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BILL: AB2X 19, as introduced, Bonta. Managed care organization provider tax.

ISSUE:  Should a managed care organization (MCO) provider tax be created and levied on health care services plans and managed care plans contracted to provide Medi-Cal services?

SUMMARY:  Legislative Counsel Digest:  This bill would establish a new managed care organization provider tax, to be administered by the department in consultation with the Department of Managed Health Care. The tax would be assessed by the department on licensed health care service plans and managed care plans contracted with the department to provide Medi-Cal services, except as excluded by the bill. The bill would require the health plans to report to the department specified enrollment information, on a quarterly basis, beginning with the 2016-17 state fiscal year. 

On December 1, 2016, or the date upon which the department receives approval for federal financial participation, whichever is later, the department would commence notification to the health plans of the assessed tax amount and due date for the first taxable quarter. 

This bill would establish applicable taxing tiers and per enrollee amounts for the 2016-17 fiscal year, for both Medi-Cal enrollees and other enrollees, as defined. Commencing with the 2017-18 fiscal year, the bill would require the department and the Department of Managed Health Care to determine tax tiers and per enrollee tax amounts. The bill would require the department to request approval from the federal Centers for Medicare and Medicaid Services as necessary to implement the bill. The bill would authorize the department to implement its provisions by means of provider bulletins, all-plan letters, or similar instructions, and to notify the Legislature of this action. 

This bill would establish the Health and Human Services Special Fund in the State Treasury, into which all revenues, less refunds, derived from taxes imposed by the bill would be deposited into the State Treasury to the credit of the fund. Interest and dividends earned on moneys in the fund would be retained in the fund for health care and prevention programs. Expenditures of the revenues, interest, and dividends would be made upon appropriation by the Legislature.


BACKGROUND/ISSUES/ANALYSIS:  This bill creates a complex, four-tiered taxing tier for Medi-Cal enrollees. 

[bookmark: _GoBack]DISCUSSION: Obtaining the two-thirds vote needed in both houses of the legislature to pass this bill appears to be a long shot at best. 
	 
RECOMMENDATION: None.   

COUNCIL STRATEGIC PLAN OBJECTIVE:  Goal# 10: Health. Individuals with developmental disabilities understand their options regarding health services and have access to a full range of coordinated health, dental and mental health services in their community.



ATTACHMENTS:  None.    

PREPARED:  LPPC Staff.
