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                            LPPC AGENDA ITEM DETAIL SHEET	

BILL: SB2X 12, as introduced, McGuire. Developmental centers: downsizing and closures: funds.

ISSUE:  Should money saved by closing developmental centers go back into the general fund, or directly back into I/DD services?

SUMMARY:  From the author’s fact sheet: Since 2009, the state has reduced costs to community-based developmental services programs by more than $1 billion including restrictions on payments for specific services, caps on costs provided for other services, across-the-board reductions, mandated holidays and other cuts. Moreover, prior to the 2009 cost-containment measures, the state had frozen rates to providers in order to contain costs. Regional centers have also struggled with heavy caseloads and low salary reimbursements during this time period. 

Outdated rate structures are causing existing service providers to go out of business, preventing new programs from being created to meet the needs of a changing population, and hampering regional centers’ ability to properly coordinate services and support for individuals served. The Association or Regional Center Agencies contends that our system is on the brink of collapse and that prompt and meaningful action is absolutely critical. 

BACKGROUND/ISSUES/ANALYSIS:  This bill ensures that any savings from the closure of developmental services would stay in the community in order to continue to support the developmentally disabled population. It would require:

1.) The Department of Finance to include in the Governor’s Budget a report on the estimated net savings derived from the downsizing or closure of developmental centers 
2.) The creation of the Community Housing and Services Trust Fund where net General Fund savings would be deposited
3.) The Fund to be used for housing assistance, housing development, and specialty services with first priority in locations at or near existing developmental center properties.

DISCUSSION: From the Legislative Counsel Digest: This bill would, commencing January 1, 2017, require the Department of Finance to include in the Governor’s Budget and the May Revision a report on the estimated net savings derived from the downsizing or closure of developmental centers in the previous fiscal year, including the net savings calculated by computing the difference between the total General Fund savings or gains reasonably associated with the downsizing or closure of a developmental center and the aggregate General Fund costs of care of all consumers who move from a developmental center and into the community, as specified. The bill would require the net General Fund savings to be deposited into the Community Housing and Services Trust Fund, which the bill would create, and would require the moneys in the fund to be used, upon appropriation by the Legislature, for purposes of providing housing assistance, housing development, and specialty services for persons with developmental disabilities who are living in the community and receiving regional center services, as specified.
	 
RECOMMENDATION: None.   
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ATTACHMENTS:  None.    
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