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BILL: ABX2 18 (Bonilla) - As Amended September 10, 2015. Taxation: distilled spirits: Cocktails for Healthy Outcomes Act.

ISSUE:  Should a 5 cent per drink tax be assessed on all sprits-based cocktails purchased in bars, restaurants, and similar establishments in order to provide funds for I/DD services?

SUMMARY:  ABx2-18 establishes the Cocktails for Healthy Outcomes Act, which adds a five cent charge per cocktail beginning January 1, 2016.  The revenue generated from the Act will be deposited into the Healthy California Special Fund for purposes of funding developmental disability services and additional health programs such as alcohol prevention and counseling.  

BACKGROUND/ISSUES/ANALYSIS:  The author’s office states: The revenue generated from this bill will help providers to continue to deliver essential health and support services to our developmental disability community. Without the appropriate funding, people with developmental disabilities will not be able to obtain the quality healthcare services and life skills to be fully independent in our community.

This bill (from the assembly analysis): 

          1)Imposes a surtax of $0.05 for each spirits-based cocktail  
            purchased by an individual from an on-sale licensee, beginning  
            January 1, 2017. 

          2)Requires the State Board of Equalization (BOE) to recalculate  
            the rate annually, for each calendar year beginning January 1,  
            2018, in accordance with the percent change in the California  
            Consumer Price Index.  Prohibits the rate from being less than  
            $0.05 per cocktail. 


          3)Requires the licensee to collect the surtax as a charge  
            separate from, and not included in, any other fee, charge, or  
            other amount paid by the purchaser. 

          4)Requires the BOE to administer and collect the surtax imposed  
            by this bill pursuant to the Fee Collection Procedures Law. 

          5)Allows the BOE to prescribe, adopt, and enforce regulations  
            relating to the administration and enforcement of this bill,  
            including, but not limited to, collections, reporting,  
            refunds, and appeals. 

          6)Creates the Healthy California Special Fund (fund) within the  
            State Treasury, to receive revenues collected by BOE pursuant  
            to this bill.  

          7)Specifies that, upon appropriation by the Legislature, all  
            moneys in the fund will be expended to either: 

             a)Developmental disability services, and other health  
               programs; and

             b)Reimbursement for expenses incurred by BOE pursuant to this bill.

DISCUSSION: The author is to be applauded for seeking creative ways to improve funding for I/DD services. However, chances of obtaining the required two-thirds vote needed in both houses of the legislature appear remote. 

	[bookmark: _GoBack]RECOMMENDATION: None.   

COUNCIL STRATEGIC PLAN OBJECTIVE:  Goal# 10: Health. Individuals with developmental disabilities understand their options regarding health services and have access to a full range of coordinated health, dental and mental health services in their community.



ATTACHMENTS:  None.    

PREPARED:  LPPC Staff.
