of Pesticide Regulation
makes changes without regulatory effect by amending
and deleting sections in Title 3 of the CCR to update
pesticide definitions, use restrictions and reports, and
correcting typographical/editorial errors and cross ref-
erences. Thisfiling addstheterm “unregistered” to the
pesticide methyl iodide and eliminates the general re-
quirements, fumigation methods, and reporting re-
quirements applicable when using products containing
methyl iodide.

Title3

CdliforniaCodeof Regulations

AMEND: 6000, 6196, 6400, 6624 REPEAL : 6446,
6446.1

Filed 08/06/2014

Effective

Agency Contact:

Lindalrokawa—Otani (916) 445-3991

File#2014-0623-01

DEPARTMENT OF RESOURCES RECYCLING
AND RECOVERY

Electronic Waste Recycling — Recycling and Recov-
ery Payment Rates

Thisfileprint submissionfromthe CaliforniaDepart-
ment of Resources Recycling and Recovery makes ad-
justmentsto the Standard Statewide Recovery Payment
Rate from 16 cents per pound to 18 cents per pound and
the Standard Statewide Combined Recycling and Re-
covery Payment Rate from 39 cents per pound to 44
cents per pound. These rate adjustments are “file and
print” pursuant to the “rate, price, or tariff” exemption
of Government Code section 11340.9(g).

Title14

CaliforniaCodeof Regulations
AMEND: 18660.23, 18660.24,
18660.33, 18660.34
Filed07/31/2014
Effective07/01/2014

Agency Contact: HarlleeBranch

18660.25,

(916) 3416056
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File#2014-0619-03

OCCUPATIONAL  SAFETY AND
STANDARDSBOARD

Guarding of Vertical Food Mixers

The Occupational Safety and Hedth Standards
Board amended section 4542 of title 8 of the California
Code of Regulationsto add a requirement that vertical
food mixerswith abowl size of 30 quarts or larger and
manufactured after January 1, 2015 utilize a manufac-
turer—supplied interlocked bowl guard or its equivalent
and be so arranged that power cannot be applied to the
agitators unlessthe cover/enclosure and the bowl arein
placeonthemixer.

Title8

CdliforniaCodeof Regulations
AMEND: 4542
Filed07/31/2014
Effective10/01/2014

Agency Contact: Marley Hart

HEALTH

(916) 274-5721

File#2014-0619-02

OCCUPATIONAL  SAFETY AND
STANDARDSBOARD

SafePatient Handling

This action adopts section 5120 regarding safe pa-
tient handling for health care worker back and muscu-
loskeletal injury preventionin general acute care hospi-
tals by requiring an injury prevention plan, related
training, and record—keeping.

Title8

CdliforniaCodeof Regulations
ADOPT: 5120
Filed07/31/2014
Effective10/01/2014

Agency Contact: Marley Hart

HEALTH

(916) 274-5721

File#2014-0626-01

OFFICE OF STATEWIDE HEALTH PLANNING
AND DEVELOPMENT

OSHPD Patient Data Section Updates — Expected
Sourceof Payment

The Office of Statewide Health Planning and Devel-
opment (OSHPD) submitted this action to make
changes without regulatory effect by amending section
97232 of title 22 of the CaliforniaCode of Regulations.
Health and Safety Code section 128735 enumerates
data elements that must be included in the record of
each patient discharged from a Californiahospital, one
data element of which is the expected source of pay-
ment. That data element is implemented in section
97232, which consists of three parts: payer category;
type of coverage; and the plan code number that identi-
fiesthe plan. OSHPD obtains the plan names and code

numbers from the Department of Managed Health
Care, thelicensing entity. The number of planslicensed
to operate in Californiais subject to change. The pro-
posed action del etes the names of eleven plansthat are
no longer licensed, addseight newly licensed plans, up-
datesthe names of six existing plan nhames, and reorga-
nizes plan names to maintain the alphabetical order of
plansaslistedinsection97232.

Title22
CaliforniaCodeof Regulations
AMEND: 97232
Filed 08/05/2014
Agency Contact: IreneOgbonna (916) 326-3937
Filet# 2014-0626-02
OFFICE OF STATEWIDE HEALTH PLANNING
AND DEVELOPMENT
OSHPD Patient Data Reporting Updates — Preferred
Language Spoken

The Office of Statewide Health Planning and Devel-
opment (OSHPD) submitted this action to make
changeswithout regul atory effect by amending sections
97234 and 97267 of title 22 of the California Code of
Regulations. The Health and Safety Code requires cer-
tain health facilities and freestanding ambulatory sur-
gery clinics to file specified reports with OSHPD that
provide various patient data information, including
principal language spoken by the patient as a data ele-
ment. The term “principal language spoken” was re-
cently changed to “preferred language spoken” as the
national standard for this dataelement. Asaresult, AB
1382 (Stats. 2013, c. 599) also changed the term of this
data element to “preferred language spoken” in the
Health and Safety Code. This action updates the ter-
minology of thisdataelement from*“ principal language
spoken” to“ preferred language spoken” wherever it oc-
cursinsections97234 and 97267.

Title22
CaliforniaCodeof Regulations
AMEND: 97234,97267
Filed 08/05/2014
Agency Contact: IreneOgbonna (916) 326-3937
File#2014-0617-01
PHY SICAL THERAPY BOARD OF CALIFORNIA
Disciplinary Guidelines

This rulemaking action by the Physical Therapy
Board of Californiaamends section 1399.15 of title 16
of the California Code of Regulations (CCR) to incor-
porate by reference revised “Guidelines for Issuing
Citationsand Imposing Discipline” and the Department
of Consumer Affairs' “Uniform Standards Regarding
Substance-Abusing Healing Arts Licensees.” Thein-
corporation of these documentsinto the CCR will facil-
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itate uniformity in taking disciplinary action against li-
censees.

Title16

CaliforniaCodeof Regulations
AMEND: 1399.15

Filed 07/30/2014
Effective10/01/2014

Agency Contact: ElsaY barra (916) 561-8262

File#2014-0721-02
VICTIM COMPENSATION AND GOVERNMENT
CLAIMSBOARD
Certification Accompanying Claims

This emergency regulation shortens the certification
languagerequired in subdivision 679(a) for claims sub-
mitted through Fi$Cal to meet the softwarelimitation of
256 character lengths.

Title2

CaliforniaCodeof Regulations
AMEND: 679
Filed07/30/2014
Effective07/30/2014

Agency Contact: TanyaBosch (916) 4913851

CCR CHANGES FILED
WITH THE SECRETARY OF STATE
WITHIN March 5, 2014 TO
August 6, 2014

All regulatory actionsfiled by OAL during this peri-
od are listed below by California Code of Regulations
titles, then by datefiled withthe Secretary of State, with
theManual of Policiesand Procedures changes adopted
by the Department of Social Serviceslistedlast. For fur-
ther information on a particular file, contact the person
listed in the Summary of Regulatory Actions section of
the Notice Register published on the first Friday more
than ninedaysafter thedatefiled.

Title2
07/30/14
07/14/14
05/30/14
05/29/14

AMEND: 679

AMEND: 549

REPEAL: 649.56

AMEND: 22600, 22600.1, 22600.2,
22600.5, 22600.6, 22600.7, 22600.8,
22600.9, 22601, 22601,.3, 22601.4,
22601.7 REPEAL: 22601.1

ADOPT: 1181.1, 1181.2, 1181.3, 1181.4,
1181.5, 1181.6, 1181.7, 1181.8, 1181.9,
1181.10, 1181.11, 1181.12, 1181.13,
1182.1, 1182.2, 1182.3, 1182.4, 1182.5,
1182.6, 1182.7, 1182.8, 1182.9, 1182.10,
118211, 1182.12, 1182.13, 1182.14,

05/19/14

05/01/14
05/01/14
05/01/14
04/30/14
04/30/14
04/16/14

03/10/14
03/05/14

Title3

1463

08/06/14

08/05/14
07/22/14
07/10/14
06/27/14

1182.15, 1182.16, 1183.1, 1183.2,
1183.3, 1183.4, 1183.5, 1183.6, 1183.7,
1183.8, 1183.9, 1183.10, 1183.11,

1183.12, 1183.13, 1183.14, 1183.15,
1183.16, 1183.17, 1183.18, 1184.1,
1185.1, 1185.2, 1185.3, 1185.4, 1185.5,
1185.6, 1185.7, 1185.8, 1185.9, 1186.1,
1186.2, 1186.3, 1186.4, 1186.5, 1186.6,
1186.7, 1187.1, 1187.2, 1187.3, 1187.4,
1187.5, 1187.6, 1187.7, 1187.8, 1187.9,
1187.10, 1187.11, 1187.12, 1187.13,
1187.14, 1187.15, 1188.1, 1188.2,
1190.1, 1190.2, 1190.3, 1190.4, 1190.5
REPEAL: 1181, 1181.1, 1181.2, 1181.4,
1182, 1182.1, 1182.2, 1182.3, 1182.4,
1182.5, 1183, 1183.01, 1183.02, 1183.03,
1183.04, 1183.05, 1183.06, 1183.07,
1183.08, 1183.081, 1183.09, 1183.1,
1183.11, 1183.12, 1183.13, 1183.131,
1183.14, 1183.2, 1183.21, 1183.25,
1183.30, 1183.31, 1183.32, 11845,
1184.6, 1184.7, 1184.8, 1184.9, 1184.10,
1184.11, 1185, 1185.1, 1185.2, 1185.21,
1185.3, 11854, 1185.5, 1185.6, 1185.7,
1186, 1186.5, 1186.51, 1186.52, 1186.53,
1186.54, 1186.55, 1186.6, 1186.61,
1186.62, 1186.63, 1186.64, 1186.65,
1186.7,1186.71, 1186.72, 1186.73, 1187,
1187.2, 1187.3, 1187.4, 1187.5, 1187.6,
1187.7, 1187.8, 1187.9, 1188, 1188.1,
1188.2, 1188.3, 1188.31, 1188.4, 1189,
1189.1, 1189.2, 1189.3, 1189.6, 1189.61,
1190, 1190.01, 1190.02, 1190.03,
1190.04, 1190.05

ADOPT: 18706.1 AMEND: 18706
AMEND: 18950.1

AMEND: 18705.2 REPEAL : 18704.2
AMEND: 18704

AMEND: 18707.9

ADOPT: 599.760.1 AMEND: 599.757,
599.759, 599.761, 599.768, 599.769
REPEAL: 599.755, 599.760, 599.764,
599.765, 599.766, 599.767

AMEND: 1900, 2002, 2003

ADOPT: 630, 632.5, 632.11 AMEND:
631, 631.5, 632, 632.6, 632.7, 632.8,
632.9,632.10REPEAL:632.5,632.11

AMEND: 6000, 6196, 6400, 6624
REPEAL : 6446, 6446.1

REPEAL : 3277

AMEND: 3591.13(a)

AMEND: 3424

AMEND: 1430.142
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06/24/14
06/17/14
06/02/14
05/14/14

05/12/14
04/24/14
04/04/14
03/19/14
03/18/14
03/18/14
03/10/14
03/05/14

Title4
08/06/14

08/06/14

08/05/14

07/10/14

06/30/14

06/18/14
06/18/14
06/16/14
06/13/14
06/11/14
06/09/14

05/19/14
05/15/14
05/12/14
04/07/14
04/03/14
04/02/14
03/28/14

03/24/14

03/11/14

AMEND: 3435(b)

AMEND: 3435(b)

AMEND: 3435(b)

ADOPT: 1280, 1280.1, 1280.8, 1280.10
AMEND: 1280.7

AMEND: 3591.20(a)

AMEND: 3435(b)

AMEND: 3435(b)

AMEND: 3406(b)

ADOPT: 6471 AMEND: 6000, 6400
AMEND: 3423(b)

AMEND: 3589(a)

ADOPT: 1358.3

03/10/14

Title5
07/28/14
07/23/14

07/11/14
06/26/14
06/13/14

ADOPT: 10170.1, 10170.2, 10170.3,
10170.4, 10170.5, 10170.6, 10170.7,
10170.8, 10170.9, 10170.10, 10170.11,
10170.12,10170.13,10170.14,10170.15
ADOPT: 10170.16, 10170.17, 10170.18,
10170.19, 10170.20, 10170.21,
10170.22,10170.23,10170.24

ADOPT: 7113, 7114, 7115, 7116, 7117,
7118, 7119, 7120, 7121, 7122, 7123,
7124,7125,7126,7127,7128, 7129
ADOPT: 5600, 5610, 5620, 5630, 5640
AMEND: 5000, 5144, 5170, 5200, 5205,
5230, 5240, 5255, 5350, 5370

AMEND: 10030, 10031, 10032, 10033,
10034, 10035, 10036

AMEND: 12505

AMEND: 8070, 8072

AMEND: 4001 ADOPT: 4002.9
AMEND: 8034

ADOPT: 12387 AMEND: 12360, 12386
ADOPT: 4402, 4403, 4496, 4496.1,
4496.2,4496.3, 4496.4, 4496.5, 4496.6
AMEND: 7030, 7032, 7033, 7034, 7035,
7036, 7037, 7040, 7042

ADOPT: 7113, 7114, 7115, 7116, 7117,
7118, 7119, 7120, 7121, 7122, 7123,
7124,7125,7126,7127,7128, 7129
AMEND: 1632

AMEND: 1656, 1658

AMEND: 10030, 10031, 10032, 10033,
10034, 10035, 10036

AMEND: 2066
AMEND:10302,10305,10315,10317,10
320,10322,10325,10326,10327, 10328,
10337

ADOPT: 10170.1, 10170.2, 10170.3,
10170.4, 10170.5, 10170.6, 10170.7,
10170.8, 10170.9, 10170.10, 10170.11,
10170.12,10170.13,10170.14,10170.15
ADOPT: 1927.1

05/19/14
05/05/14

05/05/14

04/15/14
04/01/14
04/01/14

Title8
07/31/14
07/31/14
07/10/14

1464

ADOPT: 10080, 10081, 10082, 10083,
10084, 10085, 10086, 10087

ADOPT: 15494, 15495, 15496, 15497
AMEND: 850, 851, 852, 853, 853.5, 855,
857, 858, 859, 861, 862, 862.5, 863, 864
REPEAL: 854, 864.5, 865, 866, 867,
867.5,868

ADOPT: 80693, 80694

ADOPT: 9517.3

ADOPT: 19810 REPEAL : 19810, 19812,
19813, 19814, 19815, 19816, 19816.1,
19817, 19817.1, 19817.2, 19817.5,
19818, 19819, 19820, 19821, 19821.5,
19822, 19823, 19824, 19824.1, 19825,
19825.1, 19827, 19828, 19828.1,
19828.2, 19828.3, 19828.4, 19829,
19829.5, 19830, 19830.1, 19831, 19832,
19833, 19833.5, 19833.6, 19834, 19835,
19836, 19837, 19837.1, 19837.2,
19837.3, 19838, 19840, 19841, 19843,
19844, 19845, 19845.1, 19845.2, 19846,
19846.1, 19847, 19848, 19849, 19850,
19851, 19851.1, 19852, 19853, 19854,
19854.1, 19855

AMEND: 80035.5

ADOPT: 14037, 14038, 14039, 14040,
14041, 14042

ADOPT: 3051.19, 3051.20, 3051.21,
3051.22, 3051.23, 3051.24 AMEND:
3001, 3023, 3025, 3029, 3030, 3031,
3040, 3043, 3051, 3051.1, 3051.2,
3051.3,.4, 30515, 3051.6, 3051.7,
3051.75, 3051.8, 30519, 3051.10,
3051.11, 3051.12, 3051.13, 3051.14,
3051.15, 3051.16, 3051.17, 3051.18,
3060, 3061, 3064, 3065, 3068, 3083,
3084, 3088 REPEAL : 3054

AMEND: 70020

AMEND: 80303

ADOPT: 15498, 15498.1, 15498.2,
15498.3

AMEND: 4542

ADOPT: 5120

ADOPT: 32036, 32037, 32610, 32611,
32806, 32808, 32810, 95000, 95010,
95020, 95030, 95040, 95045, 95050,
95070, 95080, 95090, 95100, 95150,
95160, 95170, 95180, 95190, 95200,
95300, 95310, 95320, 95330 AMEND:
31001, 32020, 32030, 32040, 32050,
32055, 32060, 32075, 32080, 32085,
32090, 32091, 32100, 32105, 32120,



CALIFORNIA REGULATORY NOTICE REGISTER 2014, VOLUME NO. 33-Z

06/24/14
06/03/14

06/02/14
05/30/14

05/29/14
05/14/14
05/05/14

05/05/14

32122,
32140,
32150,
32166,
32176,
32200,
32210,
32295,
32320,
32375,
32455,
32602,
32621,
32644,
32650,
32720,
32728,
32736,
32744,
32754,
32772,
32992,
32997
AMEND: 5155

AMEND: 9789.30, 9789.31, 9789.32,
9789.33,9789.37,9789.39

AMEND: 5605

ADOPT: 13660, 13660.1, 13661, 13662,
13663, 13663.5, 13664, 13665, 13665.5,
13666, 13666,.1, 13666.2, 13666.5,
13667, 13667.1, 13667.40 REPEAL:
13660, 13661, 13662

AMEND: 1598, 1599

ADOPT: 344.76,344.77

AMEND: 1529, 1532, 1532.1, 1532.2,
1535, 3204, 5150, 5157, 5161, 5189,
5190, 5191, 5192, 5194, 5197, 5198,
5200, 5201, 5202, 5206, 5207, 5208,
5208.1, 5209, 5210, 5211, 5212, 5213,
5214, 5215, 5217, 5218, 5219, 5220,
8358, 8359

ADOPT: 1929 AMEND: 1504,
1931, 1932, 1934, 1935, 1936,
5191, 5194, 5415, 5417, 5449,
5531, 5532, 5533, 5534, 5535,
5538, 5541, 5542, 5543, 5545,
5547, 5549, 5555, 5556, 5558,
5566, 5568, 5569, 5570, 5573,
5575, 5576, 5577, 5578, 5579,
5583, 5585.1, 5589, 5590, 5592,
5594, 5595, 5596, 5597, 5598, 5599,
5601, 5602, 5606, 5607, 5608, 5616,
5617, 5618, 5619, 5620, 5621, 5622,
5624

32130,
32142,
32155,
32168,
32178,
32205,
32212,
32300,
32325,
32380,
32460,
32605,
32625,
32645,
32661,
32721,
32730,
32738,
32746,
32761,
32774,
32993,

32132,
32145,
32162,
32169,
32180,
32206,
32215,
32305,
32350,
32400,
32465,
32612,
32630,
32647,
32680,
32722,
32732,
32739,
32748,
32762,
32776,
32994,

32135,
32147,
32164,
32170,
32185,
32207,
32220,
32310,
32360,
32410,
32470,
32615,
32635,
32648,
32690,
32724,
32734,
32740,
32750,
32763,
32980,
32995,

32136,
32149,
32165,
32175,
32190,
32209,
32230,
32315,
32370,
32450,
32500,
32620,
32640,
32649,
32700,
32726,
32735,
32742,
32752,
32770,
32990,
32996,

1930,
5154,
5451,
5537,
5546,
5560,
5574,
5580,
5593,

04/28/14

04/16/14

04/14/14
04/14/14
04/09/14
04/03/14
04/01/14

Title9

07/29/14
06/23/14

Title10

1465

07/31/14
07/23/14
07/21/14

07/17/14

07/01/14

06/30/14

06/30/14

06/30/14

06/26/14

AMEND: 2940.2, 2940.7, 8602, 8610,

8611, 8615
AMEND: 10205.14 REPEAL: 9788.01,
9788.1, 9788.11, 9788.2, 9788.3,

978831, 9788.32, 9788.4, 9788.45,
9788.5, 9788.6, 9788.7, 9788.8, 9788.9,
9788.91

AMEND: 3650

AMEND: 5001

AMEND: 1619.1(b)

AMEND: 4355

AMEND: 1520, 3384

AMEND: 1840.205, 1850.325
AMEND: 4500

ADOPT: 6456

ADOPT: 10.190500, 10.190501
ADOPT: 6650, 6652, 6654, 6656, 6657,
6658, 6660, 6662, 6664, 6666, 6668,
6670

ADOPT: 1600, 1601, 1602, 1603, 1604,
1605, 1606, 1606.1, 1607, 1608, 1609,
1610, 1611, 1612, 1613, 1614, 1615,
1616, 1617, 1618 AMEND: 1550
REPEAL: 1580, 1581, 1582, 1583, 1584,
1585, 1586, 1587, 1588, 1589, 1590,
1591, 1592, 1593, 1594, 1595, 1596
ADOPT: 6800, 6802, 6804, 6806
AMEND: 2705, 2710, 2713, 2718,
27255, 2729, 2729.5, 2731, 2742, 2743,
2746, 2752, 2758.4, 2758.5, 2761, 2763,
2790, 2790.8, 2791, 2792.1, 2792.2,
2792.18, 2792.32, 2793, 2795, 2799.2,
2801.5, 2806, 2807.4, 2809, 2809.1,
2809.3, 2810.5, 2831, 2840, 2842, 2845,
2846, 2846.7, 2846.8, 2847, 2847.3,
2848, 2849.01, 2851, 2860, 2910, 2911,
2912, 2922, 2930, 2940, 2945.2, 2945.4,
2963, 3000, 3002, 3004, 3006, 3007,
3007.2, 3007.6, 3009, 3013, 3100, 3101,
3104, 3106, 3107

ADOPT: 6520, 6522, 6524, 6526, 6528,
6530, 6532, 6534, 6536, 6538

ADOPT: 6408, 6410, 6450, 6452, 6454,
6470, 6472, 6474, 6476, 6478, 6480,
6482, 6484, 6486, 6490, 6492, 6494,
6496, 6498, 6500, 6502, 6504, 6506,
6508, 6510, 6600, 6602, 6604, 6606,
6608, 6610, 6612, 6614, 6616, 6618,
6620

ADOPT: 6700, 6702, 6704, 6706,
6710,6712,6714,6716,6718

6708,
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06/26/14

06/19/14
06/18/14
06/16/14
06/16/14
06/10/14

06/04/14
06/02/14

05/21/14
05/12/14

05/07/14
04/29/14

04/28/14
04/23/14
04/23/14
04/21/14
04/10/14
04/01/14

04/01/14

04/01/14
04/01/14

03/25/14
03/17/14
03/10/14
03/06/14

Title11
06/11/14
06/05/14
05/29/14
05/20/14

Titlel3
07/10/14
06/26/14

ADOPT: 2696.20, 2696.22, 2696.24,
2696.26, 2696.28, 2696.30, 2696.32
AMEND: 2698.200

AMEND: 2698.602

ADOPT: 6458

AMEND: 2699.200, 2699.207

AMEND: 2699.100, 2699.200,
2699.201, 2699.205, 2699.207,
2699.209, 2699.210, 2699.400

REPEAL: 2699.202, 2699.208, 2699.211
AMEND: 2698.401

ADOPT: 6540, 6542, 6544, 6546, 6548,
6550, 6552

ADOPT: 6460

ADOPT: 6650, 6652, 6654, 6656, 6657,
6658, 6660, 6662, 6664, 6666, 6668,

6670
AMEND: 2498.4.9
AMEND: 2509.1, 2509.3, 2509.4,

2500.5, 2509.6, 2509.7, 2509.8, 2509.9,
2509.10, 2509.11, 2509.12, 2509.13,
2500.14, 2509.15, 2509.16, 2509.17,
2509.18, 2509.19, 2509.20

AMEND: 2498.6

AMEND: 3541, 3568

AMEND: 2498.5

ADOPT: 2907.1,2907.2,2907.3,2907.4
ADOPT: 2562.1, 2562.2, 2562.3, 2562.4
ADOPT: 6700, 6702, 6704, 6706, 6708,
6710,6712,6714,6716,6718

ADOPT: 6408, 6410,6450, 6452, 6454,
6470, 6472, 6474, 6476, 6478, 6480,
6482, 6484, 6486, 6490, 6492, 6494,
6496, 6498, 6500, 6502, 6504, 6506,
6508, 6510, 6600, 6602, 6604, 6606,
6608, 6610, 6612, 6614, 6616, 6618,
6620

ADOPT: 6800, 6802, 6804, 6806
ADOPT: 6520, 6522, 6524, 6526, 6528,
6530, 6532, 6534, 6536, 6538

ADOPT: 6456

ADOPT: 6458

ADOPT: 6424, 6440

ADOPT: 6420, 6422

AMEND: 1005, 1007, 1008
AMEND: 1005, 1007, 1008, 1052
AMEND: 48.6

AMEND: 1082

AMEND: 1962.1, 1962.2
AMEND: 550.10, 551, 551.1, 551.6,
553.40, 583,598

06/25/14

06/19/14
06/09/14
05/19/14

05/01/14
03/13/14

Title14
08/04/14
07/31/14

07/10/14
07/08/14
07/02/14

06/27/14

06/25/14
06/23/14
06/19/14
06/11/14

06/11/14
05/22/14
05/21/14
05/19/14
04/30/14
04/11/14
04/07/14
04/01/14

1466

AMEND: 25.06, 25.07, 25.08, 25.10,
25.14, 25.15, 25.16, 25.17, 25.18, 25.19,
25.20,.21,25.22,28.23

REPEAL: 28.22

AMEND: 1160.1, 1160.2, 1160.4
ADOPT: 227.00, 227.02, 227.04, 227.06,
227.08, 227.10, 227.12, 227.14, 227.16,
227.18, 227.20, 227.22, 227.24, 227.26,
227.28, 227.30, 227.32, 227.34, 227.36,
227.38, 227.42, 227.44, 227.46, 227.48,
227.50,227.52

AMEND: 125.02

AMEND: 1239

AMEND: 228

AMEND: 18660.23,
18660.25, 18660.33, 18660.34
AMEND: 791.7

AMEND: 7.50

ADOPT: 5200, 5201, 5202, 5203, 5204,
5205, 5206, 5207, 5208, 5209, 5210,
5211, 5300, 5301, 5302, 5303, 5304,
5305, 5306, 5307

ADOPT: 1761, 1780, 1781, 1782, 1783,
1783.1,1783.2,1783.3,1783.4,1788
AMEND: 28.20

AMEND: 360, 361, 362, 363, 364
AMEND: 916.2,936.2,956.2

ADOPT: 923,923.1, 923.2, 923.3, 923.4,
9235, 923.6, 923.7, 923.8, 923.9,
923.9.1, 943, 943.1, 943.2, 943.3, 943 .4,
943.5, 943.6, 943.7, 943.8, 943.9,
943.9.1, 963, 963.1, 963.2, 963.3, 963.4,
963.5, 963.6, 963.7, 963.8, 963.9,
963.9.1 AMEND: 895.1, 914.7, 914.8,
915.1, 916.3, 916.4, 916.9, 934.7, 934.8,
935.1, 936.3, 936.4, 936.9, 954.7, 954.8,
955.1, 956.3, 956.4, 956.9, 1034, 1051.1,
1090.5, 1090.7, 1092.09, 1093.2, 1104.1
REPEAL: 918.3, 923, 923.1, 923.2,
923.3, 923.4, 923.5, 923.6, 923.7, 923.8,
923.9.1, 938.3, 943, 943.1, 943.2, 943.3,
943.4, 943.5, 943.6, 943.7, 943.8, 943.9,
943.9.1, 958.3, 963, 963.1, 963.2, 963.3,
963.4, 963.5, 963.6, 963.7,963.8,963.9
AMEND: 3550.8

AMEND: 165

AMEND: 360

AMEND: 149, 149.1

AMEND: 27.80

AMEND: 3550.15

AMEND: 790, 820.01

AMEND: 27.80

18660.24,
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03/26/14

03/25/14

03/24/14
03/18/14

Title15
07/22/14
07/17/14

07/07/14

06/02/14

05/14/14

05/12/14
04/21/14
03/28/14
03/24/14
03/18/14

Title16
07/30/14

08/04/14
07/30/14

07/30/14
07/23/14
07/10/14
07/07/14
06/23/14

06/16/14
06/11/14

05/21/14

AMEND: 916.9(9)(2)(A), 05/19/14

936.9(g)(2)(A), 956.9(g)(2)(A) 05/05/14

ADOPT: 5200, 5201, 5202, 5203, 5204, 04/24/14

5205, 5206, 5207, 5208, 5209, 5210, 04/23/14

5211, 5300, 5301, 5302, 5303, 5304, 04/22/14

5305, 5306, 5307 04/21/14

AMEND: 228(a) 04/14/14

AMEND: 601, 702(8)(1) Titlel7
06/27/14

AMEND: 3044, 3190, 3315 06/26/14

ADOPT: 3620, 3621, 3622, 3623, 3624,

3625, 3626 AMEND: 3000, 3521.1,

3521.2, 3545, 3800.2 REPEAL: 3620,

3625, 3999.14

ADOPT: 1712.2, 1714.2, 1730.2, 1740.2

AMEND: 1700, 1706, 1712, 1712.1,

1714, 1714.1, 1730, 1730.1, 1731, 1747,

1747.1, 17475, 1748, 17485, 1749,

1749.1, 1750, 1750.1, 1751, 1752, 1753,

1754, 1756, 1760, 1766, 1767, 1768,

1770, 1772, 1776, 1778, 1788, 1790,

1792

AMEND: 3000, 3075.1, 3076.4, 3269, 05/20/14

3357

AMEND: 3000, 3040, 3040.1, 3041, 05/05/14

3041.3, 3043, 3043.5, 3043.6, 3044, 04/16/14

3046, 3074.3, 3075.1, 3077.1, 3078.4, 04/16/14

3170.1, 3190, 3375.2, 3375.4, 3375.5, 04/10/14

3375.6, 3376, 3379, 3383

AMEND: 3043 03/12/14

REPEAL : 3999.12

ADOPT: 3999.17

AMEND: 3044, 3190, 3282, 3335

AMEND: 3290, 3315 Title18
07/31/14

ADOPT: 41465, 4147.5 AMEND: 4101, 06/18/14

A 06/11/14

ADOPT: 1107 ggﬁgﬁi

ADOPT: 4146.5, 4147.5 AMEND: 4101,

na 05/14/14
05/13/14

AMEND: 1399.15 00914

ADOPT: 1441 AMEND: 1403, 1444.5 04/02/14

ADOPT: 2010.2, 2014.1 AMEND: 2002, 03/10/14

2009, 2010, 2010.1, 2014, 2015, 2015.1,

2068.6, 2071 REPEAL : 2062

AMEND: 3363.1, 33632, 3363.3

3363.4

AMEND: 3394.2, 3394.3, 3394.4 _

AMEND: 419, 3061, 3064 Title19

AMEND: 1240, 1241, 1242, 1246 06/24/14

REPEAL: 1280, 1281, 1282, 1283, 1284,  Title20

1285, 1286, 1287, 1288, 1289, 1290, 04/22/14

1291
AMEND: 3340.29

1467

AMEND: 1023.16,1023.17
AMEND: 120

AMEND: 1495.1, 1495.2
AMEND: 940

AMEND: 1419(c)
AMEND: 1508.1
AMEND: 1749

AMEND: 6540

ADOPT: 95894, 95895, 95923, 95979.1,
AMEND: 65802, 95811, 95812, 95813,
95814, 95830, 95831, 95832, 95833,
95834, 95841.1, 95851, 95852,
05852.1.1, 95852.2, 95853, 95856,
95857, 95870, 95890, 95891, 95892,
95893, 95910, 95911, 95912, 95913,
95914, 95920, 95921, 95922, 95942,
95970, 95971, 95972, 95973, 95974,
95975, 95976, 95977, 95977.1, 95978,
95979, 95980, 95980.1, 95981, 95981.1,
95982, 95983, 95984, 95985, 95986,
95987, 95990, 96022

ADOPT: 6550, 6551, 6553, 6553.1,
6555, 6557, 6557.1, 6557.2,6557.3
AMEND: 6050, 6051, 6070

AMEND: 1230, 2641.57

AMEND: 54342

AMEND: 60201, 60203, 60205, 60207,
60210

ADOPT: 56068, 56069, 56070, 56071,
56072, 56073, 56074, 56620, 56621,
56622, 56623, 56624, 56625 AMEND:
56101

AMEND: 1802

AMEND: 4902

AMEND: 1655

REPEAL: 1525.2,1525.3

AMEND: 1603

ADOPT: 17942

AMEND: 1699

REPEAL: 18641, 19513

AMEND: 1705

ADOPT: 18662-0, 19002 AMEND:
18662-1, 18662—2, 18662-3, 186624,
18662-5, 186626, 18662—8 REPEAL:
186627, 1866211, 18662-12,
18662-13, 1866214

AMEND: 208

AMEND: 1601, 1602, 1602.1, 1603,
1604, 1605, 1605.1, 1605.2, 1605.3,
1606, 1607, 1608
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Title21
07/08/14

Title22
08/05/14
08/05/14
07/21/14
06/25/14
06/18/14

05/28/14

05/22/14

04/07/14

04/03/14

03/25/14
03/17/14

Title23
07/28/14
07/16/14
07/14/14
07/11/14

07/02/14
06/09/14

AMEND: 6612(c), 6613.3, 6613.4,
6633(d), 6633.5, 6645.1(b), 6731(C)

AMEND: 97232
AMEND: 97234, 97267
ADOPT: 20100.5
AMEND: 51341.1

ADOPT: 60301.050, 60301.080,
60301.180, 60301.190, 60301.370,
60301.390, 60301.450, 60301.455,
60301.575, 60301.625, 60301.670,
60301.680, 60301.685, 60301.690,
60301.705, 60301.770, 60301.780,
60301.810, 60301.840, 60301.850,
60301.855, 60301.860, 60301.870,
60301.910, 60320.100, 60320.102,
60320.104, 60320.106, 60320.108,
60320.110, 60320.112, 60320.114,
60320.116, 60320.118, 60320.120,
60320.122, 60320.124, 60320.126,
60320.128, 60320.130, 60320.200,
60320.201, 60320.202, 60320.204,
60320.206, 60320.208, 60320.210,
60320.212, 60320.214, 60320.216,
60320.218, 60320.220, 60320.222,
60320.224, 60320.226, 60320.228,
60320.230 AMEND: 60323 REPEAL:
60320

AMEND: 64213, 64431, 64432,

64447.2, 64463, 64465, 64481, 64530,
64534, 64534.2, 64535.8, 645354,
64671.80

AMEND: 51510, 51510.1, 51510.2,
51510.3, 51511, 515115, 51511.6,
51535, 51535.1, 54501

REPEAL: 75040, 75041, 75042, 75043,
75044

AMEND: 97212, 97215, 97225, 97226,
97227, 97228, 97229, 97244, 97248,
97258, 97259, 97260, 97261

AMEND: 97225, 97226,97227
AMEND: 51516.1

ADOPT: 863, 864, 865

ADOPT: 875,878.3AMEND: 878.1,879
ADOPT: 3991

ADOPT: 13.2, 21, 22, 23, 24, 25, 27, 29
AMEND: 13, 13.1, 13.2 (renumbered to
13.3), 20, 21 (renumbered to 26), 26
(renumbered to 28), 28 (renumbered 30)
REPEAL: 23,24, 25,27

ADOPT: 3979.7

AMEND: 3939.7,3939.11

06/03/14
06/02/14

05/22/14
05/19/14
05/07/14
03/11/14

Title25
04/07/14
03/24/14

Title27
07/17/14
05/13/14
04/30/14
04/16/14

Title28
05/07/14

04/28/14
04/14/14

TitleMPP
07/08/14
07/07/14

06/30/14

06/26/14
06/13/14

1468

ADOPT: 3929.11

ADOPT: 877, 878, 878.1, 878.2, 879,
879.1,879.2

ADOPT: 3929.12

ADOPT: 3949.9

ADOPT: 3929.10

ADOPT: 3969.4

AMEND: 4353, 4369
ADOPT: 6932 REPEAL : 6932

AMEND: 27001
AMEND: 27000
AMEND: 10013, 10014
AMEND: 25302, 25304

AMEND: 1300.43.3, 1300.65, 1300.71,
1300.80.10

ADOPT: 1300.67.241

ADOPT: 1300.67.005

AMEND: 44-352

AMEND: 40-181, 40-188,
42-101, 42-213, 42-302,
44-133, 44-316, 80-301,
82832
ADOPT:
22-072,
40-107,
40-173,
41-405,
42-406,
42-751,
44-111,
44-205,
44-305,
44-318,

40-190,
42712,
82-820,

40-039
22-305,
40-119,
40-181,
422009,
42407,
427609,
44-113,
44-207,
44-313,
44-325,
44-350, 44-352, 48-001, 80-301,
80-310, 82612, 82812, 82820,
82-824,82-832,89-110, 89-201
AMEND: 11403

ADOPT: 40-038 AMEND:
22072, 22-305, 40-036,
40-105, 40-107, 40-119,
40-128, 40-131, 40-173,
40-188, 40-190, 41-405,
42-213, 42-221, 42-302,
42-407, 42-716, 42-721,
42769, 44-101, 44-102,
44-113, 44-115, 44133,
44-207, 44-211, 44-304,
44-313, 44-314, 44-315,
44-317, 44-318, 44-325,
44-340, 44-350, 44-352,

AMEND:
40-103,
40-125,
40-188,
42-213,
42-716,
44-101,
44-115,
44-211,
44-315,
44-327,

22-071,
40-105,
40-128,
40-190,
42221,
42721,
44-102,
44-133,
44-304,
44-316,
44-340,

22071,
40-103,
40-125,
40-181,
42-2009,
42-406,
42-751,
44-111,
44205,
44-305,
44-316,
44-327,
47-220,



CALIFORNIA REGULATORY NOTICE REGISTER 2014, VOLUME NO. 33-Z

47-320, 48-001, 80-301, 80-310, 44-400, 44401, 44-402, 44403
82612, 82-812, 82820, 82-824, 04/23/14 AMEND: 40-105, 42422, 82-504
82832, 89-110, 89-201 REPEAL: 04/23/14 AMEND: 40-105, 42422, 82-504

1469






